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EU could outlaw Boeing merger 




JCI and Lonrho 
discuss $3.2bn 
mining merger 

JCI, Sooth Africa's first black-controlled 

house, is in merger talks with Lonrho. the Lon- 
don-listed mining and trading 1 conglomerate, to 
create a gsbn mining group spanning gold, coal 
and platinum 

The merger could enable Anglo American, 
Lonrbo’s largest shareholder, to acquire Lon- 
rbo’s coveted 33 per cent stake la Ashanti Gold- 
fields of Ghana, the most profitable gold pro- 
dncer in Africa. Mri Kbumalo, JCI chairman, 
flew to London last night to continue negotia- 
tions that could double JO's current coal mm . 
Ing interests. Page 16; Profile of JCI chief Mzi 
Kbumalo, Page 18 


By Emma Tucker In Brussels 

The European .Union . is 
warning privately that it could 
declare the group created by 
the proposed merger of Boeing 
and McDonnell Douglas “ille- 
gal" if the US aerospace com- 
panies ignore Brussels’ con- 
cerns about the deal’s impact 
on competition.' 

Senior European Commis- 
sion officials have threatened 
to try to block the merger 
because of these concerns. 

If the Commission persists 
with Its increasingly hard »na, 
the new group could - in the- 
ory, at least - face a fine 
approaching SSbn, and a host 
of laws in ts. The EU will this 
week send out its detailed 


Brussels to detail fears over deal’s impact on competition 


objections to the merger, 
which would create, the 
world’s largest aerospace and 
defence group. 

The warning is likely to add 
to transatlantic tensions over 
the proposed merger, which 
Mr Karel Van Miert, the EU 
c ompeti tion commissioner, has 
repeatedly described as “unac- 
ceptable’’ in Its current form. 

Both sides have issued 
threats as the deadline for 
decisions approaches. 

Officiate in Brussels say that 
they f ear the merged company 
would strangle competition in 
the European market for jet 


aircraft by strengthening Boe- 
ing’s already dominant posi- 
tion in the world market. 

Unless Boeing produces rem- 
edies that satisfy the Commis- 
sion, the EU is threatening to 
oppose the merger, even if the 
deal Is cleared by US authori- 
ties. A dispute between the 
regulators over jurisdiction is 
a result both sides fear. 

If this happened, the new 
company could be declared 
fllflgal hi Europe, opening it to 
a Commission fine which 
could reach 10 per cent of the 
combined company’s $46bn 
turnover. 


“It would take us Into some 
untested and difficult areas," 
said Mr Alec Burnside, a law- 
yer at Linklatars & Paines, an 
independent expert on compe- 
tition law. 


Europe, with SA5, Alitalia and 
Swiss Air among its custom- 
ers, and Boeing has a strong 
market position with many 
carriers. Ail would become 
dependent on Boeing for ser- 


The Commission’s list of vices and spare parts. 


rm yif-PT-QB focus on tho existing 
customer base of the merged 
company. Officials say Boeing 
«nrf McDonnell Douglas have 
supplied 84 per cent of all jet 
aircraft flying today, which 
would give the combined 
group market dominance in 
servicing and spares. 

McDonnell Douglas still 
many aircraft in operation in 


Further, Mr Van Miert has 
made no secret of his opposi- 
tion to Boeing’s exclusive 
with Delta and American 
Airlines to supply all of their 
new aircraft over the next 20 
years. A similar deal with Con- 
tinental is in the pipeline. 

Commission officials fear 
British Airways could be the 
next candidate; BA has never 


pn fltrcroft from Airbus 

Industrie, the European con- 
sortium, which would be the 
only big compe ti tor left in the 
commercial aircraft sector 
after Boeing's merger with 
McDonnell. 

Boeing says it disputes the 
Commission’s jurisdiction over 
the merger, but Brussels has 
argued from the start ft 1 * 1 * 
deal will have a huge impact 
on Europe’s aircraft market 

It points to industry figures 
showing an aircraft market in 
Europe almost as great as that 
in the US - potential pur- 
chases over the next 10 years 
of roughly 2,000 aircraft in the 
EU compared with about 2*500 
in the US. hi Asia the figure is 
just under 2,000. 


07 approval for Russia; Japan is to drop its 
opposition to Russia becoming a member of the 
Group of Seven countries, paving the way for 
Russia to play a frill part in next month's G7 
Summit in Denver. US President Bill Clinton 
originally offered to help Russia join the G7 at 
the Helsinki summit in March. Page 16 

Pinal polls reuse* right's loads The last 
opinion polls allowed before France's two-stage 
election on May 25 and June 1 showed the left, 
once again gaining ground on the ruling centre- 
right coalition. Page 3 

t Au rsvolr Ca nt ona as soccer star quits 

Volatile football star 
Erie Cantona (left) 
retired from the game 
at the weekend. Man- 
chester United, the dub 
he helped to four Pre- 
miership champion- 
ships in five seasons. 
made the announc e, 
ment It brings the cur- . 
tain down bn a colour- 
ful career far the ' 
Frenchman, who turns 
31 an Saturday and has been hi the headlines as 
often for co n t rov ers y as fig his achiev e m ent s 

Coff— crista ma s ting; Leading coffee 
producers meet in. London, today la the shadow 
of a price rise which they fear could drive more 
people to drink tea. A recent sharp increase in 
world coffee prices, which has pushed some 
fixtures to 20-year highs, combined with 
increased demand for tea, means the pressure Is 
on for coffee producers. Page 17 

Mayor's TV chan ns!: Moscow mayor Yuri 
Luzhkov launches one of Us grandest projects . 
today when a efty-owned company gets its 
licence to start a nationwide TV channel. The 
venture conld strengthen his position in the 
unofficial race to succeed Boris Yeltsin, page 3 

Or a cle Ma vio daab Oracle, the world’s 
second largest software company, is expected to 
announce an agreement to acquire a controlling 
interest in software developer Navio Communi- 
cations to enable TV-viewers and home video 
game players to surf the Internet Page 17 

Juvantua group plants: The Agnelli family 
holding company IFI is exploring the possibility | 
of developing a show business sports group 
focused around Joventus, Italy's most success- 
ful soccer dub. Page 17 

Cannes wtnnsrs: The Japanese film Unogi 
(The Eel) by Shohef Zmamura, and the Iranian 
film Ta'me e Cutlass (The Taste of Cherries) by 
Abbas Kiarostami were Jointly awarded the 
Palme d’Or at the Cannes Film Festival. 

Eu r ops an monetary system; The Irish 

punt remained firm at the top of the EMS grid 

last week, with the French franc still rooted at 

the bottom. The market’s belief that European 

m o netary union will start on sched u l e has 
pushed all currencies apart from the punt to. 
withtn 2J25 per cent of their central parity rates 
within the European exchange rate mechanism. 


The chart shows the member atmnda vftB 
exchange rate mechanism measured against she 
u/eafeest currency in the system- 
currencies are permitted to fhusmtsmdmiSper 

cm of agreed central rates against the other 

members of the mechanism. 

the .D-Mark and the guilder which max m a Z25 

per cant band. 


TTjaeent the FT web site provides oulirie news, 
wmrnwt and analysis at http://wwwJT.CQm 


Formula 
One float 
could raise 
$2.4bn, say 
bankers 

By John Griffiths in London 

Formula One, the inter- 
national motor racing busi- 
ness, could float on the Lon- 
don stock market for between 
$2^bn and $&2bn before the 
British grand prix at Silver- 
stone in July, according to the 
group's bankers. 

Mr Helmut Werner, the for- 
mer chairman of Mercedes 
Bens, will become ghatraian of 
the Formula (hie group, with 
Mr Bernie Ecclestone, the cur- 
rent owner of the business, 
remaining as chief executive. 

Salomon Brothers, the 
investment bank acting tor Mr 
Ecclestone’s Ft group of com- 
panies, has told City analysts 
that final obstacles to the flo- 
tation have been resolved. 
These included a row with 
leading grand prix teams 
about their share of Formula 
One revenues and what stake 
these teams would have in the 
floated company. ' 

Prospectuses for the flota- 
tion could be available at the 
end of this week, although the 
complexity of the deal could 
lead to late changes to the 
offer's timetable and valua- 
tion. 

Half of Formula One Hold- 
ings is to be floated with Mr 
Ecclestone retaining 30 per 
cent and the racing teams col- 
lectively a further 10 per cent. 

The Paris-headquartered 
FIA, the worid governing body 
of motor sport, will have the 
remaining 10 per cent in 
exchange for extending for 25 
years the commercial rights to 
FI it ceded to Mr Ecclestone's 
companies. 

The rest of the management 
te*»m has also been agreed. Mr 
Marco Picdnini. Fenuri’s for- 
mer team manager and sport- 
ing director, will become dep- 
uty chief executive. 

Finance director is to be Mr 
David Wilson, a former Lad- 
broke directin'. Non-executive 
directors include Mr Walter 
Thoma, Philip Morris’ Euro- 
pean operations chief, and Mr 
Robert Rowley, finance direc- 
tor of Reuters. 

City analysts were told 
recently that this year’s turn- 
over for -Formula One Hold- 
ings was likely to be about 
$820m, with pre-tax profits of 
about fl40m. Analysts say 
tnmover would need to i 
increase significantly if the 
group is to merit a valuation i 
of around 331m. 1 

The high valuation on the i 
business is based heavily on 
projected earnings from pay- i 
po'-vtew TV. Digital television 1 
over the next few years will 1 
make it possible for FI’s 1 
lOOmftat regular viewers to i 
switch at Will between cam- - 
eras on cars, on the track and 1 
fn the pits while watching i 
each season's 16 or 17 races. 

The float’s organisers argue r 
that this could lift total reve- t 
ones for the company to llto- c 
plus over the next five years. 1 


Ousted Mobutu ‘will be hunted down’ 


By Micbeia Wrong in Kinshasa 
and WBBam Hafl in Zurich 

Zaire’s new regime led by 
Laurent Kabila yesterday 
threatened to hunt down 
ousted leader Mr Mobutu Sese 
Seko as the new government 
in Kinshasa started to gain 
diplomatic recognition. 

•'With us, he win never be in 
peace. Wherever be goes, we 
will find him, " said a spokes- 
man 'far Mr Kabila in Paris 
yesterday. • 

Kenya said yesterday it 
would recognise a government 
formed by Mr Kabila, whose 
first act in power was to 
rhnng w the name of Zaire to 
the Democratic Republic of 
Congo. The Organisation of 
African Unity also acknowl- 
edged Mr Kabila's victory- 
in the long-running civil 
war. 

In Washington, the State 
Department called on Mr 
Kabila to establish a broadly 
based government leading to 
elections. France, Mr Mobutu’s 
most loyal western ally, sig- 
nalled frosty future relations 
by warning it would be 
“closely monitoring” the new 
regime and would judge it 
according to its acts. 

Switzerland, which yester- 
day said it would probably 
reject a visa request from Mr 
Mobutu, imposed a one-year 
freeze on all Swiss-held assets 
of the framer president and his 
family. The move came only a 
day after Swiss authorities 
blocked any change in owner- 
ship of Mr Mobutu's luxury 





Civilians in Kinshasa welcome rebel soldiers as they march into Zaire’s capital to take over key government buddings 


villa at Savigny, overlooking 
Lake Geneva. 

The whereabouts of Mr Mob- 
utu were unknown last night, 
with a family friend claiming 
he was still at his palace in 
GhadoIIte, while Moroccan offi- 
cials said be had checked into 
a Rabat hotel. 

Finding a European country 
of asylum may prove difficult 
for the ailing ex-president. 


Liechtenstein, responding to 
reports that Mr Mobutu might 
travel there before moving to 
France, said he was not 
wanted. 

Earlier- yesterday, fighters of 
the Alliance of Democratic 
Forces for the Liberation of 
Congo (AFDL) flushed out the 
last pockets of resistance and 
tried to prevent looting on 
Kinshasa 'a western outskirts. 


Some 3,000 AFDL reinforce- 
ments had marched through 
the city's embassy district The 
young fighters - a disparate 
force of Zaireans, Rwandans 
and Ugandans - were 
exhausted by their trek across 
one pf Africa’s largest nations. 

. ”1 have to keep them mov- 
ing,” said a commander. “They 
are only boys and they will fall 
asleep if they stop.” 


It was not clear when Mr 
KaMla himself would arrive to 
claim the conquered city. He 
was due to receive Mr Thabo 
Mbekl. South African deputy 
president, and Mr Mobamed 
Sahnonn, UN envoy, at his 
operational base in Lubum- 
bashi. 

Setback for France, Page 2 
Editorial Comment, Page 15 


US defence chief 
set to call for 
large staff cuts 


tatoo-day c 


NatWest.Markets 


By Bruce dark in Washing to n 

Mr William Cohen, the US 
defence secretary, will today 
unveil a landmark defence 
review expected to call for the 
axing of dozens of military 
bases and reductions of thou- 
sands of personnel in order to 
free funds to modernise the US 
defence arsenal. 

Mr Cohen yesterday said 
arms procurement was run- 
ning $l5bn a year below 
requirements, while the armed 
forces had 15 per cent more 
bases than they needed. Tfls 
remarks were a foretaste of the 
Quadrennial Defence Review, 
which is expected to correct 
the Imbalance and may well 
cut some of the most expen- 
sive US weapons .programmes. 

Mr Cohen said the review 
would aim to keep the US mili- 
tary “agile flexibl e”, and 
balance its readiness for 
today's threats - which 
include Iraq and North Korea 
— against preparations for 
high-technology wars of the 
next century. 

.Despite the emphasis on 
modernisation, cuts are expec- 
ted to be made in procurement 
of the latest F-22 stealth 
fighter for the US Air Force 


CONTENTS 


and the US Navy's newest F/ 
A-18 E/F fighter-bomber. 
Funds far developing the next 
generation Joint Strike Fighter 
may also be reduced. 

The three programmes 
would total $350 bn if they con- 
tinued unaltered - a figure 
widely thought to be unafford- 
able without a large rise in US 
defence spending. 

There will be a shift towards 
buying new weapons and away 
from maintaining current 
forces. The administration, 
under pressure from Republi- 
cans to step up arms procure- 
ment, pledged at the beginning 
of the year to Increase annual 
spending on arms purchases 
fTOrn the current $42 bn to 
about $60bn by 2002. 

A boost to development of 
defences against the threat of 
ballistic missiles is likely to be 
one of the main modernisation 
proposals In the review. 

Mr Cohen has described the 
review as a bid to “keep the 
tooth and cut the tail” in the 
country’s 1.4 million-strong 
armed forces. 

But the “tail" is made up of 
milit ary bases whose location 
and size has always been one 

Continued on Page 16 
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NEWS: NEW ERA IN ZAIRE 


Economy is a disaster: inflation is 750% and gross national product per capitals less than $100 

A poisonous legacy of poverty and 



A s he embarks on the 
bitter life of the 
exile. President Mob- 
utu Sese Seko can take com- 
fort in one malevolent 
thought: the nation he 
leaves behind is in a state of 
anarchy. 

Nowhere Is his inheritance 
more poisonous than in the 
economic sector. For Mr 
Laurent Kabila and the Alli- 
ance of Democratic Forces 
for the Liberation of Congo 
fAFDLl. winning the war 
will prove far easier than 
reforming an economy 
which long ago fell off the 
scale of what is considered 
normal 

“The economic situation is 
disastrous," acknowledges 
Mr Jose Endundo. head of 
Zaire's Business Association. 
“We will have to make a 
clean sweep and start 
again." 

Zaire, renamed by Mr 
Kabila the Democratic 
Republic of the Congo, is the 
African country that gave 
potential a had name. Rich 
in cobalt, copper, gold, dia- 
monds, uranium, its min eral 
wealth dwarfs that of South 
Africa. Its rivers offer abun- 
dant hydroelectric power 
and its oil reserves remain 
largely untapped. Its fertile 
land could be a regional 
breadbasket its virgin forest 
a huge source of timber. By 
rights it should be one of the 
continent's economic power- 
houses. 

The reality is somewhat 
different 

By 1994. World Rank fig- 
ures show. Zaire's economy 
had shrunk to Its 1968 level, 
while the population bad tri- 
pled to 45m. If the country 
had simply sustained pre-in- 
dependence growth rates, 
gross national product today 
would be $1,400 per head. 
Instead it has fallen below 
$100. 

Bulky wads of notes that 
pass from hand to hand 






attest to the hyperinflation 
that haunts Zaireans' lives. 
Last year it was 750 per cent 
but that paled in comparison 
to 1994's 9,800 per cent with 
the result that across the 
nation, the only currency 
regarded as trustworthy is 
issued by a foreign country: 
the dollar. 

Frozen in time, the econ- 
omy is dominated by loss- 
making parastatals whose 
contribution to state coffers 
declines with each passing 
year. 

The state had become little 
more than a leech on a popu- 
lation dependent on wheel- 
ing and dealing: “little pres- 
ents" paid for services 
rendered and subsistence 
fanning to survive. 

The informal sector has 
expanded to embrace even 


banking, with commercial 
banks holding just 8,000 
accounts. This tangled mess 
is what the AFDL will take 
over at precisely the 
moment when its desper- 
ately needs fresh injections 
of cash to reward fighters 
kept loyal with promises of 
future remuneration. 

The movement will also 
come under pressure to 
spend on another front. 
Rebuilding the dilapidated 
roads, repairing the railroad, 
tackling some of the $3bn in 
annual reconstruction work 
the World Bank estimates is 
needed. 

But where is the money to 
come from? Both Gecamines, 
the copper-producing paras- 
tatal and MIBA the majority 
state-owned diamond com- 
pany. applied in recent years 


for tax concessions because 
their finances were so par- 
lous. And although the min- 
ing contracts the AFDL 
recently signed with foreign 
companies have attracted 
huge publicity, few involve 
cash on the nose. 

“The only quick way 
Kabila will be able to raise 
money will be to widen the 
tax base, which is very, very 
thin." predicts a Kinshasa 
banker. 

That will not be easy. 
Unable to administer a tax 
system boasting a European 
level of complexity, the state 
long ago confined itself to 
milking dry a dozen parasta- 
tals and high-profile multi- 
nationals. 

Experts estimate that if 
properly managed, the Ofida 
customs office and the Direc- 


tion Generate des Contribu- 
tions tax office, which each 
collects a monthly $10m in 
revenue, could bring in 5-10 
times as much. But as the 
ANC has learnt in South 
Africa, changing tax avoid- 
ance habits is hard. 

“ Kab ila cannot impose tax 
collection overnight without 
taking a high political risk." 
says a businessman. “If he 
doesn't have a strong politi- 
cal base to put an unpopular 
message across, he will be in 
trouble.” 

Other steps crucial to 
long-term profitability' - 
t rimming a bloated adminis- 
tration and privatising the 
state giants - also carry 
inherent dangers. 

Masters of the jobs-fbr-the- 
boys principle. Zaire’s 
incoming premiers doled out 


Left: A soldier of the invading army of Laurent Kabila 
exec ut e s a man In the capital ranahasa yesterday- Why he 

was killed is unclear 


civil service positions to 
thousands of fellow tribes- 
men before their swing-door 
administrations departed. 

As a result. Zaire boasts 
an army of 120,000 and a 
civil service of 600,000: driv- 
ers for ministries that have 
no official care, typists who 
never turn up for work, sec- 
retaries who leave at midday 
for their real jobs. 

The central bank alone 
employs 3,000 people, com- 
pared with the 2,000 staff in 
the private banking sector. 

Paid spasmodically, but 
hanging on in the hope of 
eventual pensions, each 
worker supports an extended 

family 

Sackings wDl not enhance 
Mr Kabila’s popularity. Mass 
■sackings will also be neces- 
sary at the parastatals if 


they are to find private buy- 
ers. 

And the question of just 
who will pick up the compa- 
nies' massive debts has to be 
settled before Zaire's “mam- 
moths" can be sold. 

Restoring capacity at 
Gecamines to 300,000 tonnes 
of copper a year from the 
current 38.000 would involve 
picking up a $2bn debt and 
investing over $lbn, the 
World Bank estimates, a for- 
midable disincentive to any 
purchaser. 

But until the AFDL sig- 
nals its seriousness about 
such reforms, it Is unlikely 
to lure back the interna- 
tional institutions and poten- 
tial lenders scared away by 
President Mobutu’s shifty 
ways. • • 

A total of $l4bn in foreign 


debt currently makes it vir- 
tually impossible for the 
country to tap new credits. 
The World Bank pulled out 
in 1994. the same year that 
the International Monetary 
Fund suspended Zaire from 
its board for debt non-pay- 
ment. 

These Institutions will be 
ready to give a new adminis- 
tration a fighting chance. 
But like Zaireans them- 
selves, they will be watching 
for any hint of old habits 
resurfacing. 

So for the signs from the 
AFDL have been decidedly 
mixed. 

.Assurances by Mr Mwana 
Nanga Mawampanga. the 
AFDL’s US-educated finance 
“minister", that the AFDL 
favours private enterprise 
and a free market economy, 
were welcome from a move- 
ment led by a former Marx- 
ist 

But the sacking of MIBA 
and Gecamines' executives 
smacked of interventionism. 

And the recent closure of 
SlzaraO. the foreign -owned 
management company that 
revitalised Shaba's railways, 
reminded many Zaireans of 
the disastrous nationalisa- 
tions of the 1970s - 

“For the first time people 
thought Kabila’s Maoism 
could mak e a comeback." 
says Mr Endundo. “We don’t 
know the reasons behind the 
Sizarail decision it but it will 
very soon prove to be a mis- 
take." 

“This is probably the hard- 
est economy in Africa to 
reform because Kabila will 
be fighting against habits 
and behaviour established 
over, decades,” says a 
hanker. 

“But if the alliance cann ot 
deliver on the economic 
front, its political gains will 
vanish very quickly indeed.” 

MIchela Wrong 


DIARY OF A REBEL TAKEOVER: Michela Wrong 


Fall of Kinshasa took less than a day 


Midnight, Friday May 16 1997: 
Gunfire in the west of the city, 
coming from Camp Tsha-Tshi. 
hillside barracks of the special 
presidential guard (DSP), 
abandoned by both President 
Mobutu and its commander. 

04.45 Saturday: Woken by Dutch 
colleague, who says General 
Mahele Bokungo, the army chief 
whom the US was counting on to 
arrange a “soft landing" for the 
rebels, was killed at Camp 
TYiha-Tshi during the night. While 
we sleep, the Hotel 
Intercontinental is surrounded by 
armoured cars and Mobutu's son 
Kongolo, a high-ranking DSP man. 
comes hunting for those he blames 
for his father's fall. One of the 
intended victims is our neighbour 
on the hotel landing. Luckily, 
management blocked the lifts and 
Kongolo left. General Likulia 
Bolongo. the premier, is said to be 
hiding in French embassy. 

*+* 

06.30 Dawn: Kinshasa is covered in 
a thin mist and ominously quiet. 
Rebel leader Laurent Kabila claims 
his men have entered the city. 
Moments later, an embassy 
confirms two columns of rebels are 
heading in from the airport. 

07.00 Breakfast: The maitre d'hote I 
is unaware of the night's events 
and listens hug-eyed to the news. A 
diplomat gives a sombre analysis. 
“Mahele was the linchpin of the 
soft landing. Now the three 
generals who told Mobutu to get 
out of town are either dead, gone 
or in hiding.” 

07.30. CNN reports truckloads of 
retreating Zairean soldiers 
streaming to town from airport 


their hair in a mess, are rushing 
from floor to floor with plastic bags 
crammed with documents. The 
taxis normally outside the hotel 
have not turned up and our room 
cleaner has disappeared. There are 
shots now very close to the hoteL 
*** 

09.00. Two mini-vans and several 
expensive cars, full of DSP 
bristling with weapons, start 
unloading luggage at the hotel. 
Young children in pyjamas are 
being bundled inside. A military 
contact says rebels, “instantly 
recognisable in their black 


This sounds more reassuring. 

10.15: The Hotel Intercontinental, it 
emerges, is being used as a way 
station by the DSP as they move 
their families towards the port and 
wait for boats to neighbouring 
Brazzaville. It is vital they should 
be allowed to leave. But- 
Washington is reported to be 
pressing multi-national forces In 
Congo to start evacuating 
expatriates. This could make 
things worse rather than better. 

♦** 

10.30. A convoy of DSP jeeps and 
minivans leaves the Hotel 


12.00 The BBC says Kabila has 
announced that the army chiefs 
have promised to cooperate and 
that he plans to form a government 
in three days time. Reuters says 
Kongolo and 20 DSP have fled to 
Brazzaville by speedboat 
*** 

12.30 General Lik-iflia appeals to 
government soldiers to return to 
barracks. Shortly after he flees to 
Brazzaville with other notables. 

13.30: Rumours circulate that 
Kinshasa's military governor, the 
minister Kamanda wa Kamanda 


‘The hotel is surrounded by armoured cars 
and Mobutu’s son Kongolo comes 
hunting for those he blames for his father’s 
fall... our neighbour having survived 
an assassination attempt is having a party’ 


08.00. Panicking Zairean women. 


Wellington boots", have reached 
the dual carriageway into town. 
Tsha Tshi is emptying as the DSP 
head for the western port of 
Matadi, he claims. But in fact most 
seem to be rebasing at the hotel, 
including Kongolo himself. The 
prospect of the Hotel 
Intercontinental becoming the site 
of the DSP's last stand makes us 
nervous. A television crew that 
tries to leave the hotel is roughed 
up by the DSP. 

*** 

10.00 Reporters at the Hotel 
Memling in the centre of town say 
soldiers are streaming into the 
centre, many removing their 
uniforms. Koagolo tells journalists 
the army will not resist the rebels. 


Intercontinental headed for the 
river port. Those on it have 
changed out of their uniforms into 
civilian clothing. All young men in 
hotel's confines are now in casual 
wear. The rebels have reached 
Limete, the opposition stronghold. 
CNN reports looting by civilians in 
the centre of town, but it seems 
mild by Zairean standards. 


11.00 CNN reports that Kabila, 
speaking in Lubumbashi, has 
declared himself bead of state. A 
second DSP convoy heads towards 
the port. A missionary says 3.000 
rebels are passing through the 
industrial area. 


and the head of intelligence have 

all three been assassinated by DSP. 
*** 

1800 Tour of the city in a UN 
vehicle. Driving through crowds of 
Zaireans shouting: “We're free, 
we're free” and waving white 
handkerchiefs, we run into rebels 
outside the sports stadium. They 
are polite, very young, and to 
anyone used to visiting Rwanda, 
they look very much like Tutsis. A 
shot-out BMW is in the middle of 
the road, with three dead soldiers 
nearby. 

**•* 

16.30 On the ri ver road we find the 
convoy Konogolo used to reach his 
motor-launch. The cars have been 
stripped of tyres, spare parts and 


seats by looters. There is shooting 
around the port area, where 
government soldiers are stfll 
stationed. Our UN team advise the 
ones we meet to lay down their 
weapons and surrender. 

*** 

17.00. At Mount Ngahama clinic, 
we find the morgue holding the 
bodies of General Mahele and his 
bodyguard. Written in chalk on a 
small blackboard is the simple 
message “G1 Mahele". Back in the 
hotel, our diplomat friend says: 
"It's all over”. 

*** 

19.00 Tracer bullets visible in the 
night sky over Tsha-Tshi and the 
elite residential district of Binza. 
where remaining DSP are looting 
the villas and settling scores as the 
rebels approach. 

<*■** 

20.00 Rebels on “Kinshasa radio" 
tell soldiers to report to AFDL 
command centres the following 
day. The Hotel Intemconttnental is 
full of families from Binza - 
perhaps the most well-heeled 
refugees in the world. Our 
neighbour, having survived an 
assassination attempt, is having a . 
party. 

*** 

07.30 Sunday morning: Room 
cleaner is back. He says all 
Mobutu’s “girls” left hotel 
yesterday. 

0830 Walking outside to hunt 
down a taxi, we bump into the 
rebels. A column of several 
thousand stn rtrhpg as far as the 
eye can see along the river road. 
They ask if there are any soldiers 
around, then trudge towards Binza. 
The hotel has been liberated. We 
went to sleep in Zaire and woke in 
the Democratic Republic of the 
Congo. The takeover of a capital of 
5m has taken less than a day. 


A political 
opportunist 
who remains 
an enigma 
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Fresh setback for France in Africa 

Embarrassed Paris foreign office deplores takeover and calls for early elections 


By David Owen in Paris and 
Michela Wrong in Kinshasa 

P aris was yesterday 
struggling to come to 
terms with the fall of 
President Mobutu Sese Seko 
and the embarrassing set- 
back for French African pol- 
icy that It is almost univer- 
sally thought to represent 
A foreign office statement 
released on Saturday night 
called for early elections and 
said France was awaiting 
“serious commitments" on 
what it termed the humani- 
tarian problems in eastern 
Zaire. 

“The French authorities 
deplore that the negotiated 
political solution Supported 
by the entire international 
community did not prevail,’ 
the statement said. France 


would "define its relations’’ 
with the new Kabila govern- 
ment in accordance with 
that government’s actions, 
the statement read. 

Mr Herve de Charette, the 
French foreign minister, on 
the campaign trail in the 
run-up to Sunday’s first- 
round voting In the French 
general election, similarly 
sought to highlight the need 
for prompt elections in Zaire. 
“France wants elections to 
take place in Zaire because 
the crisis cannot be ended by 
force," he said. 

But with the French left 
already seeking to exploit 
the situation with promises 
to “transform" the country’s 
African policy, government 
officials were evasive when 
asked whether France would 
offer sanctuary to the fleeing 


former dictator or seek to 
freeze his French assets. 

Many observers believe 
the government will be 
reluctant to offer Mr Mobutu 
shelter at least until after 
the elections for fear his 
presence on French soil 
could be an election issue. 

France has a very slender 
economic stake in Zaire. At 
FFr-lOOm <S68mj last year, 
two-way French trade with 
Zaire was a third of its 1990 
level and far behind that of 
Belgium and the US. as is 
French investment in the 
country. 

ha common with other 
leading international pow- 
ers. France had until 
recently in effect ostracised 
Mr Mobutu for his autocratic 
rule and record on corrup- 
tion and human rights. 


But the dictator regained 
Paris’s favour in 1994 when 
he allowed French troops to 
use bases in Zaire for their 
operation to stop revenge 
massacres of Hutus in 
Rwanda following the geno- 
cide of Tutsis and moderate 
Hutus. 

Some believe that France’s 
unwavering support of the 
deposed dictator in the cur- 
rent crisis persuaded him be 
could survive and kept him 
hanging on when it was 
clear to the rest of the world 
he would have to go. 

Mr Mobutu’s initial line - 
that he would only stand 
down for an elected presi- 
dent produced by elections - 
Is understood to have come 
straight from Paris. His sub- 
sequent offer to hand over to 
Archbishop Laurent Mon- 


sengwo. the parliamentary 
speaker, who was to preside 
over a broad-based interim 
authority, was similarly seen 
very much as a French posi- 
tion. According to one Zaire- 
based diplomat, it seemed 
designed to allow the “sur- 
vival of Mobutufsm without 
Mobutu". 

The rebels rejected both 
positions and came in, as 
they always intended to. as a 
conquering force. It was, 
always clear to neutral 
observers that they had not 
fought a seven-month war to 
wait for elections organised 
by Mr Mobutu or to share 
power with his entourage. 

“The French resisted to 
the very last.” according to 
one diplomat “Their policy 
seems to have been frozen in 
time.” 


By Michela Wrong 

M r Laurent Kabila 
first came into the 
public eye as one 
of many spokesman for the 
rebel Allianc e for the Demo- 
cratic Forces of Congo 
(AFDL) movement’s opin- 
ions. Later he was dismissed 
as just a puppet manipulated 
by foreign governments. 
Now France compares him 
with Pol Pot and US officials 
wonder darkly whether he 
could prove a more brutal 
dictator than President Mob- 
utu. 

If the past seven months 
have seen an extraordinary 
rise to power by Mr Kabila, 
they have not shed much 
light on the 56-year-old 
AFDL leader and self-pro- 
claimed head of the newly 
baptised Democratic Repub- 
lic of Conga 

Despite his jovial manner, 
accessibility to the interna- 
tional media and propensity 
for delivering impromptu 
speeches in captured towns, 
the stocky former revolu- 
tionary remains an pnigma, 
studiously vague about his 
beliefs and policies. 

The appointment of “com- 
missars” to head the AFDL 
and staging of “re-educa- 
tion" sessions by a ministry 
of propaganda point to an 
unreformed Communist, bnt 
emphasis on free enterprise 
and private Investment sug- 
gest someone adapted to a 
new era. 

The truth 'may be more 
complex: that Mr Kabila is a 
political opportunist swayed 
by pressures from his coali- 
tion partners and those gov- 
ernments backing his upris- - 
ing. This could explain why 
he has proved unable to halt 
the brutalities against Hutu 
refugees that have so horri- 
fied the west 
For Mr Kabila, the over- 
throw of Mr Mobutu repre- 
sents the fulfilment of a 30- 
year ambition. As a. young- 
man. he was a devoted sup- 
porter . of Mr : Patrice 
Lumumba, Zaire's post-inde- 
pendence prime minister. 
When the premier was assas- 
sinated he Joined others in 
launching the Simba revolu- 
tion of 1964,' 

Following the revolt’s" 
defeat,. Mr Kabila set up a 
mini- state in the .mountains 
west of Lake Tanganyika- 
where his followers traded 
gold and ivory and ransomed 
a group of kidnapped US and 
Dutch students to survive. It 


was there he established 
links with, the Banyamu- 
lenge Tutsis whose disen- 
franchisement sparked the 
AFDL’s October uprising, 
allowing Mr Kabila to realise 
what seemed an impossible 
dream. 

Doubts about the inten- 
tions and capabilities of his 
movement blossomed as the 
rebels marched across Zaire, 
not least the fear that once 
the AFDL’s unifying aim - 
Mobutu’s departure - was 
fulfilled, the four-party 
coalition risked falling apart. 

Founded in the eastern 
town of Lemera, the affian ce 
is an awkward conglomera- 
tion of. Mr Kabila's own - 



Kabila: once a Marxist 


formerly Marxist - Popular 
Revolutionary Party; the 
National Council of Resis- 
tance for Democracy com- 
posed of guerrilla fighters 
from east Kasai; the People’s 
Democratic Alliance. Tutsis 
from north and south Kivu; 
and the Revolutionary Move- 
ment for the Liberation of 
Zaire from tribes around 
Bukavu. 

Mr Kabila *s origins bolds 
out some hope. From the 
southern Shaba province, he 
is a Luba, from the same eth- 
nic group as opposition 
leader Mr Etienne Tshise- 
kedi. As such he has the 
potential to act as a unifying 
force. . 

But his haughty behaviour 
during the abortive summits 
with Mr Mobutu, which 
angered the US and South 
Africa, raise fundamental 
questions about his states- 
manship and have convinced 
many analysts he lacks the 
Jetties required to hold the 
huge nation together 
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NEWS: EUROPE 


1 r c}| French fury at threat to cotton duties 
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By Emma Tucker in Brussels 

President Jacques Chirac of 
France is demanding an 
emergency meeting of Euro- 
pean Union ministers this 
week to protest at member 
states' refusal to reimpose 
anti-dumping duties on 
imports of unbleached cot- 
ton. - 

The French leader, who 
has promised to preserve 
jobs to the French textile 
industry during the coun- 


Final 1 
reduce 


By David Buchan in Tulle, 
Andrew Jack in Touratte 
Lervens and David Owen 
in Parts 

Mr Lionel Jospin, the 
Socialist leader, yesterday 
warned the French people 
against returning to power 
for five more years a govern- 
ment that had not kept its 
word over the past four on 
unemployment or defence. 

Mr Jospin's comments 
came as the last opinion 
polls allowed before the two- 
stage election - to be held 
next Sunday and on June l - 
showed the left n gnm gain- 
ing ground on the ruling 
centre-right coalition. 

The surveys indicated that 
the governing EPR/UDF 
coalition was likely to bold 
on to enough seats for an 


try’s ejection cam paign told . 
Mr Jacques San ter, the Euro- 
pean Commission president, 
that the removal of duties 
would be unacceptable. 

The duties were imposed 
late last year following a 
Commission dumping inves- 
tigation, Launched after per- 
sistent lobbying led by 
French and Italian cotton 
weavers, who claimed the 
imports were sold at unfairly 
low prices. 

France is furious that 


other member states, led by 
Britain, foiled to support - 
at meetings In Brussels last 
week - a Commission pro- 
posal to extend for a further 
five years duties of up to 38 
per cent on imports of the 
cotton. 

Britain argued that thou- 
sands of jobs in its textile 
sector would be at risk if 
companies bad to continue 
paying the duties. 

The row' now threatens to 
Sour French relations with 


right’s lead 


Britain and Germany, which 
changed sides to back the 
UK last week ahead of a 
week of EU negotiations on 
the new Treaty of Amster- 
dam. 

. EU diplomats said yester- 
day that President Chirac 
phoned Mr Santer several 
times last week to express 
his anger. He said France 
wanted a special-meeting of 
ministers and was prepared 
to raise the i®ue tomorrow 
when foreign ministers meet 






in The Hague to discuss the 
new Treaty, and again if nec- 
essary on Friday when heads 
of government meet. 

The ED’S 15 members have 
been split for months over 
whether to confirm provi- 
sional dumping duties on 
imports of the unbleached 
cotton worth £400m (5650m) 
a year from India, Indonesia, 
China, Egypt, Pakistan and 
Turkey. 

Unbleached cotton is a 
baste component of textiles 


«nrf clothing, w hich is dyed 
and printed by manufactur- 
ers to make clothing and 
home furnishing. 

The duties have been crit- 
icised by European textiles 
and clothing manufacturers, 
which said the resulting 
increases in the price of 
unbleached cotton imports 
forced them to cut jobs in 
the EU and move production 
elsewhere. Opposition to the 
measures has been led by 
Britain. 


overall majority, but that its 
margin of victory would be 
much reduced from its 1993 
landslide. 

An Ifop poll published in 
yesterday’s Journal du 
Dfrnanche suggested the cen- 
tre-right could win 305-345 of 
the 555 constituencies in 
mainland France against 
210-248 for the left Ifop also 
reported an eight-point 
Improvement to 39 per cent 
over the past month in the 
approval rating of President 
Jacques Chirac. 

Mr Jospin yesterday 
invaded the Chirac territory 
of Corrtze. where the Social- 
ist spokesman, Mr Francois 
Hollande, is seeking to 
regain his seat in the town 
of Tulle. 

Mr Jospin said Mr Chirac 
could not be taken at his 


wont Referring to the prob- 
lems at the state-owned Giat 
arms factory in Tolie, where 
150 .of the BOO workers are 
. losing their jobs, Mr Jospin 
said the right had four-years 
ago promised to raise 
defence spending, only to cut 
it "brutally" last year. 

Mr Jospin said Corrkze's 
vital agriculture provided 
another justification for 
Socialist insistence that 
European monetary union 
should include Italy and 
Spain from the start If it did 
not. French farm exports, 
including veal calves from 
Corrfeze, would be hard to 
sell in southern Europe. 

Mr Charles Pas qua, the 
rightwing former French 
interior minister, meanwhile 
stepped up his hostility 
towards a rapid move to 



Jospin appealing to voters at the weekend not to give the right five more years of power ap 


monetary union. In a meet- 
ing organised by the RFRr 
UDF in the village of Tour- 
ette Levens near Nice, Mr 
Pasqua said the creation of a 
single currency should wait 
until the largest possible 
number of EU states were 
willing to take part 


He argued that "every 
effort should be made” to 
ensure the UK was among 
those states participating in 
view of its importance as a 
financial centre, and said he 
"could not imagine for a sin- 
gle minute’’ the idea of a sin- 
gle currency which did not 


include the Mediterranean 
countries. 

Mr Philippe segnln, "the 
GaulUst Eurosceptic semi as 
a possible successor to Mr 
Juppd, appears to be con- 
tinuing to adopt a more posi- 
tive stance on Europe. 

Stock Markets, Page 21 


Moscow mayor launches own TV channel 


By Cbrystia Fr o e la nd 
in Moscow 

Mr Yuri Luzhkov, the ambitions 
mayor of Moscow, today will 
launch one of his grandest projects 
yet. when a city-owned company 
gets its licence to start np a 
nationwide television channel. 

The media venture could greatly 
strengthen Mr Luzhkov’s position 
in the unofficial race to succeed 
Mr Boris Yeltsin, the Rnssian pres- 
ident, which Is already consuming 
the energies of the country's most 
powerful political figures. 


Centre TV, Moscow's multi-mill- 
ion dollar TV veutnre - which will 
include terrestrial, cable and satel- 
lite channels - has also under- 
scored how crucial control of the 
airwaves has become in Russia’s 
fragile democracy. 

The journalists who have been 
assembled to pull together the new 
TV station, a group which includes 
some of Russia’s most respected 
reporters, admit that Centre TV is 
being created to push the capital 
city’s political agenda. 

"I think that for Moscow, for the 
political and economic interests of 


Moscow, the existence of such a 
channel is vitally necessary,” said 
Mr Anatoly Lysenko, the head of 
the Moscow city committee on 
telecommunications and mass 
media, and one of the main organ- 
isers of the channel. 

The city’s decision is a reflection 
of how highly politicised Russian 
television has become and the 
extent to which each channel has 
become the pr ope rt y of a particu- 
lar politician or political grouping. 

Mr Inzhkov once enjoyed close 
relations with Mr Vladimir Gus- 
s insky, Russia's most powerful 


media baron, and reaped accord- 
ingly generous coverage, but over 
the past two years that relation- 
ship has soured. 

Mr Luzhkov also has a 
long-standing history of conflict 
with Mr Anatoly Chubais, cur- 
rently first deputy prime minister 
and .one of the leaders of the 
reform team now dominant in the 
Kremlin. 

These political disputes, and the 
hostile attitude towards Mr Luzh- 
kov which they have brought to 
the nation's airwaves, are one rea- 
son why the ambitious mayor has 


opted to set up his own channel. 

To acquire the rights to a 
national channel, the city-owned 
Centre TV paid between Sim and 
S5m - Mr Lysenko would not be 
more specific - to the station 
which previously operated ft 

The city plans to plough millions 
into developing the company, and 
hopes to attract private invest o rs, 
including foreigners, although it 
wfll maintain a controlling stake. 
The city also plans to offer shares 
to Moscow city residents In an 
effort to stoke up municipal pride • 
in the project 
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EUROPEAN NEWS DIGEST 


Budget rift for 
Bonn coalition 


Rifts within Germany’s governing coalition opened up 
yesterday over the country’s budget problems as Mr Theo 
Waigel. minister, set the end of June as a deadline 

for agreement on measures to plug 1998 shortfalls. 

The rows follow recognition that Germany’s difficulties 
extend well beyond this year, when the country hopes to 
meet the Maastricht treaty criteria for joining in the 
planned single European currency. Official estimates last 
week predicted a DMllSbn ($S9bn) shortfall in budgeted 
revenues between now and 200L 
The arguments between the Free Democratic party and 
other members in the coalition led by Chancellor Helmut 
gnhl came after last week's admission that Bonn is 
planning a revaluation of Germany’s gold and currency 
reserves so as to smooth the way towards meeting the 
budget deficit and debt criteria for qualifying for 
monetary nn\nn Ralph Atkins, Bom 

Kinkel in Bosnia threat 

Mr Klaus KinkeL Germany’s foreign minister, has 
threatened to curb ffatnudai help for rebuilding Bosnia if 
Sarajevo authorities do not show a greater readiness to 
take back refugees who fled to Germany. 

Bis warning follows a debate over the estimated 320,000 
refugees who came to Germany and. according to foreign 
pfflew estimates, have cost DM14bn ($8bn; since 1991. Mr 
irtwlrri said the plans far returning those still in Germany 
needed a "clear push”. Ralph Atkins 

Builders’ strike averted 

The threat of Germany's first construction strike for 
nearly 50 years has been averted after employers and 
trade imi«na agreed on new sick pay terms for the 1.1m 
workers in the industry. 1G Bau, the building union, had 
held out for a lower reduction In sickness pay than the 
employers originally offered, though there was no 
disagreement on a 1.3 per cent pay rise from April . 

Under the deal agreed at the end of last week, pay will 
be cut only for the first three days of Illness to 80 per cent 
of full income, starting on June 1. In return, the union 
agreed that holiday bonuses would be cut to 25 per cent of 
pay from 30 per cent Andrew Fisher, Frankfurt 

UN fears on Turks’ incursion 

Iraq’s United Nations coordinator yesterday expressed 
concern over Turkey’s incursion into northern Iraq, 
saying It might block implementation of Iraq's otl-for-food 
deal with the world body. 

Several thousand Turkish troops backed by tanks and 
heavy artillery have pushed into northern Iraq since 
Wednesday in a sweep against rebels of the Kurdistan 
Workers* party (PKK). 

"We are concerned about this development since it may 
produce an even more volatile security situation in the 
north, the UN coordinator said. Mr Kofi Annan, UN 
secretary general, urged Ankara to pull out Its troops at 
the weekend F-16 jets bombed rebel positions in the Iraqi 
mountains yesterday, while a column of Turkish tanks 
moved north-east from Dob ok to Amediye, in what 
appeared to be preparations for a second prong of attack. 

The Turkish military said It has MBfsd nearly 1,000 
guerrillas so far for the loss of 12 members of the security 
forces. Reuter, Ankara 
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NEWS: INTERNATIONAL 


Clinton sets Aids vaccine goal 


By Bruce dark 
bi Washington 

US President Bill Clinton 
yesterday set tiie goal of 
developing a vaccine for 
Aids within a decade and 
announced the establish- 
ment of a vaccine research 
centre at the National Insti- 
tute of Health. 

In a speech reminiscent of 
President John Kennedy's 
pledge in the 1960s to send a 
man to the moon, Mr Clinton 
said: “If the last 60 years 
were the age of physics, the 
next 50 years will be the age 
of biology." 

Addressing a commence- 
ment ceremony at Morgan 
State University in Balti- 
more, a mainly black college, 
he said: "Let us set a new 
national goal for science in 
the age of biology. Today let 
us commit ourselves to 
developing an Aids vaccine 
within the next decade.” 

But in contrast with Presi- 



Ctinton: acknowledged. Aids 
challenge hum developing 
world is sharply rising 

dent Kennedy's decision to 
inject billions of dollars into 
space research. Mr Clinton’s 
promise was less a spending 


promise and more a “chal- 
lenge" to the private sector 
and other members of the 
Group of Seven leading 
industrialised nations 

The target could reopen 
some hard Questions about 
priorities in the fi ght against 
Aids, which disproportion- 
ately affects the poorest 
parts of the US population, 
™ohiflfng the commu- 
nity, and the poorest parts of 
the world. 

The number of deaths 
from the syndrome in the US 
showed its first significant 
fell last year since the 1980s, 
and a cocktail of expensive 
drugs designed to slow the 
onset of full-blown Aids 
has achieved impressive 
results. 

However, as Mr Clinton 
acknowledged, the challenge 
from Aids in the developing 
world is sharply rising, even 
as it retreats slightly in the 
US. 

"Aids will soon overtake 


tuberculosis and malaria as 
the leading infectious killer 
in the world.*’ he noted, 
adding that the number of 
people infected had grown 
by 3m to 29m in the last year 
alone. Some 95 per cent of 
the new cases were in the 
world’s poorest areas. 

But Dr Robert Gallo, one 
of the scientists who discov- 
ered the Aids virus, 
expressed doubt last week 
about the feasibility of find- 
ing a vaccine. 

“We have to say it Is a 
serious possibility that we 
will never succeed with a 
vaccine against HIV," he 
told a symposium in Wash- 
ington. 

Administering the “cock- 
tail" of drugs to million s of 
people in the developing 
world would require a huge 
input of funds and political 
will from the western world. 

A vaccine could be a more 
efficient alternative - but 
the drug companies which 


spent vast sums on develop- 
ing the "cocktail" have yet 
to be convinced that a vac- 
cine Is feasible enough to be 
worth committing research 
funds. 

By Tnqktng an address to 
one of the first US colleges 
to admit significant numbers 
of African-Americans, Mr 
Clinton linked two thanes - 
race and education - which 
he has pledged to highlight 
in bis second term. 

Mr Clinton's success last 
week in nailing down the 

ri fttaiia of an agreement to 
balance the budget by the 
year 2002 will give some pro- 
tection to some of the presi- 
dent’s favourite projects in 
education and the environ- 
ment but wifi, also have lim- 
ited his room for manoeuvre. 
Ibis means that public pol- 
icy initiatives, such as yes- 
terday’s crusade against 
Aida, are more likely to 
involve nulll ops of federal 
dollars than Mffiops- 


Americas free trade 
talks get green light 


By Geoff Dyer in Beta 
Horizonte, Brazil 

Trade ministers from 34 
countries in the Americas 
have agreed that detailed 
negotiations over the cre- 
ation of a free trade zone for 
the region should start next 
year, but failed to decide on 
how the talks should pro- 
ceed. 

Following a compromise 
between the US and the Mer- 
cosur trade grouping, the 
ministers agreed that talks 
to set up a Free Trade Area 
for the Americas (FTAA) 
“should" begin in March 
1998, but left open the 
“objectives, approaches, 
structure and venue" of the 
negotiations. 

Mr Luiz Felipe Lampreia, 
Brazil's foreign minister, 
described the declaration as 
a "partial agreement”. 

“We have not solved a 
number of issues, but some 
very important topics have 
been agreed upon," he said, 
after the meeting in the Bra- 
zilian city of Belo Horizonte. 

“No one’s position has 
been prejudiced," said Mr 
Peter Afigeier, associate US 
trade representative. 

However, diplomats also 
said the agreement would 
give momentum to the 


FTAA talks. A senior US 
trade official said tha t the 
process was now “irrevers- 
ible" and pointed to the cre- 
ation of so-called “prepara- 
tory committees” for the 
negotiations, which he said 
were a crucial stage in the 
Uruguay Round of trade 
talks. 

The FTAA talks have been 
held up by the disagreement 
between the US, which 
wants to begin discussions 
on reducing tariffs next year, 
and Mercosur, whose mem- 
bers are Brazil. Argentina, 
Uruguay and Paraguay, 
which want to start with 
talks on making business 
easier and only move to dis- 
cussions about tariffs at a 
later date. 

Trade ministers have now 
given themselves until their 
next meeting in Costa Rica 
in February next year to 
reach an agreement on a 
schedule for negotiations, 
which are then, due to start 
after a heads of state s ummi t 
in Santiago, Chile, the fol- 
lowing month. 

A senior Mercosur official 
said that negotiations on 
substantial issues could not 
start before the US govern- 
ment had received so-called 
“fast track" approval from 
Congress, which would pre- 


vent legislators from amend- 
ing any final treaty. 

However, Mercosur diplo- 
mats said that the declara- 
tion had been worded to 
show a strong commitment 
to the FTAA from Latin 
American countries, in order 
to persuade doubting mem- 
bers of the US Congress 
about their seriousness. 

The US position at the 
Belo Horizonte meeting was 
complicated by the admis- 
sion last Wednesday by the 
White House that it would 
be very difficult to get 
“fast track" approval this 
year. 

However, the US govern- 
ment argues that “fast 
track” should not be a pre- 
condition to beginning the 
talks. 

Diplomats also admitted 
that the meeting showed the 
growing confidence of the 
Mercosur trade grouping, 
which is now holding mem- 
bership talks with Peru and 
the Andean Community of 
countries. Chile and Bolivia 
are already associate mem- 
bers of Mercosur. 

Leaders from the 34 coun- 
tries - Cuba is excluded 
from the group - agreed at a 
s ummit in Miami in 1994 to 
set up a hemispheric free 
trade area by 2005. 


South Africa to 
crack down on 
insider trading 


By Mark Asfmrst 
in Johannesburg 

South Africa is poised to 
introduce tough new legisla- 
tion to combat insider trad- 
ing, following publication of 
a draft insider trading bill by 
a government task team. 

The proposals are designed 
to improve confidence 
among foreign investors 
wary of regulatory struc- 
tures in Johannesburg mar- 
kets, where there has not 
been a successful insider 
trading prosecution since It 
was outlawed in 1973. 

Mr Mervyn King, chair- 
man of the tasir group, pro- 
posed a broader definition of 
insider trading to allow civil 
prosecutions. Concerns over 
the adequacy of existing 
statutes had been justified, 
he said. 

The burden of “proof 
beyond all reasonable doubt" 
required for a cr imin al con- 
viction had frustrated previ- 
ous attempts to seek prose- 
cutions for insider trading, 
he said. 

Convictions in a civil 
court were possible if it 
could be proved “on the bal- 
ance of probabilities that a 


dealer must reasonably have 
known" the source of his 
information. 

The task group recom- 
mended that all offenders 
pay a penalty of three times 
the among of profit gained, 
or loss avoided, from trading 
on the basis erf information 
obtained Illegally. Criminal 
liability should incur a fine 
of R2m ($450,000), four times 
that Imposed by the current 
statute, or 10 years* impris- 
onment, said Mr King. 

Policing of the Johannes- 
burg markets had been fur- 
ther frustrated by the intro- 
duction of electronic trading 
which ensured the anonym- 
ity of traders, and by the 
existence of separate regula- 
tory bodies for the equities, 
bonds, an>i d eri v ative s mar- 
kets. 

The draft extends the defi- 
nition of insider trading to 
Include encouragement of a 
third party to deal, discour- 
agement. and tipping. It pro- 
poses all markets be regu- 
lated by a single body, the 
Financial Services Board, 
which, as in the US, would 
have powers to plea-bargain 
with an accused person will- 
ing to turn state witness. 


Morocco may not close Mideast office 


By Route Khatef 
in Marrakesh 

Morocco has reconsidered a 
move to close the secretariat 
which oversees the US- 
backed Middle East and 
North Africa (Mena) eco- 
nomic summits, after a US 
pledge to bolster the role of 
the institution. 

Two weeks ago Mr Mus- 
tafa Terrab, secretary gen- 
eral of the secretariat, said it 
was likely the secretariat 
would be closed after the col- 
lapse of the peace process 
bad deprived It of its pur- 
pose. 

But Morocco reversed its 
decision after the US called 


for a meeting of the Mena 
summit steering committee 
on May 8. The US promised 
$100,000 in aid to strengthen 
the role of the secretariat 
and reaffirmed the linkage 
between the economic and 
political processes. 

The Israeli government’s 
policies have forced Arab 
states hosting economic 
summits to deviate from the 
original purpose set in the 
first Casablanca gathering in 
1994 - to translate political 
progress into a peace divi- 
dend and foster economic 
ties that would, in turn, 
facilitate peace. 

Last year’s Cairo summit 
was downgraded to a “con- 


ference," promoting regional 
Arab integration and show- 
casing Egypt's economic suc- 
cess. 

A similar event is sched- 
uled to be held in Doha. 
Qatar, later this year. 

The moves, however, have 
upset Morocco, which main- 
tains that if the summits 
continued to be held they 
should be used to try to 
relaunch the peace process. 
It also marginalised the role 
of the secretariat, which was 
supposed to follow up on the 
summits by building public- 
private partnerships. 

At the World Bank Medi- 
terranean Development 
Forum held over the week- 


end in Marrakesh, Mr Marc 
Ginsborg, the US ambassa- 
dor to Morocco, said that 
the Mideast region was in 
dire need of a peace div- 
idend as well as in need 
of a way to promote integra- 
tion. 

Mr Terrab said that the 
Moroccan approach to the 
summits did not run counter 
to the Arab foreign minis- 
ters’ March recommendation 
to freeze normalisation with 
Israel 

“A freeze in normalisation 
does not mean we should 
stop talking about normali- 
sation." he said. 

At the Marrakesh forum, 
participants in a panel 


organised by the US Council 
on Foreign Relations to 
evaluate the benefits of 
the economic summits 
agreed that the three 
summits held so far had 
helped push economic liber- 
alisation in the host coun- 
tries, but had contributed 
little to advancing the peace 
process. 

“The summit in Doha will 
be a make or break situa- 
tion." said Mr Mohamed 
Smadi, secretary general of 
Jordan’s ministry of indus- 
try and trade. 

“Either people will feel 
that there is something in it 
for them or it will be the end 
of summits." 


Total 

denies 

Iran 

deal 


By Robin ABen in Tehran 
ami Agencies 

Total of France yesterday 
denied that it had signed a 
$&5bn oil and gas contract 
with Iran, only hours after 

the deal had been 
announced by Mr Ali Akbar 
Ve lay ati, Iran's foreign min- 
ister. 

Mr Velayati said the 
National Iranian Oil Com- 
pany (NIOC) had signed the 
deal with Total to develop 
the Sooth Pars offshore 
mat in nal gas field in the 
Gulf, the biggest contract 
with a western company 
since the 1979 Islamic Revo- 
lution. South Pars and 
Qatar’s North Field form 
part of the same reservoir, 
reputedly the world’s larg- 
est single natural gas field. 

However, a Total repre- 
sentative in Tehran told 
news agencies that the com- 
pany “has signed no con- 
tract" with the Islamic 
republic. Sources in Tehran 
also said the Iranian oil 
company was still conduct- 
ing negotiations with inter- 
national companies to 
develop South Pars. 

Total is Iran’s largest for- 
eign partner in the ofl sector 
since it signed an accord in 
July 1995 to develop another 
offshore field, the Sirri, 
after the US company Con- 
oco backed out because of 
Washington’s sanctions 
against Iran. The US, which 
accuses Tehran of interna- 
tional terrorism, passed the 
D’Amalo law in August to 
penalise non-US companies 
investing more $40m in 
Iran’s energy sector. The 
South Pars deal could come 
under the provisions of the 
D’ Amato legislation. 

Hr Velayati made a point 
of stating that several US oil 
companies had attended an 
oil conf e ren ce in Iran last 
week, despite the threat of 
US sanctions. “These compa- 
nies were worried about 
being pushed a side by Total 
and Elf," he said. 

Total, which has been 
involved in the Middle East 
far 70 years, has said it had 
no restrictions on its choice 
of business partners and 
would not become involved 
in political games. 

• Europe’s only representa- 
tive at ambassadorial level, 
Mr Ludovico Qrtona of Italy, 
yesterday left Tehran. Iran 
and the EU have been at a 
standoff since the EU recal- 
led all its ambassadors on 
April 10, following a Berlin 
court verdict which held the 
top Iranian leadership 
responsible for the 1992 
assassination of Iranian 
Kurd opposition figures in 
Berlin. 

Mr Ortona and Mr Jean- 
Pierre Masset of France 
were the first two senior 
European diplomats to 
return to Tehran on April 
29, when the EU decided to 
send ’ ambassadors back 
while suspending the EU’s 
“critical dialogue" with Teh- 
ran. Only Mr Ortona had 
rea ch e d Tehran by the time 
Iran announced it would not 
accept the return of the Ger- 
man amba ssa d or, and rela- 
tions with the EU at senior 
diplomatic level were once 
again frozen. 
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Immigration 

‘aids US 




Immigration nas neipea uo ^ ' 7 , 7 - 

fagrarim; the labour snpply. retraining wage ggwth te 
low-skilled workers and lowering the prices of goo& aisfl _ 1 
services, according to a study published at the weekend- 
by the National Academy of Sciences. 

Ifcestudy, fended by the US Cknmalssion m. 
tauugratim Refonn, aCongresston^ appotated^i^ 
provides an authoritative asses s m e n t of a -sensitive . - 

political topic: whether immigrants cost more “an they , 
contribute to US society. Last year Co ngress sharply rot 
welfare benefits to immigrants, on the grounds that they 
i- pnqimft more social services than they pay for in taxes. . 

Hie study found new immigrant families r eceive more 
in publicly funded services than they pay in taxes, . 
because they have more children requiring educational 

services. They pay less tax becausethey own less. 

property and earnin g s are tower. . , j 

But over their lifetimes, immigrants win provide a. net 
fiscal the study says, because as younger workers 

they will “help pay the public costs of the aging baby 

boom generation". Patti Waldmefr, Washwgttm 

Economics Notebook, Page 7 

US aluminium probe ends 

An investigation into whether al um i ni u m producers 
violated US anti-trust law when they made production ;• j 
cuts in 1994 has been officially closed by the US Justice - 
Denartment which, is taking no action. . 

Producers made cuts after a meeting of trade delega tes - 
from Australia, Canada, the European Union, Norway and 
Russia, as well as the US, signed a memorandum of . 
understanding in Brussels in February l£94. . . • 

The delegates concluded the Industry needed to-cut — 
primary output by about L5m tonnes a year to bring the . 
aluminium market back into balance following a collapse , 
of sales in Russia, where the material was mainly used for - 
the production of military equipment - ■ ’ •• 

Ironically, the US Justice Department was invo lved m 
the trade talks. Kenneth Qoodmg, Mining Correspondent 

Arab homes plan attacked 

Palestinians yesterday condemned Israeli plans to 
demolish hundreds of Palestinian homes in the 
Israeli-occupied West Bank. The Palestinian information 
minis ter. Mr Yassir Abed Rabbo. called the move “ethnic 
cleansing'" aimed at destroying the peace process and 
likely to spark violence. 5 ' 4 

An Israeli military official in the West Bank said 
hundreds of “illegally built" structures were going 
through a legal procedure, and would be demolis hed or 
approved. He said 140 of about 800 such buildings were 
razed last year. 

The ppac * process has been stalled since Israel began 
buflding the Har Homa Jewish settlement in east 
Jerusalem about two months ago. Mr D e n n is Ross, the US - 
Middle East envoy, at the weekend ended a nine-day ; 
Tniorinn to the region that failed to break the deadlock:’. 
Meanwhile, Mr Yassir Arafat, the Palestinian leader,; r : ' 
appealed to President BiO Clinton to intervene and.' 
salvage the peace process. Am MachHs, Jerusalem 

Jordan press law tightened ■ : 

gfn C Hussein of Jordan has unveiled tough revisions to , ' • 
the country’s press law, tightening restrictions on . . 
reporting and stiffening fines for offenders, just days after 
lashing out at the “deteriorating morals” of journalists- . -. 

A weekend decree follows criticism by the king. of 
numerous weekly opposition papers which authorities. :• 
accuse of being mouthpieces for foreigners undermining 
national stability. . , 

The decree prevents non-Jordanians from editing . . 
newspapers, raises finanrinl hurdles for newspaper . . s% '. 
owners and cancels a pledge to sell the state’s controlling 
stake in the top-selling newspaper, Al-RaL The revised , ; : 
law also forbids journalists from writing about Jordan’s^: 
armed farces and security services. Reuter, Amman 

Cubans can rent out property' 

Cuba’s government has issued a law that allows Cubans | 
to rent out bouses to tenants. Including foreign visitors. 

The new legislation comes into force an July 15. Private 
landlords will be required to pay taxes on their rental . -| 

income, whether in Cuban pesos or hard currency. They- ,-J 
must also register foreign tenants with the immigration 
authorities. ■ \ . 

The new law expands the existing legislation, which: / J. ... 
allowed only limited renting of m oms . An increasing 
number of Cubans had started renting out houses to. . 
tourists and other foreign visitors. This was tolerated, huh j 
the law said renting activity needed to be brought under - 
state control 

The legislation prohibits Cuban homeowners from - V 
renting to companies, foreign diplomats or 
representatives of foreign firms or organisations 
accredited in Cuba. This win affect foreign businessmen 
on the Island forced to rent privately while they wait for 
the Cuban state to provide them with rented 
acc o m m odation. Pascal Fletcher, Haoctna 
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<»n Shanghai firm may 
r "" W face dealing curb 


Kim apology awaited as son jailed 


By Jaroea Harding 
in Shanghai 

China's leading securities 
firm is expected this week to 
be barred from dealing on its 
own account as punishment 
fra- a series of trading irregu- 
larities on the Shanghai 
stock market 

Shenyin and Wanguo, 
which was fanned oat of the 
company at the heart of a 

1995 price-rigging sran/tni lo 

the bond futures market, is 
now being investigated fol- 
lowing allegations of irregu- 
lar trading in the local equi- 
ties market. 

Sha ngh ai stock exchange 
officials say that Shenyin 
and Wanguo has been 
involved in what they 
broadly term '‘speculative 
trading" and expect “an 
investigation and punish- 
ment to be announced by 
Beijing very soon". 

The latest embarrassment 
to China’s fledgling bourse 
has cast a shadow over the 
future of Mr Yang Xianghai. 
head of the Shanghai stock 
exchange. 

"The stock exchange presi- 
dent will take some responsi- 
bility for this issue, but we 
do not expect him to be pun- 


ished," said one exchange 
official, insisting that Mr 
Yang would not be asked to 
stand down. 

The action against Shen- 
yin and Wanguo is likely to 
come as part of a package of 
measures intended to damp 
China’s volatile markets in 
S h anghai am? Shenzhen. 

A handful of other securi- 
ties firms are also likely to 
be barred from trading on 
their own accounts new' 
registration procedures are 
being considered to curb 
market speculators. 

Share prices have risen 
about 50 per cent since the 
beginning of the year, 
despite stern editorials in 
the official media warning 
that the markets are over- 
heated and widely circulated 
rumours of an impending 
crackdown on share trading. 

Last week, the govern- 
ment’s intervention - the 
suspension of trading in the 
shares of several firms in 
Shenzhen and Shanghai and 
news of a vast new simply of 
stock dilu ting the market in 
1997 - depressed prices sig- 
nificantly for the first time, 
in months and traders fore- 
cast further measures would 
follow. 


Mr Zhou Dacftong, chair- 
man of the China’s Securi- 
ties Regulatory Commission, 
is thought to be under pres- 
sure to step down, a sign of 
the government’s irritation 
at the regulator's largely 
ineffectual attempts to tem- 
per the market 

A Shenyin and Wanguo 
representative declined .to 
comment <m reports that Mr 
Kan Zhldong. general man- 
ager. would carry the blame 
for the trading irregularities, 
saying only that "There axe 
many rumours outside the 
company. Inside, things are 

going normally.” 

Shenyin and Wanguo was 
formed after a government- 
backed merger last year 
bringing together Shanghai 
Shenyin and Shanghai Inter- 
national, the flamboyant 
securities firm that in 1995 
took a position far exceeding 
exchange limits on a band 
futures contract in a at te mp t 
to control the price. 

Shanghai exchange offi- 
cials saw the latest incident 
as part of the maturing pro- 
cess of China’s six-year-old 
exchange, adding; “These 
kinds of cases will teach 
people a lesson in how to 
behave in the market."’ 


By John Burton and Peter 
Mo n taywn In Seoiri 

Mr . Young-sam. the 
South Korean president is 
expected this week to apolo- 
gise to the nation and admit 
campaign finance violations, 
following the imprisonment 
of his son on influence- 
peddling and tax evasion 
charges. 

The weekend arrest of Mr 
Kim Hyon-chol, known as 
the “crown prince" because 
of his role as one of his 
father’s closest advisers, rep- 
resents the cBxnax of a cor- 
ruption scandal that has 
shaken the government 
since the beginning of the 
year. 

The junior Mr Kim, 38. the 
president’s second and 
youngest son, was charged 
with accepting Won3j2bn 
($&5m) in bribes from three 

t-frmpnntftg anri fgfling to pay 

I taxes on a political slush 
fluid he controlled. 

The son’s problems have 
severely a^Tnagod the credi- 
bility of the president, who 
came to power promising to 
reduce widespread corrup- 
tion. 

Mr Kim is expected on 
Wednesday to comment on 
allegations about illegal 
political donations and 
excessive spending during 
bio 1992 presidential election 
campaign, which the junior 



President Kim Young-sam; 
came to power on an 

anti-corruption ticket 

Mr Kim helped to manage. 

"We spent much more 
money than was legally per- 
mitted, but this was the sys- 
tem that I'm trying to cor- 
rect now,” said one senior 
presidential aide In sum- 
ming up t he president’s mes- 


The government’s troubles 
began In January with the 
collapse of the Hanbo steel 
group under nearly $6bn in 
debts. This led to the allega- 
tions that senior government 
officials had been bribed to 
press banks to lend to the 
financially shaky, but politi- 
cally well connected, con- 
glomerate. 

Eleven senior businessmen 


and politicians, including 
three top aides of President 
Kim, are on trial for their 
involvement in the Hanbo 
scandal. Several other politi- 
cians are expected to be 
arrested shortly. 

The opposition alleged 
that the president's son 
helped coerce the banks to. 
give loans to Hanbo as a 
reward for campaign dona- 
tions of up to $ 20 Qm from 
Hanbo's founder. 

Although prosecutors 
cleared the junior Mr Kim of 
any involvement in the 
Hanbo scandal their investi- 
gation uncovered evidence of 
other cases linked to hli ri, 
involving the issuance of 
broadcast licences by the 
government 

Hanbo and related corrup- 
tion scandals have resulted 
in a sharp in the presi- 
dent’s popularity, prompting 
some speculation that he 
may be forced to resign 
before his single-term presi- 
dency ends in February 199A 

“No one wants a constitu- 
tional crisis, particularly 
when the country is teeing 
serious economic and secu- 
rity problems," said a west- 
ern diplomat Senior politi- 
cians Id the government and 
opposition parties have so 
far resisted calling for Mr 
Kim to step down prema- 
turely. 

“The government has lost 


its moral leadership and the 
scandals have damaged the 
aura of the civilian govern- 
ment." admits a senior presi- 
dential aide- “It has become 
politically tough to steer the 
nation’s policies, while the 
government has lost the con- 
fidence to proceed with 
reforms." 

The scandals have Immo- 
bilised the Blue House, the 
presidential mansion, just as 
an economic slowdown and 
growing instability in North 
Korea call for strong leader- 
ship. 

Moreover, a transfer of 
power is already under way. 
The ruling New Korea party 
is expected in July to select 
its candidate for the presi- 
dential election in December. 

Recent opinion polls sug- 
gest any of the governing 
party’s leading contenders 
will win the presidential 
election even if tile two main 
opposition parties unite 
behind a single candidate. 

The president’s troubles, 
however, have weakened his 
ability to select a successor 
as the party's candidate. The 
frontrunner for the nomina- 
tion is considered to be Mr 
Lee Hoi-chang, one of the 
president’s main rivals. 

Mr Lee. a former supreme 
court judge, rose to promi- 
nence by leading an anti- 
corruption drive during the 


administration. But after 
being appointed prime min- 
ister he fell out with the 
president by criticising Mr 
Kim for being too autocratic. 

It was Mr Lee’s reputation 
as incorruptible that forced 
Mr Kim to select him as 
party chairman when the 
corruption scandals began to 
taint the administration ear- 
lier this year. 

Several Kim -loyalists" 
are competing for the nomi- 
nation. They include two 
other prime ministers, Mr 
Lee Soo-sung and Mr Lee 
Hong-koo. 

A government victory in 
the December presidential 
poll would be likely to derail 
efforts by the opposition to 
introduce a parliamentary 
system of government simi- 
lar to that in France. 

The opposition has argued 
that the recent corruption 
scandals reveal the need to 
reduce the strong executive 
powers of the presidency by 
Improving the system of 
checks and balances. 

If Mr Kim makes it safely 
through to the end of his 
term, he must still worry 
about possibly being prose- 
cuted on corruption charges 
after leaving office. This 
would be similar to the fate 
he imposed on his two imme- 
diate predecessors, who went 
to jail on bribery and sedi- 
tion charges. 
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Jakarta Thailand 
parties plans 
try to cool budget 
violence cuts 


By ManueJa Saragosa 
In Jakarta 

Supporters of rival parties 
contesting Indonesia's par- 
liamentary elections on May 
29 clashed yesterday, 
prompting heads of three 
political parties in the Jak- 
arta area to issue a state- 
ment cancelling mass out- 
door rallies in the capital for 
the rest of the campaign. 

But an nffiwai of the Mos- 
lem-oriented United Develop- 
ment party (PPP) said it was 
still possible people could 
take to the streets again in 
illegal parades. 

PPP -supporters at the 
weekend defied a govern- 
ment ban on banners and. 
T-shirts suggesting an alli- 
ance between their party 
and the ousted pro-democ- 
racy leader, Ms Megawati 
Sukarnoputri. 

Pro-Megawati banners and 
chants have became a high- 
light of many PPP rallies 
since Mr Murdfck Sangidoe, 
chief of the PPP chapter in 
the Javanese town of Soto, i 
met Ms Megawati earlier | 
this month. 

The authorities regard Ms 
Megawati’s unexpected 
appearance as a vote-poller 
in the elections as an unwel- 
come development, after 
they successfully barred her 
from contesting a seat 

Political observers say the 
authorities fed the growing 
alliance between Ms Mega- 
wati and the PPP threatens 
the otherwise tightly con- 
trolled election campaign, in 
which only the PPP, the 
ftyjr ff ig sfou Democratic Party 
(PDQ and the ruling Golkar 
party have been allowed to 
contest seats. AQ candidates 
have been vetted by the gov- 
ernment. 

Golkar - (me of the pillars 
of President Suharto’s sup- 
port - expects to win a sixth 
five-year term, with party 
ofiyjgfr; trying to capture 70 
per cent of the vote. 


By Tad Bardacks 
bi Bangkok 

Thailand plans to cut 
Bi26bn ($lbn) from its 1998 
fiscal budget as a pre-emp- 
tive move on what is expec- 
ted to be a large deficit next 
year and announced a new 
Bt50bn private-sector 
funded support ftmd for the 
country’s sagging stock 
market. 

The budget cuts, which 
will reduce 1998 expenditure 
to a projected St982bn, 
reflect an expected slow- 
down in revenue collection 
as Thailand’s economy con- 
I tlnnes fo slow. Most econo- 
mists believe revenae will 

be even lower than this and 
the government's economic 
team will meet this week to 
consider new taxes and far- 
ther spending cats. 

The finance minister, Mr 
Ainnuay Vlrawan, said at 
the weekend the country's 
commercial banks would 
establish the ftmd to inter- 
vene in the market and 
boost investor confidence. 
The ftmd would be gradu- 
ally financed by Thai com- 
mercial banks and would 
enter the market in stages, 
he said. Brokers said they 
expected sentiment to be 
boosted immediately- - 

Mr. Amnaay also 
expressed confidence the 
stock market level had 
reached its floor. The SET 
index was up &-32 at 561.19 
at Friday’s close. 

In other moves to bolster 
the sagging economy, the 
minister said commercial 
banks had been asked to cot 
interest rates by one to two 
percentage points. The gov-, 
eminent and private sector 
have co-operated in several 
stock market support funds 
recently but none has 
stemmed the fall in the mar- 
ket, down over 60 per cent 
since the beginning of 1996. 
Lex Comment, Page 16; 
Global Investor, Page 20 
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NEWS: UK 


Departments in row over World Bank role 


By Robert Chote, 
Economics Etfitor 


The Treasury and the newly 
created Department for Interna- 
tional Development are embroiled 
in a dispute over which of them 
should handle Britain’s relations 
with the World Bank. 

The Labour Party said before 
the election that responsibility 
should be transferred from the 
Treasury to the new department, 
which has been created by separ- 


ating the Overseas Development 
A dminis tration from the Foreign 
Office. 

But Labour's Treasury team has 
always been reluctant to cede 
responsibility for the World Bank 
- which lent $22bn (£i3bu) last 
year to finance development pro- 
jects around the world. 

At present, Mr Gordon . Brown, 
the chancellor, is Britain’s gover- 
nor at the World Bank and the 
International Monetary Fund, 
both based in Washington. Mr 


Gus O’Donnell, a Treasury official 
and former press secretary at 
Downing Street, the prime min- 
ster’s office, is on the executive 
boards of both Institutions. 

The development department 
wants its secretary of state, Ms 
Clare Short, to be governor of the 
World Bank and to appoint Mr 
Alan Coverdale, one of its econo- 
mists who has worked on central 
Africa, to replace Mr O’Donnell as 
director on the World Bank board. 

Treasury officials argue that it 


is useful to have the same person 
representing Britain at both insti- 
tutions, particularly when they 
are working together on Issues 
such as poor country debt and 
financial stability In emerging 
market economies. 

Mr Huw Evans, a former Trea- 
sury official who served as execu- 
tive director until earlier this 
year, does not believe his old job 
should be split “1 think it would 
be bad both for the UK’s influence 
In the World Bank and for the 


amount of attention that develop- 
ment and World Bank issues 
would get in the government," he 
said. 

Opinions differ both within and 
outside the development depart- 
ment as to Mr Coverdale’s suit- 
ability for the job. "He is a per- 
fectly good economist, but he is 
no Gus O'Donnell," one senior 
Whitehall official said. 

One compromise proposal was 
to split the executive director- 
ships, but to give Mr O’Donnell 


management responsibility for the 
joint office. This ran into resis- 
tance in Washington, however, on 
the grounds that it would signal 
the UK thought the World Bank 
less important than the IMF. 

Some o ffic ials believe the most 
likely outcome will be to make Ms 
Short governor of the World Bank 
- so she would attend its ministe- 
rial meetings - but leave Mr 
O'Donnell as director for both 
institutions, reporting to two 
political masters. 


Red tape 
and skills 
shortage 
attacked 


By Peter Marsh 


Contractors 
urge rights 
for employees 



By Alan Pike, 
Business Services 
Correspondent 


Contracting companies have 
asked the government for 
urgent legislation to estab- 
lish that employees' rights 
are protected when service 
contracts change hands. 

The call from the Business 
Services Association, which 
represents some of the Larg- 
est companies in the sector, 
comes amid growing concern 
that contractors may face 
huge redundancy bills 
unless the law is clarified. 

This follows a decision by 
the European Court of Jus- 
tice in March that the EU 
Acquired Rights Directive, 
implemented In UK law by 
the 1981 Transfer of Under- 
takings Protection of 
Employment Regulations 
(Tupe). did not automatically 
apply when contracted ser- 
vices changed providers. 

Tupe means that staff 
transfer between companies 
on existing terms and condi- 
tions. Until the European 
Court's decision in March, 
previous judgments had 
appeared to establish that it 
applied not only to business 
transfers but to fixed-term 
contracts. Most UK public 
sector contracts are let on a 
Tupe basis. 

Many contracting compa- 
nies opposed Tupe, but the 
association says in a memo- 
randum to ministers it has 
changed its view **as the 


benefits of Tupe have 
become apparent." Employ- 
ment protection provided a 
stable and certain environ- 
ment for contractors, 
employees and government, 
and ensured continued 
emphasis on quality and 
valne-fbr-money. 

Tupe prevented contrac- 
tors cutting wages and bene- 
fits to win contracts, and 
there were advantages for 
responsible companies. "Fast 
experience has shown that 
when contractors engage in 
drastic cost-cutting practices 
the result is inferior service, 
an antagonistic relationship 
over service standards with 
local authorities and poor | 
contractor image,” the asso- 
elation says. 

Mr Norman Rose, the 
director-general, said that 
provided governments met 
the minim um standards of 
the EU directive, they could 
legislate more widely. Early 
action was necessary to end 
uncertainty and safeguard 
companies that had, in good 
faith, taken on contracts in 
the belief that Tupe applied. 

Without Tupe, companies 
would be unable to transfer 
employees when they lost 
contracts, making them lia- 
ble for redundancy costs - 
including those accumulated 
from previous employers. 
The association is calling on 
the government to compen- 
sate contractors facing 
"onerous redundancy pay- 
ments”. 





Trow Humphries 

Liffe hopes that re-organising the available space will relieve some of the congestion in its pits for dealers and make it much easier for trades to be done 


Dealers face top step bar at exchange 


By Samer Iskandar 


London's futures and 
options exchange is planning 
to prevent dealers executing 
trades for their own 
accounts from standing on 
the top step of the trading 
pit 

Liffe will next month 
introduce the “top step" rule 
on an experimental basis for 
six months in an effort to 
improve efficiency on its 
busiest pit. where traders 
exchange futures contracts 
on long-term German gov- 
ernment bonds -- bunds- 

"It's a hell of a crush in 
that pit.” said a local - a 
trader who speculates with 
his own money. 


“There is a tendency to try 
and stand as high as we 
can." 

Trading pits are circular 
and slope downwards 
towards the centre in steps - 
somewhat like a Raman 
amphitheatre. 

The bund pit has seven dif- 
ferent levels. Standing on 
the top step, towering sev- 
eral feet above other traders’ 
heads, offers a strategic 
advantage. “When more 
people can see you. you get 
more trades done,” the local 
said. 

Under Liffe's initiative, the 
top step will be reserved for 
brokers executing trades for 
their clients. "This should 
make it easier to get busi- 


ness in and out of the pits,” 
said Mr Mark Eynon, man- 
aging director at SBC War- 
burg and deputy chairman of 
Liffe . “The aim is to nralra 
the environment more effi- 
cient” 

The Chicago Mercantile 
Exchange, one of the busiest 
derivatives exchanges in the 
US, pioneered the top step 
concept in May 1987 on the 
pit where fixtures on the S&P 
500 share index are traded. 
In recent years it has 
extended the rule to several 
other pits. 

"The initiative has made it 
much easier to transmit 
orders to the traders,” said a 
CME official. 

“The floor is less con- 


gested and there are fewer 
runners. Orders are increas- 
ingly ‘flashed' [through hand 
signals] from the booth 
directly to the trader.” 

It is likely that Liffe win 
also extend the rule to other 
pits. 

"The six-month trial is just 
a formality to make sure the 
dynamics of the market are 
not affected,” said a senior 
banker in London. "If all 
goes well, we could see this 
extended to other pits by 
next year.” 

The booth is a small open 
office from which colleagues 
communicate with their 
company’s headquarters or 
with outside clients. 

Traders spend most of 


their time on the trading 
pit 

Orders from the booth as 
well as trade confirmations 
are typically carried by run- 
ners taking slips of paper 
back and forth. 

Liffe is hoping the top step 
rule will alleviate its space 
problems. 

The exchange admits that 
faster- than -expected growth , 
in activity has caused a 
shortage of space. 

Members recently agreed 
to take an option on a site In 
the City of London where 
the exchange could build a 
100,000 square foot trading 
floor. 

The exchange currently 
has 44.000 square foot. 


British small to medium 
sized companies are being 
held back more than most 
other European businesses 
by skins shortages and red 
tape from health and safety 
legislation, according to a 
survey published, today. 

A study, by Grant Thoni- 
tan and Business Strategies, 
two busine s s consultancies, 
has found that 53 per cent of 
UK enterprises said, that 
lack of skills prevented 
them taking on recruits: The 
comparable figure for the 
whole . of the European 
Union was 43 per cent 

Tackling the issues of 
skills shortages and unnec- 
essary red tape “must be 
high on the list” of- the 
Labour government if it 
wants to underline- its pro- 
business stance, according 
to Mr Andrew Godfrey, head 
| of development services at 
Grant Thornton. 

More encouragingly :for 
UK industry, the study of 
more than 5,000 companies 
across Europe produces evt- 
deuce that low employment . 
taxes and the lack of regula- 
tions over luring and fir in g 
are providing a better plat- 
form for growth than in 
other parts of Europe. 

Only 17 per cent of UK 
companies say employment 
taxes stop them from taking 
on more employees. The fig- - 
ores for France and Ger- 
many are 63 per cent and 77 
per cent respectively, whfle 
the average across the EU is. 
55 per cent. 

Fewer than 50 per cent of 
UK companies cite labour 
regulations - as a -factor 
Inhibiting recruitment. Such 
laws are mentioned by 57 - 
per cent of all EU bturi- - 
nesses. In Germany and 
France, 59 per cent say 
labour laws cramp their 
inclination to recruit staff. 

dust one in 100 UK 
companies believes trade 
union restrictions' , stop 
them recruiting, while the 
EU average is 13 per cent, 
rising to 16 per cent in Ger- 
many and 42 per cent in Fin- 
land. 


THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Abbey National Treasury 
Service FRN. 2002 £1,587.71 
Aoi Advertising Promotion 
FRN. 1998 $3,008.45 
Arcolectrfc (Hldgs-) 0.882p 
Do. A Non. Vtg. 0.882p 
British Goverment Stocks 
10$% Treasury 1999 £5.25 
British Mohair Hldgs. 4.1 p 
BTM Finance Tranche A Dual 
Basis Bds. 2004 $30,363.05 
Do. Tranche B Gtd. Dual 
Basis Bd. 2004 $30,111.66 
Citicorp $0,525 


Estates A General 0.4p 
European Investment Bank 
7.875% In. 2003 IR£3.9375 
Guinness Peat Grp.Q.2p 
HSBC Hldgs. $26.80 
IMI PLc 8p 

Korea Exchange Bank $7,670 
McBride 2.35p 
National Westminster Bank 
Junior Gtd. FRN. $150.09 
Do. Var. Rate Cap. Nts. 2008 
$146.88 

Peninsular & Oriental Steam 
Navigation Co. 714% Conv. 
Bds. 2003 E3&25 
Spirax-Sarco Engineering 
10.3p 
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2025 $2,902.52 

Do. Class B Asset Bkd. FRN. 

2025 $3,063.41 

Fennica No. 2 Asset Bkd FRN. 

2025 FMk22, 834.70 

Do. 6.32% Asset Bkd. 

FMk40, 377.80 

Da Asset Bkd. FRN. 2024 

24,678 

Firrtrust Debenture Deb. 2023 
£4.625 

Glaxo Wellcome 4.75p 
Qo. 14_25p 
Graham Grp. 3.8p 
Guinness 11 .55p 
Hodder Headline 4.5p 
Hydro Quebec 8.625% Debs. 
2002 $431.25 
KPN -R1.85 


Pnrtu |^te public of) 9% 


Royal Bank of Scotland Grp. 
FRN. 2005 £76.96 


FRN. 2005 £76.96 
Sand vi k AB Skr.6.50 
Secure Tst 14p 
Skandia insurance SKr2.75 
Tele-Cine Cell Grp 1 .Bp 
United Carriers Grp. 1.8p 
Wells Fargo $1.30 


Toyobo Co. FRN. 1998 
Y1 9,590 

Travis Perkins 7p 
Yrutyspankkf Stop Var. Nts. 
$159.47 


I ■ TOMORROW 

AVCO Tst FRN. 1998 £155.73 
Bank of Scotland undated 
FRN. Cap. $289.10 
Blue Circle Inds. 6%% Sub. 
Conv. Bds. 2002 £68.75 
British Goverment Stocks 
12% Exchequer 1998 £6 
Do 2%% ind. Link. Treasury 
2003 £2.441 

Do 216% ind. Link. Treasury 
2009 £2.441 

British Investment Tst 4.6p 
Caterpillar $0.40 
CMG 4p 

Dolphin Packaging 4.5p 
Fennica No.1 Asset Bkd. FRN. 


■ WEDNESDAY MAY 21 
Bluebird Toys 6.75p 
Bum Stewart Distillers 1.7p 
Canon Inc. 5.85% Nts. 1997 
Y585.000 

Edinburgh Fund Mngrs 17p 

Em ess 0.4p 

Merrill Lynch $0.40 

Mitsui O.S.K. Lines 6% Bds. 

1999 Y600.000 

Moiins 15.5p 

Moorfiefd Estates Q.25p 

Morgan Stanley Equity Pref. 

Eq. 5.721 375p 

North Midland Constmtion 

2J?5p 

Peiraeot Finance Inti. 8% Nts. 

1999 LuxFr.4,000 

Quest er 1.25p 

Shell Trans & Trading Co. 

22.5p 

Sherwood Grp 2.3p 
Templeton Latin America 
Invest Tst Q.85p 
Tweefontdn Utd Collieries 


■ THURSDAY May 22 

Argos 10.7p 
Biltam 3.1 p 

British Gov Stocks 10%% 

Con. 1999 £5.125 

Do. 2%% Ind. Linked Treasury 

Conv. 1999 £2.3487 

Do. 14% Treasury 1998/2001 

£7 

Candover Investment 10-25p 
Daiwa Overseas Fin. FRN. 

2004 $3.01 1.17 
Export-Import Bank of Japan 
8% Gtd. Bds. 2002 $400 
Flash FRN. 2000 Y206.362 
Independent Newspapers 
Ir4.6p 

Ipeco Hldgs. 2.3p 
Jacobs Hldgs. 1.5p 
L.G.S. Investments 8.75% 

Bds. 2020 4.375p 
Norsk Hydro NKr7 
Stat-Plus Grp. 6.1 56p 
Steel Burrili Jones Grp. 0.75p 
Tokyo-Mitsubisihi Inti. FRN. 
2001 $13,733.10 
Do. FRN. 1999 $13,708.93 
TT Grp. 4.79p 


Do. Package Units £6150 
Greggs 23p 
Hammereon 7.5p 
Intermediate Capital Gip. 1 

10.6p 

Irish Ufa !R8.5p 
Irish Permanent lt825p. ■ 
Ivory & Sime ISIS Tst 
7.4981 4p 
UUeshaD 3p 

London & St Lawrence InvsL 

Co. 3.1 2p 

Lopax 0.45p 

MaHet 2.7p 

Medeva 3.15p 

Merchants Tst 2p 

Do 1.9p 

Morgan Stanley Equity Prf. .... 


11.740625p 
Murray Inti. 4J2 p 
Murray Ventures 4p 
Nestor-BNA 2J2p 
Norcor Hldgs. 2p ' 

Page (Michael) Grp. 7p 
Perkins Food 2.75p 
Personal Assets TsLIlbp 
Pressac Hldgs. I.lp 
Redrew Grp. 1j2p 
Royal Bank of Canada C$0.37 
Scholl 4.7p 


■ FRIDAY May 23 
Ash & Lacy 4.5p 
Baronsmead Investment Tst 
1.75p 

Barrett Developments 3p 

IgjngtChags) 1.85p 

BNB Resources 5.2p 
Boxmore Inti. 2.1 p 
Breedon 3.08p 
British Dredging 3.3p 
Cadbury Schweppes 11. 8p 
Charter 20.5p 
ChelsfieW 1.8p 
Christies Inti. 3.55p 
Clyde port 3.3p 


Slough Estates 5.75p 
Sunderland (Borougn of) 
£5.875 

Sun Life & Provincial Hldgs. 
6.78p - , ? 

Thistle Hotels 2p 
tls 2.3p . : ; 

UDO Hldgs. Z75p • 

Unnever NV Lf4.75 *' 

Unilever 21 .76p 
Utd Auctions (Scotland) 6.5p 
Wellington- Hkigs. 5.4p 
Wetharspoon (J;D.) -3,4p ' 


Devro 5.7p 
Dorflng Kinders! 


|^^P^ e mad e &aprt^invi^ 
Tst 0.59p 
Fired Earth 1.2p 
Forth Ports 9p 
Gartmore Scotland Invst Tst 

2.6p 




■ SUNDAY; May 25 
Aluminum Co. of America 
$0.25 

British Government Stocks 
6S4% Treasury 2010 £3.125 
Du Pont De Nemours & Co. 
(E-L) 8%% Nts. 1998 $86 
Ireland (Republic of) lrfil.44 
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UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

Ota) W Wtanw , Oumn U 

Conterenoe Comm. Broad Sancuanr. 
Westminster. S.W- 7XO 
OoesMr VCT. The Enpsh Speaking Union. 
Datmoufi Haa. 37. Cherisa St W„ 11.30 
] Savoy Hotel. Savoy Hotel. Aktwych. W.d, 
12.00 

Templeton Lettn America Imr M 
Armomn- Hal. 01. Cotomsi St. EC., IQjOO 
BOftflO MEETINGS: 

Rrefc. 

BritWi Mnmys, BID. Foreign A CokmU 
Eranoti Foretofl A CotoaH bloom, 
hdepondm Pam, 88k tnductrtoc 


Redtantf, Ptetesorera' Hafl. 1, London Utaft E_ 
12.15 

Stall M Jenea, PaJrtora" Hat. B. let 1 " 

TrHty Lone. EC, 11JB 

United Auctions. Rhwway nestaurarL 

■Wean, Stkfnp. 11JM 

Wot*. 3ft Fimfeal Stmt EC, 900 

BOARD UEDTNGS: 


Maetai Latent*. Chemberin a ML 

OmojrtlftHom. motuUs 


Vmn (froup, 

■ mUAYMAYSV 


THE PENINSULA 
o r o v r 


TV Peninsula: Hnnj; Kong ■ Manila • New Yuri • Beverly Hills • Quail Lodge Rescn & GuIfClub Carmel 
The Palace Hotel Beijing * The KowWn Hotel Hong Kong 
The Peninsula Cuuur Reservation.^ Centre, Hong Kong. Tel: (8521 27.12 2922 Fax: (852) 2732 2913 
Toll Free: (0080) 855 2H i Taiwan) Toll Free Fax: (800) 852 3127 1 Singapore) 

US? u.T.EKf- § (For Kowlixm Hotel) 

E-mail: inloSpcnmsulaxom Website: htrp^/www pemnsylj.awi or CONTACT YOUR TRAVEL PROFESSIONAL 


wtanieen faa< Manaaamsat, Gmew fl a 
OiwO. AM 
■ TOMORROW 

COMPANY MEETW35: 

APV, Grocers' hafl. EC, 12.15 

BeM (Mtetanft brnniae or Diiectae. lift 
pas ua. s.w., ioo 

Bartons, Chester Grmvenor Hotel Essuaie. 
Chester, TX00 

Batam. Forte PoatMa How, Moichwter 
Road. ShetWft 1030 
Brirtun Estate, 22-24 By na». EC. 12.00 
C»^nr MwopcSe HoW. EOgwois 
Road. w_ 12.00 

fdtetarQh Ruud M aai as , V. Haynakat 

I tarae*. Edtoburtpi 12.15 

HrwJ Earth. TayhyO Mft Ojrfood FtaW, 
Adoertwy. Own 12JM 
Qaranore Ventura Cap Tift Tmty House, 
TowerW.Ea.i2JM 

Ptouflh BHbrm Hotel Haalsy 
Bosd. Edgbtann. Bimlngham, 11.45 


Jam Porter Onav. Marts * Spocar, 

WtaoLoalc Group 
■ntertmc 

AMrts* Peter, COonbyteda Prapsttai, 
Brtrtdge, Pope « Co, Hoxotock Grmo 
■ WEDNESDAY MAY 21 
COMPANY bBTINGS: 

AlaltfM A Wlson, M Ctonventton Cenw. 
BraertSmel Btminahsn. iBJ» 


AtdwycftWi:,i2jn 

Howttioni*, The Efrewfty. ChteweB Street. 

EC_ 12JS 

MUb mange. Stas Manor HoM. nr 
KWttennlnster. Worcester. T2J30 
OwMau, 5fl H omathorpe Ava. Ratiha, 12JM 
EaA^aSbiite, Faunutn CimcanL Incthnai 
Bmkmsi PbA, biettman, Pentrcw. 11.00 
Nortww, 6 Pah C5ma PL Bbaoom, aiB 

North Mrtand GurriructJon, ftam Ckrw. 

NuBrwilte. SuUon-kvAshHftd. 


CQSNWNY MEEnnsa: 

BW8 Haeomeae. 30 Fartlnodon St Ee i o nn 

^El H ^ ThBSWW,,V • C, *- , 

Betanatae Oft Glazm IM, ft Mantas 

nT p y ?^ 88 - ^ 12.00 
SSSeS^So' °™ 1 

taiaanw. 12JJ0 


W* .WWw.BtrtsWm.xno 
RutsHl Rotork Hoe. Etanma Ln, Baift 
1200 

UnKStetft UnCNan House. Cm Lens, 
CftassteBton, Suiey, £30 
vara, ascaon way. Chandtoe Rad, 
tottegh. Hsnpsm. 1130 
BOARD NEET1NQS: 


UUBHb. 1X00 

Hotel AB. KnlghUtrtdgft 

JjjMWgft QraevmtrHcue. fift P^Laie. 

rhmn. PURmra Haft t London WM, Ea 

togby Estehte. HAC Ch*. PM Mo. sw. 

BCWRDMEPraiQS: 

rtnaK 

CatetatMlCItynrUncteBW 


COMPANY MEETINGS: V • 

Btua Cirate, Rour Seeaons Hotal HsrtMon 
Ptace, Parte Lena, W.T2J0O ’ '= • - 

BoMftaaryt A Sas, 3helMd~Md& House. 
OwMerttote floed Soaft StetBett TT30 V 
Btatah Ctatesl Brtmonl Hotel Rrteeea . 
8 traelEdnbugh.-fTJ 0 
Bmadon, BraadoMn^tteW lateftlft® 
OtMtaryoarttenlVMdurt Hotel AHwjeft 

wo, run 

WWwHouso.Tein*rROK. 
Bfen4nahm, 100 

Laporte, LangOerc HHon HsM. PbnJand ' 
Place, vr, 12J» -t . 

Meteon Hucat Utedorr UndnMm art*,, 
ft Mtnatar Cart. hOnctao Lana. Ell; XSJ - 
St Sanaa's Placa Cairttel Boyet AutomoHe 
CUi, SB. M| MalS.W v 11J3 o 
*>■••0* fbnel Lancaster NoteL lineaatw ■ 
Tmee.WLtfJ». 

SCiAflD MSTWOSl ■' . 

Rnoia: 

Casftigo, Eaaex Mshn " 


Staehoota. Yertc Wtetawo t ta 

I m gsr o: 

Acbm ft Hactmaa, Braebe Mn^ 


d j rwao ngy Pgfaacotiooa - . . 

danpanp mathoearv anaorswiarar 
"■aartrgi udses dhariHM Mscad, 
Penaen taa; Bflpcrra tnd sccountt rt not 

<wnaSy avrihtda iM Miprmteaady tii 
w^e tterBwboadrnaaltngtoepteBirathB 
prtlnVtayreovrt*. - 

This fc n is not naoaag«M>y c orapi tera t sf ra . 
S*we eonpMi«an no lowriuaed to 
notBY the Stodc 6*ctisniiecf jHiBostc . 
MWMVtemaraft 



Vk.M 


iptt 


i 


J 



.'FINANCIAL TIMES MONDAY MAY 19 199 7 


THIS WEEK 


F or many years Italy’s 
exiled monarchy has 

only aroused the interest 

of the gossip columns. 
But a.decisinn by the centre-left 
government to set in motion the 
process for the return as a pri- 
vate tftfzen of Vittorio Emanuefe. 
the current pretender, has 
sparxed a virulent controversy. 

Allowing the male heirs of the 
House of Savoy to live in Italy 
wiH require the abrogation of an 
artieie in the 1948 republican con- 
stitution. The initiative's promot- 
ers clearly believe the small mon- 
archist movement is no threat 
and that republicanism is weQ- 
rooted. “I think it is the rigat 
thing to do,” -observed Romano 
Prodi, the prime minister, after 
the cabinet approved the recon- 
dilatory gesture on April 30, 
However, it has emerged the 
cabinet was by no means unani- 
mous. Three ministers felt the 
move was inopportune, including 
Carlo Azeglio Ciampi. the trea- 
sury minister. His objections 
stemmed from his own bitter 
experienee as a 23-year-old naval 



with the monarchy 


officer on September 3 1943 when 
Vittorio Emanuele HT ahamtinneii 
Italy, leaving the armed forces 
without a chain of command at 
the mercy of the Germans. 

"My feelings wtD be with me to 
the end of my days," Ciampi said 
in a newspaper interview. “I am 
not going to take a stand on 
whether it is correct to abrogate 
the transitory norms of the con- 
stitution. Bat I don’t understand 
why the government feels the 
need to take this initiative." ■ 

Hie reaction from the political 
parties has been miked. Even 
many favouring - the gesture 
believe the initiative on such a 
f undam ental Issue should have 
come from within parliament not 
from the government Others are. 
far more hostile; Giorgio La 
Malta, leader of the small Repub- 
lican Party, criticised the move 
as "unacceptable political revi- 
sionism". He argues "Italy’s 


DATELINE 


Rome: Italians 
have been divided 
by proposals to 
allow the pretender 
to the throne to 
return as a private 
citizen, writes 
Robert Graham 


democracy was boro by getting 
rid of a king who gave power to 
Mussolini and could not defend 
the country on September 8". 

Hie title of King of Italy was 
assumed by Vittorio Emanuele B 
“by the grace of. God and by the 
wffl of the nation" in 1881' when 


Piedmontese troops removed the 
last of the Bourbon monarchy 
from' theTdngdom of the two Sid- 
. lies. He went on to preside over 
the full unification of Italy with 
the anne xation of Rome. 

Today, Italians have a senti- 
mental view of their first mon- 
arch, perhaps conditioned by the 
endearingly vulgar monument 
erected in Rome to honour him. 
British soldiers during the sec- 
ond world war dubbed it “the 
wedding cake" and the name has 
stuck. 

. But the combined record of 
four monarchs from 1861 to 1946 
is pot easy to defend. “The House 
of Savoy had always shown scant 
respect for democracy and a pen- 
chant for those who. like Luigi 
Fellonx and Mussolini, wanted to 
destroy it," Paul Ginsborg tartly 
noted In his Bistory of Contempo- 
rary Italy. 

Vittorio Emanuele m failed to 


dissociate toe monarchy from fas- 
cism, and has not been pardoned 
for putting his signature to the 
infamous racial laws of 1938, dis- 
criminating against Jews. 

In May 1946. he formally 
resigned in favour of his son, 
Umberto, hoping to bead off a 
negative result in a referendum 
on whether Italy remains a mon- 
archy or becomes a republic. The 
republicans won the day gaining 
54 per cent of toe vote. But while 
the north was solidly republican, 
a majority of toe south favoured 
the monarchy, reflecting not bo 
much loyally to the Savoys but 
memories of old Bourbon bounty. 

Tr ^mpfliateiy after the referen- 
dum, Umberto went into exile, 
dying in 1983. Transitory Article 
X1H of the republican constitu- 
tion hannod the entire family and 
their heirs from public office, pre- 
vented the former king and his 
male heirs from returning and 


confiscated all toe latter’s Italian 
property. Female members of the 
House of Savoy plus the non- 
direct line males have been able 
to move freely in and out of the 
country, marrying into the Ital- 
ian aristocracy or consorting 
with toe film world. The family 
has recovered some property, but 
some jewels are stfil believed to 
be held by the Bank of Italy. 

The current pretender, who 
titles himself Vittorio Emanuele 
IV, has been living near Geneva 
with his Italian wife and son 
Emanuele Piliberto. canvassing 
his return. That the male heirs 
alone should pay for the sins of 
the tethers is seen by some as 
sexist and discriminatory. 

Vittorio Emanuele IV has been 
trundled out on several occasions 
to help sell Italian exports but 
commentators have often 
labelled hfrn arrogant and lack- 
ing responsibility. He was for 


many years considered a source 
of national embarrassment after 
he was tried - and acquitted - in 
a French court on charges of 
manslaughter. 

He committed a serious gaffe in 
toe immediate aftermath of toe 
government's decision to let him 
return. Asked by a TV inter- 
viewer whether he felt he should 
apologise for bis grandfather’s 
signing of toe race laws, he first 
gave a simple “No". When 
pressed he still denied the need 
for an apology saying he was not 
bom at toe time. The interviewer 
then reminded him toe apology 
was not personal but on behalf of 
the House of Savoy, But be again 
sought to minimise the monar- 
chy’s role and added that the 
laws “were not that terrible”. • 

This provoked outrage, espe- 
cially from the Jewish commu- 
nity. Ms TuJia Zevi, head of toe 
community, observed; “These 
crass comments should give 
cause for reflection to members 
of parliament when they consider 
the matter [of allowing him to 
return]." 


The Monday Profile; Rolf Breuer, Deutsche Bank 

Deft touch at the helm 


I ’m not paid to make every- 
body happy. I’m afraid,” 
says Rolf Breuer who steps 
up after Deutsche Bank's 
annual meeting tomorrow to 
become its new chairman. It is a 
hint of the toughness behind toe 
suave exterior of the man who 
will head Germany’s biggest 
bank and occupy one of the top 
positions in European business. 

Breus-, 59, is not touring about 
the bank’s own operations - 
though he might be, considering 
the challenges and risks it faces 
in its global expansion - but 
about fts investments in Europe’s 
numerous securities exchanges. 

When the European single cur- 
rency arrives, Europe will need 
fewer bourses. Breuer believes 
there are already , too many and 
says his bank will use its influ- 
ence to see that spending on trad- 
ing, settlement and other 
systems is not duplicated as new 
technology combines with the 
euro to unify markets. 

. “1 guess there is.no [European] 
stock exchange where we are not 
a member, and we do have too 
many." he says. So users must 
call a halt to superfluous invest- 
ment. “Deutsche Bank is a user - 
and 1 have decided to stop it." 

Since Breuer also heads the 
supervisory hoard of Deutsche 
Bflrse, which runs the Frankfort 
securities exchanges, he speaks 
with a strong knowledge of mar- 
kets. He has long argued for a 
stronger- risk-minded -equfty-eui— - 
tine in Germany. 

He is also deeply involved in 
the bank's fast-growing invest- 
ment banking business. Deutsche 
Morgan Grenfell- Although the 
announcement last October that 
he would succeed Hfimar Kopper 
came as a surprise, his appoint- 
ment is seen as a logical move. 

As Deutsche Bank does more 
business in North America and 
the Asia-Pacific region and 
moves deeper into volatile invest- 
ment banking* it will need a deft 
touch at the helm. Brener, who- 
studied law in Munich, Lausanne 
and Bonn, is reckoned to have 
that, combined with a talent for 
explaining the bank’s activities 



articulately and convincingly. 

J&s.poth at the bank has been 
steadily upwards since he Jomed 
as a branch trainee in 1956. He 
interrupted his career for his law 
studies and - resumed -jt in toe 
mid-1960s, moving to the Frank- 
furt head office in 1969- and 
becoming head of toe investment 
and trading department five 
years later. He has been a board 
member since 1985. ; , 

Kopper, who led fhe bankas 
drive into east Gennany after 
unification and: frugal ahead in 
investment hanking, did not have 
an easy time. The bank was buf- 
fetted by its involvement in the 
crises at MetallgaseBschaft, the 


industrial group, and the Schnei- 
■ der property empire. 

There were also unauthorised 
investments at some of the 
group's UK-based unit trusts, 
which cost jt money last year. 
More recently, the bank came 
under fire for its role in the 
planned hostile takeover by 
Krupp Hoesch of Thyssen, its big- 
ger steel and engineering rival. 

This time, it was Breuer who 
felt much of the political and 
trade union criticism, reflecting 
fears of job losses. He was taken 
aback by some aggressive media 
questioning and appeared 
brusque and obstinate. 

' Breuer c»ns it “a fine example 


of lack of takeover culture” in 
Germany. He contrasts it not just 
with toe US and UK, where bids 
raise few eyebrows, but also with 
the Netherlands and France. 

But he expects more takeovers 
tn Germany as' industry contin- 
ues restructuring. Deutsche Bank 
intends to play its part in advis- 
ing on such deals and helping 

flnanpp t.hgrn. 

“We have to recognise that the 
traditional role of a bank being 
the intermediary between depos- 
it-taking landing is shrink- 
ing. Quite a few [corporate] Ch- 
eats don’t need that any more." 
Instead of taking on bank loans 
to finance investments, they 
increasingly borrow more 
cheaply from capital markets. 

Deutsche now has a 50-50 split 
between profits from traditional 
lending and savings business and 
Income from fee-based and trad- 
ing activities such as corporate 
advice and sales of securities. He 
expects toe fee-based side to 
increase its share. 

Breuer, a fluent French and 
English speaker, who relaxes by 
reading oar listening to Bach, Moz- 
art and Debussy, has a clear idea 
of the priorities he will pursue. 

“Europe is priority number one 
" be says. This means preparing 
for the single currency and its 
impact on capital markets. Next 
comes globalisation “in a focused 
way, not being everything for 
everybody everywhere". This will 
involvegetting rid of some activi- 
ties. 

Brener also wants to foster a 
close-knit corporate culture, espe- 
cially among the highly paid 
Investment bankers the group 
has recruited worldwide. Money 
should not be employees' sole 
motivation. *Tm talking about 
ethical values, openness, credibil- 
ity. things like the client comes 
first* and shareholder value.” 

This will mean mare internal 
and external communication. But 
while Breuer relishes the chal- 
lenge of heading Deutsche Bank, 
he knows he cannot please every- 
one. Nor is be likely to try. 

Andrew Fisher 


FT GUIDE TO: 


DIGITAL TELEVISION 


What is digital terrestial television? 

DTT, as the afficionados call it, simply means 
broadcasting digital, as opposed to the existing 
analogue, channels from conventional land-based 
transmitters. “Digital" means turning television 
picture and sound into digits, the language of 
computers. 

Why would anybody, apart from engineers or 
computer buffs, want to bother? 

DTT offers a number of obvious advantages. Digi- 
tal pictures are clear and interference free and 
you can receive them with an ordinary metal 
aerial Even a do-it-yourself job cm top of the 
television set would probably work. Above all 
viewers will need neither a satellite dish nor a 
cable television line to receive the new channels. 

How many channels? 

That will vary in different parts of the country 
and the actual number Is a moveable feast 
depending on the technology used. For most 
people It win be at least 30 and It could be 50. 
Another advantage of digital is that you can 
squeeze” the channels to get more. 

Are we still talking channels here? What about 
multiplexes? 

Broadcasters are being offered digital multiplexes 
or blocks of spectrum which can handle, for toe 
sake of argument six channels. But when you are 
dealing with streams Of digits it all depends on 
wbat you want. You could have many more chan- 
nels of talking heads and if you wanted wide- 
screen. high-quality pictures from a fast-moving 
sport you would perhaps only get two channels. 
The point is the system Is dynamic and can 
change throughout toe evening to reflect the sub- 
ject matter being broadcast. 

What equipment do you do need to receive DTT? 
Only a “black box” decoder to sit under the TV 
set. You don't need a new TV unless you want to 
receive the new wide-screen pictures that DTT 
can deliver. The cost is likely to be about £400 
although there could be subsidies to get the show 
on the road. 

What will I be able to see on this DTT? 

Only part of the answer is dear. In the UK the 
existing broadcasters have guaranteed DTT capac- 
ity. The BBC, for instance, has its own multiplex. 
So In addition to the existing channels being 
broadcast in digital form, or simulcast, there will 
be new channels such as a 24-hour news channel 
from the BBC and a BBC Catch-Up channel - 
another chance to see the best of recent pro- 
grammes - ITV2 and a Channel 4 film channel. 

But aren't there commercial multiplexes too? 

The Independent Television Commission wifi 


choose between two rival bidders for three com- 
mercial multiplexes within the next three or four 
weeks. The main criteria, apart from toe variety 
on offer, is who is most likely to encourage the 
growth of DTT in the UK. including a willingness 
to subsidise the black boxes. 

Who is going to win? 

At the outset it looked as if British Digital Broad- 
casting was going to be the winner. The consor- 
tium brought together British Sky Broadcasting. 
Carlton Communications and Granada, and it also 
has first shot at a number of new BBC subscrip- 
tion channels being developed In a joint venture 
with FI extech, the US-owned programme group. 

Above all, it plans to show Sky Sports and Sky 
Movies and this would be attractive to homes 
which cannot, or do not want to, have a satellite 
dish stuck on the roof 

But the underdogs are showing signs of life? 
Indeed. Digital Television Network has fought a 
good campaign by putting a lot of emphasis on 
new interactive services. One weakness has 
recently been put right Lord Hollick, chief execu- 
tive of United News and Media and special adviser 
to the Department of Trade and Industry, has 
taken United into the consortium which previ- 
ously consisted only of NTL, the broadcasting 
services and cable group. 

DTN has skilfully raised toe issue of competi- 
tion. or more crudely put, the Murdoch Factor. It 
claims to be the only chance for genuine competi- 
tion, for anything different If you give it to BDB. 
says DTN. you are giving the multiplexes to the 
same old media gang and will get the same old 
programmes. 

And the winner? 

It won't be a landslide either way but probably 
BDB still amounts to the safer choice, a better 
guarantee that something will happen. However a 
"courageous" choice by the ITC cannot be ruled 
out 

Will it matter? 

DTT will be difficult to establish whoever wins. 
Two hundred-channel digital satellite and digital 
cable systems will be launched next spring, proba- 
bly about six months before DTT. The danger is 
that toe public, faced with three competing digital 
delivery systems, will do nothing and wait to see 
what happens. 

But isn’t government - old and new - quite 
attached to DTT? 

It would love everybody to get a digital decoder so 
that tt could end analogue broadcasting and sell 
off the frequencies for mobile communications. 


Raymond Snoddy 
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Gerard Baker • Economics Notebook 


Benefits of welfare reform 

The shake-up in the US may have had less success than claimed 


The new Labour government in 
toe UK will be tempted to lock 
across the Atlantic at the behav- 
iour of the US labour market as 
it considers how to fulfil its cam- 
paign promises to secure mean- 
ingful reform of Britain’s system 
of unemployment benefits. 

In particular, it will want to 
know quickly whether the exten- 
sive welfare* reforms in toe US, 
first at a state level and then 
nationally, have achieved what 
was claimed for them - a sus- 
tained Increase is US employ- 
ment as welfare recipients have 
been forced off their dependency 
on benefits and into jobs. 

Interpreting: toe statistical bar- 
rage on the subject is especially 
difficult While there has been a 
sharp fall in the number of wel- 
fare recipients in the last few 
years, it i& not easy to gauge 
how much of this is a product of 
robust economic growth and 
how modi is down to welfare-to- 
work programmes. 

Two weeks ago, President Clin- 
ton's council of economic advis- 
ers declared it had toe answer. 
The feD in welfare numbers by 
nearly 20 per cent - down from 
5m recipients in 1994 to just over 
4.1m today - was the largest in 
50 years. The advisers found that 
40 per cent of toe decline was toe 
product of. economic growth, and' 
31 per cent toe result of welfare 
reforms enacted by the states. 

Those figures, though curi- 
ously .precise, are hot seriously 
challenged. Few people doubt 
that tiie reforms - which impose 
much tougher conditions on the 
unemployed before they receive 


benefits,- have clearly reduced 
wel&reipayroils. 


But the really significant ques- 
tion is: where have these dis- 
placed welfare recipients gone? 
Have they entered the labour 
force and signed up for work, as 
the Clinton administration 
claims, or have they simply dis- 
appeared altogether, sinking 
deeper into poverty? 

One statistic is immediately 
obvious: as welfare rolls have 
declined sharply in the last two 
years, labour force growth in the 
US has increased markedly. That 
leads some economists to believe 
there is indeed a correlation. 

From toe start of the expan- 
sion in 1991 to the end of 1995, 
the labour force grew at an 
annual average rate of about 1 
per cent, roughly the same rate 
as population growth in work- 
tag-age categories. 

Last year, however, toe labour 
force growth rate doubled, to 2 
per cent by the end of toe year. 
That tester pace has continued 
into this year, adding a remark- 
able 2.7m participants between 
April 1966 and April 1997. The 
increase in the working age pop- 
ulation has been 1.9m. Given 
average labour force participa- 
tion rates in the past, that 
should have translated into a 
gain for the labour force of about 
L5m. Where have the other iton 
came from - could they be ex- 
welfare recipients? 

With no direct evidence avail- 
able, the best that can be done Is 
a series of educated guesses, 
based on the Labor Department’s 
demographic analysis of the 
employment figures. 

The labour force growth has 
been fastest among two groups 
often associated with welfare 
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dependency: black females and 
Hispanics. The number of His- 
panics in toe labour force actu- 
ally grew by more than 900,000 
in the period, accounting for one- 
third of the total increase for the 
population as a whole. But this 
seems to have been over-stated. 

The Hispanic population series 
was re- benchmarked by the 
Labor Department at the start of 
this year, adding half a million 
to toe labour force at a statisti- 
calstroke. The figures for black 
women are more consistent and 
may suggest there has been 
some welfare effect 

But more exhaustive analysis 
of the figures by economists at 
Goldman Sachs, the New York 
investment hank, suggest this is 
probably reading too much into 
the welfare factor. According to 
Ms Jill Jacobs, two critical indi- 


cators undermine the argument 
that welfare reform has acceler- 
ated labour force growth. 

First, while it is true that some 
of the fastest rates of increase 
have been seen in groups that 
account for a substantial propor- 
tion of welfare recipients, these 
groups still only make up a very 
small proportion of the overall 
increase in the labour force. 

For example, women who 
maintain families, who make up 
three-quarters of total welfare 
beneficiaries, did indeed record a 
rapid overall rate of growth of 
participation of 49 per oent in 
1996. But that amounted to a net 
addition to the labour force of 
just 384.000, or less than 15 per 
cent of the total. 

The cohort of the population 
that accounts for only 5 per cent 
of welfare cases, married men 


living with a spouse, accounted 
for almost 18 per cent of the total 
labour force growth. 

And there is also evidence 
from the states that labour force 
expansion may not have much to 
do with the welfare changes. 

Ms Jacobs found virtually no 
correlation between those states 
that started out with the highest 
proportion of welfare cases 
among their total populations, 
and rates of labour force growth. 

Indeed the three states with 
more than 6 per cent of then- 
total households in receipt of 
welfare had much slower than 
average increases in their labour 
force last year. The four states 
with fewer than 2.5 per cent of 
their households on welfare, by 
contrast, saw much faster than 
average rates of growth. 

The much more likely explana- 
tion for the labour force 
increase, she claims, is simply 
the strength of the US economy. 
With jobs apparently plentiful 
(unemployment is now just 49 
per cent) formerly discouraged 
unemployed workers re-enter the 
labour force. This does not 
answer the question: what has 
happened to former recipients of 
welfare? But it does suggest that 
at least some may have simply 
disappeared from the economic 
radar, a troubling finding! 

Of course, welfare reform may, 
in time, significantly expand the 
labour force, perhaps even mak- 
ing passible a long-run upward 
shift in the potential growth 
rate. But, in the meantime, this 
analysis certainly helps take 
some wind out of the loftier 
claims that the process is 
already well under way. 
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David McMurtry 
surveys his engi- 
neering workshops 
, tacked on to a dis- 
used woollen, mill 
In Gloucestershire 
and says: “I look 
at this as my 

Engineering I’m 8°“* 
icatfora 10 keep at it until I 
drop." He is chair- 
man. and chief executive of Renis- 
haw, the world leader in measur- 
ing probes for machine tools, 
which he founded 24 years ago. 

While Renishaw is publicly 
quoted, McMurtry controls S3 per 
cent of the voting shares. He 
guides the company with a phi* 
losophy based around constant 
product development near* 
obsessive attention to technologi- 
cal detail, and emphasis on build- 
ing up marketing strengths. 

McMurtry is probably Britain's 
closest equivalent of a Mtttelstan- 
der - boss of one of the thou- 
sands of medium-sized, mainly 
privately-owned, engineering 
companies in Germany. The word 
Mittelstand has no literal En glish 
translation, but stands for a com- 
munity of independently minded 

businesses with a strong strand 
of family ownership. 

These companies form the 
backbone of Germany's economy 
through a twin focus on 
advanced technology and niche 
marketing. Many are having to 
fight hard to retain their techni- 
cal and marketing leadership 
because of high German wage 
costs and increasing interna- 
tional competition. 

Even so, the Mittelstand will 
almost certainly continue as a 
source of economic strength for 
Germany. 

There are many lessons to be 
learnt for countries such as 
Britain, which has few equiva- 
lent companies - perhaps a few 
dozen in total, according to Her- 
mann Simon, a Bonn -based man- 
agement consultant. 

In an effort to draw out some of 
these lessons, the Financial 
Times has talked to the chief 
executives of 20 Mittelstand-style 
engineering companies, drawn 
equally from Germany and 
Britain. 

All the companies selected for 
this series are world or European 
leaders in their fields. They have 
annual sales from $20m to $3bn, 
and are specialists in product 
niches from knitting machinery 
to combine harvesters. 

, ^AD 20 depend heavily on sales 
outside their home country. As a 
proportion of total revenues this 
figure is on average 69 per cent 
for the German companies and 73 
per cent for the British ones. 

The businesses share a number 
of other traits, including an 
accent on product and process 
innovation and a focus on stable 
parts of the engineering industry 
with limited competitors. 

Virtually aD have a long-term 
vision for their businesses, often 
set either by an authoritarian- 
minded founder who retains a 
controlling stake, or by managers 
who have spent most of their 
careers in the same industry. 

The 10 German companies in 
the sample have average annual 
sales of $736m (£454m) and 4,700 
employees, more than twice the 
comparable figures of 9306m and 
1,800 for the UK companies. The 
German businesses are also lon- 
ger established, with an average 
age of 79 years as opposed to the 
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Peter Marsh starts a series on German and UK 
engineering companies that lead their field . 

March of the 
Mittelstanders 


53 years for the UK businesses. 

All but one of the German com- 
panies are privately owned - and 
this exception, Krones. the 
world's biggest maker of bottling 
Systems for breweries, is quasi- 
private, with the members of the 
founding family having a major- 
ity stake. 

Of the 10 UK businesses, three 
are private, two - including Ren- 
ishaw, are quasi-private - and 
the other five are publicly quoted 
with no dominant shareholder. 

Possibly the most significant 
shared characteristic of both the 
German and British companies is 
& service-based culture. The com- 
panies graft on to the production- 
oriented disciplines of the con- 
ventional manufacturer some of 
the customer-focused values of 
businesses such as retailing. 

Putzmeister. the German com- 
pany which is the world's biggest 
maker of concrete pumps for the 
construction industry, pays spe- 
cial attention to building cus- 
tomer loyalty. This is done partly 
through special seminars on con- 
crete science for several thou- 
sand customers a year which are 
held at Putzmeister sites around 
the world. 

“We want to be close to cus- 
tomers so we can react to their 
needs," says Kail Schlect, Putz- 


meister’s founder and chairman 
who, when not quoting from the 
Bible to spur on his employees, is 
fond of combing the internet to 
search for new technical ideas to 
add value to his pumps. 

Spirax-Sarco. a publicly quoted 
UK company and the world's big- 
gest maker of steam-control 
equipment, has 650 sales engi- 
neers who involve themselves 
with all the steam-related aspects 

This ‘know your 
customer’ emphasis 
spills over to a 
relentless search for 
product 
improvements 

of their customers' businesses. 

Spirax-Sarco relies on this 
close relationship for repeat 
orders for half its $400m-a-year 
sales. 86 per cent of which come 
from outside Britain and are 
spread around 100.000 customers. 
“We are not so much a manufac- 
turing business as a marketing 
company selling specialist know- 
ledge," says Tim Fortune, .the 
company's chief executive. 

The Mittelstand companies in 


both countries sell almost exclu- 
sively to industrial customers - 
rather than tn the mare fickle 
consumer market. “Our market- 
ing is done by engineers who sell 
an the basis of logic," says Jfir- 
gen Schaefer, president of 
Netzsch, a German group which 
Is the world's biggest in specialist 
filters used in the ceramics 
industry. 

This “know your customer" 
emphasis spills over to a relent- 
less search for product improve- 
ments. Viktor Dulger. founder 
and chairman of Prominent, the 
Heidelberg-based company which 
is the biggest in the world in 
metering pumps used in water 
treatment, travels the globe 
talking to industry users about 
new applications in fields as far 
removed as fish farming and 
apple orchards. 

A third important point of 
strategy includes a focus on spe- 
cific areas of business which the 
companies believe they are good 
at - and a refusal to stray too 
widely beyond this. 

Otter Controls, a privately 
owned UK company which is one 
of the top two suppliers globally 
of thermostats for domestic appli- 
ances and cars, has about 40 engi- 
neers working full time on pro- 
cess development and auto- 


mation for the company’s own 
use. Otter does this “to avoid 
helping competitors,'* says Bill 
Preece, chief executive 
Mofn? Hermann Thiele is chair- 
man and owner of Knorr-Bremse, 
a Munich company, which Is the 
world's biggest maker of railway 
brakes and is also the number 
two in heavy-truck brakes. “We 
live and die on brakes - we won’t 
go off and produce doughnuts 
just to make money," he says. 

T he most commercially sue* 
cessful of any of the 20 
companies has been 
Halm a, a publicly quoted UK 
company which has a strategy 
entirely of its own making. Over 
the past 27 years Halma has 
bought nearly TO, mainly small, 
t ech nology companies and turned 
many into world leaders in niche 
fields such as fire detectors, elec- 
tronic leak detectors for water 
pipes and mechanical fail-safe 
interlock equipment for railways 
and chemical plants. 

The strategy boils down to the 
“remorseless application of com- 
mon sense," according to David 
Barber, rfiai nnan of Bucking- 
hamshir e-based H alm a. He has 
headed the company since the 
early 1970s and, since that time, 
Halma has turned in one of the 
bast gaming s per share record of 
any quoted UK business, with a 
400-fold rise in the share value. 
Says one UK engineering analyst 
of Barber: “God does exist and he 
is running a srnall engineering 
company in Buckinghamshire.” 

The biggest difference between 
the UK and German companies 
in the sample relates to their 
ownership: because of their pre- 
dominantly private ownership 
the German businesses are sub- 
jected to fewer short-term pres- 
sures from shareholders, com- 
pared to the mainly publicly 
quoted UK enterprises. 

Most of the German companies 
reckon the British financial sys- . 
tern is a handicap to the growth 
of their type of businesses, and 
none of the privately held UK 
companies have any inclination 
to go public, all stating it would 
be detrimental to their ambitions 
of building up their businesses. 

But this view is contested by 
the UK’s quoted Mittelstand 
equivalents. “1 haven’t found 
stockmarket pressures terribly 
distracting. It's our competitors 
and customers who do most to 
keep us focused," says Bill White- 
ley, chief executive of Rotork, a 
Bath-based business which is the 
world’s biggest maker of 
heavy-duty valve controls for 
fields such as oil refining . 

The spirit of the Mittelstanders 
is summed up by the approach of 
RenishaWs McMurtry, who with 
370 patent filings over the past 25 
years combines an Inventive 
streak with the determination of 
a marathon runner. McMnrtry’s 
ideas are b ehind many of the new... 
measurement products brought- 
out by the company in the past 
five years which have helped it to 
a near doubling in output and a 
similar rise in profits. 

The trick, says McMurtry, is 
continually to be thinking of 
“new ways of doing things", and 
to put these into production 
before potential customers work 
out how to do It themselves. 

The next article in this series will 
appear on the Management Page 
on Friday 
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JUNE 2 

Due Diligence end Risk 
Management 

Legal, financial insurance, operation] 
and IT due diligence for mergers and 
acquisitions, MDOs, fending, venture 
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from Price Warerhoase, Saif; wick. 
Smith & Williamson, Apez Partners and 
Davies Arnold Cooper. £245. Contact 
Robin Murray. Tel: +44 171 872 
3055/6. Fax; +44 171 872 3070 
Email: robra.murrajgfccLac.tilt 

Kings CoMege, LONDON 

JUNE 2-3 

The taraeB Business Co nfe rence 
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three parallel trades: Finance. 
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Discover America: U.S. 
Investment Opportunities for 
Expanding U.K. Companies 

Speakers include senior advisors 
from Merrill lynch, Towers 
Perrin, Deloltte Touche, Reel 
Bank, Jones, Lang, Wootton, 

The UK Dept of Industry and 
Trade, legal and marketing 
strategists and U.S. State 
representatives. They will 
discuss Investment opportunities 
and strategies for your company. 
Successful and unsuccessful 
attempts to expand lob the U.S. 
market wffl be highlighted. 
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JUNE 8-10 
Electronic Retailing 
European Conference 

Issues involving: infomercials and 
.short -form commercials, TV shopping 
channels, multimedia ouifceting. Also: 
exhibition, featured speaker mew 
media futurist) and industry 
networking. Discussions: “Product is 
King," "Beyond Television." “The 
Movers and Shakers in (be American 
Marketplace." Sponsor: NfMA 
Internationa]. (202) 289-6462 URL: 
http: //wwwjri ma.org 
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JUNE 3 BRUSSELS 

JUNE 5 LONDON 

Doing Business and 
Investing In Russia and 
Central Europe 
Business Conference 
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Mb Monika Davies 
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Money Laundering Threat and 
Deterrence bitha context of the 
MTF Forty Recommendations: 
the consequences for the stability of 
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FT Asian Gas - Development 

Ex Stain mg [be phenomenal growth of 
the gas marker in Asia. Top speakers 
from: East Wat Center, BHP. British 
Gas. Chase Manhattan, Pertam ina. 
Credit Lyonnais, Asamera, Thai LNG 
Corporation. 


“Wise up. Tune in. 
Switch on” 

The Madia aad the Voluntary 
Sector Towards the 
21st Century 

The Media Trust's Annual 
Conference In association with 
News International will bring 
together leading figures in tire 
media, the voluntary sector and 
political arena. Key speakers at 
the conference will explore the 
issues facing the relationship 
between the media and the 
voluntary sector. 
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CAH4 Strategic Cost 

Management 

Speakers from CAM-!. Arthur Andereea. 
ABC Technologies nod Boeing's 
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decade: Target Casting. Capacity 
Planning, Activity-Based Costing. 
Unique opportunity to share results of 
research between fadusny and academia. 
Conracr Peter Bunco, CAM-I 
Teh 01202 670717 Foe 01202 680698 
DUSSELDORF and LONDON 
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A parallel from the 
progressive 1970s 


T he debate about manage- 
ment is the 1990s is starting 
to look just like the educa- 
tion debate in the 1970s. 
Consider Ricardo Sender, the subject 
of an interview in the FT last week. 
At Semco, his company in BraztiJ, 
there are no constraints on workers. 
They arrive and leave whenever it 
suits them, set their own pay and 
hire and fire their own managers. 

Semco sounds just like those 
famous British schools of the 1960s 
and 1970s - Frensham Heights, Sum- 
merhill. Dartington - where pupils 
could do as they pleased and wear 
what they liked, and where punish- 
ment did not exist Freedom. Self- 
expression. Creativity. At the time it 
was heady stuff - a thrilling reversal 
of generations of strict regimenta- 
tion. Not many schools went as far 
as these ultra-progressive ones, but 
the general idea of giving pupils 
more say spread everywhere. 

In management 20 years later the 
same thing is happening. While few 
companies seek to copy Semco. there 
is hardly an organisation left in the 
west that does not practise some of 
the same notions. Empowerment, 
flatte ning of structures, dressing 
down, staff suggestion boxes - all 
stem from the belief that we work 
better when freedom and creativity 
are encouraged. 

The education parallel is not 
encouraging. There it all went 
wrong. At Frensham Heights, a 
pupfl was rewarded for owning up to 
burning down the cricket pavilion, 
elsewhere children did not seem to 
be learning anything. Eventually the 
pendulum swung back. Rules and 
chalk and talk have become fashion- 
able again, and even at Frensham 
Heights there is a dress code ban- 
ning midriffs and insisting on shoes. 

Could the same happen in manage- 
ment? Might there he a reversal in 
the next decade towards good 
old-fashioned leadership, centralised 
decision-making, command and con- 



Lucy Kell away 


trol? You could say that empower- 
ment etc has been anything but 
wacky as it is firmly tied to results. 
Even so, it would be foolish to rule 
out a backlash. It is happening 
already in some organisations. Look 
at the Labour party. 


CVs are a waste of time. So are refer- 
ences. This is the jaded view of a US 
boss who employs 3,500 people. If 
someone wants to get a job they 
must get themselves noticed, he told 
me last week. They should ring the 
boss at 7am when he may be answer- 


ing his own phone. Or better still 
send in a jigsaw, which when put 
together says: “I would like to work 
at this company". Two people who 
tried these tricks recently on him 
got interviews. The thousands who 
sent in detailed resumes with stan- 
dard covering letters did not 
It wouldn't work ova* here. Any 
British boss who was in the office so 
early would be enraged at the 
unwanted interruption; as for the 
jigsaw - the British don't like Clever 
Dicks. Neither do we believe that 
there is any link between showing 
off and being a good employee. ' 


Shock, horror. Barely 6 per emit of 
bosses know how nruch.it costs to 
print a page of A4 or send a go. This; 
distressing findin g conies to us from 
Gestetner Consulting, a brand hew 
division of the office equipment com- 
pany. • 1 

While Gestetner takes these' fig- 
ures as evidence that, its new consul- 
tancy service is badly heeded, they 
show nothing of the sort.Bosses are 
busy people who should be thipkihg 
about more important -things. A 
senior executive who 'is flapping 
about the cost of foxes is ''not' doing 
his or her job properly-' . - 

The survey says' that only one in 
three directors- ever thinks about 
how the documents which they need 
for meetings are -actually product 
That sounds like: Too many "to 
Instead of worrying about the pro- 
duction of documents, -they, should 
get on and read them.. And' if the. 
documents are ' not what they need 
then they should not be'reproduced 
at alL 


* l it 's /=> Portrait 

or ovR ctfWffMAtf. 



What is the difference between inter- 
national senior executives and a 
group of armed . robbers 1 in- New 
York's Riker’s Island ’’prison? Not ■ 
much, says Jbhh. Warebam^ a man* 
agemeut guru from New Zealaiid, . 
His task is^ ^ just the aax^e, his says, 
whether he is' trying to make T&ison- 
ers see the folly of ■ the?r"' criminal 
ways or trying in convince tbe exec- 1 
atives to become less ineffective, 
myopic eta For both giwqjs Freud 
. sod Socrates dre ;apparently es8a> 
tial, primers. . : ' . • . . : -j..,- 
On second thoughts, there may be 
a difference,. The axeertiiyes paid 
£700 a head this month fo uttapd : ‘ 
“1-Day MEAT at.the-Dariiwster' at 
which they learnt about the ^'oddt ' 
push Curved, “War^mn's Raflec- 
tioh" _ and the ‘^Tran^ormatipnal ; 
Trauma”. The prisoners .were iitek- - 
_ for. They got thefthisfrhbeai gEatfe. 
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BUSINESS EDUCATION 


o 


n the banks of Lake 
Geneva the Interna- 
tional Institute of Man- 
— — asoxnent Development, 
.invariably known as IMD. has built 
a nvutatton. as the most exclusive 
of Europe's business schools. 

With exorbitantly high fees - the 
strength of the Swiss franc guaran- 
tees flat - and an MBA «■!««? of 
Just 8Q a year, it is a school for the 
top-natch manager from the 
top-notch company. 

While Hs European rivals Insead. 
in Fontainebleau, and London 
Business School axe gearing up to 
inc r ease their student intake and 
the size and quality of the research 
base, IMD’s president, Norwegian 
Peter Lorange, is following a differ- 
ent. though no less precarious, 
strategy. 

DID will play to Its' exclusive 
reputation and make a virtue out 
out of its compactness. 

It is a make-or-break strategy, 
and Lorange knows it “It’s awftdly 
dangerous to say we're doing OK. 
It's too easy to fall into sounding 
complacent,** 

But IMD’s success to date , has 
been largely based on swimming 
against business school trends. _ 

While mast business schools 
have established themselves near 
large business populations — 
Insead near Paris, say - IMD was 
set . up in Lausanne, which is con- 
sidered by even the frumpiest 
Swiss to be a backwater.. 

The site, the faculty argue, 
makes the school more Interna- 
tional because it cannot be depen- 
dent on local business. Only 10 per 
cent of IMD’s business overall is 
with Swiss companies. 

Second, while most business 
sehools have until recently put ' 
their efforts into their degree 


Della Bradshaw visits IMP, in Lausanne, a school 
which has decided to stick to what it knows best 



courses, especially the MBA. IMD 
has built its n«qr? an its executive 
education - 3,500 exec u t iv es pass 
through the school every year - 
and Hs strong links with European 
companies. Indeed, IMD was 
formed by the merger of two com- 
pany-sponsored schools in 1989, 
Geneva's tmt and Lausanne's 
Jmede - the latter was set up by- 


Nestlfe, still IMD's biggest client. 

Moreover, while many schools 
focus cm specific topics for short 
courses - marketing or strategy, 
say -r IMD sees its strength lying tn 
general management courses for 
senior executives. 

The policy of the school has 
always been to prevent faculty 
peeling off into departments, a 


policy which is helped by the small 
size of the school. This in turn 
reinforces the school's strength in 
general mangement. 

The faculty are organised not in 
departments, hut around pro- 
gramme delivery and 
programme has a research budget 
attached to it for renewal. The 
result is pragmatic near-to-market 


development projects rather than 
the esoteric blue skies research 
favoured by bigger schools. 

"Research is not the issue. The 
issue is .the translation of fixture 
ideas into learning ” says Xavier 
Gilbert, Lego professor of interna- 
tional business. “The translation 
lxrto executive learning has to be 
very Quick.” 

With between 20 per cent and 25 
per cent of the school's income 
allocated to research, much on 
developing case studies, BID has 
reorganised its approach to 
research in the past year. It now 
covers about 10 projects a year, 
each lasting up to 18 months. All 
the research is company-funded, 
with those companies invited to a 
“discovery" event to get first sight 
of the information. 

Companies that fund the 
research are either tmd partners - 
there are 40 of these, each paying 
SFrlOQ.OOO (£42,000) a year - and 
business associates, of which there 
are 85, each paying 
SFrSO.OOO. 

The research feeds back into the 
open programmes, MBA course 
and company specific programmes 
- company specific courses have 
been held at 40 per cent of the 
total, although demand is growing. 

With a turnover of SFr42m. IMD 
has just 43 faculty and Lorange has 
no intention of tn^rrpasipg that fig- 
ure to more than 45. Nor does he 
plan to build any more buildings to 
house staff and students. 

instead , Lorange is putting his 
faith in technology as a plank for 
growth. He believes that the expan- 
sion at IMD will be through global 
networks Uniting the Lausanne site 
to other In ternatio na! sites. "We 
don’t plan more bricks and mor- 
tar," he says. "Thank God!” 


NEWS FROM 
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Crunch time for 
Oxford school 

i&Rford dons will get the 
say on whether the 
gets its contro- 
business school 
they vote on a new 
sietibf .proposals from Saudi 
entrepreneur Waflc Said on 
June 17 to congregation. 
ttH ^miiversity's academic 
'parHamerit., 

.•tT^Wthout " a - vote 
of'i«mfWence for the proj- 
^£6 Said will withdraw his 
,£20m funding from the 
jpnoject and director John 
, will .'also step 

••fetrat * . • •• ‘ . ... 

Tast November congrega- 
_i6n refused to hand over 
University playing fields to 
"fhe- Sald foundation as a 
for the school. 

; sfSfew* tfrox the university 

;ii&been looking for a new 
is now in final 
negotiations with Rail- 
jttacktb buy a plot next to 

Oxford’s . : railway 

Station. . 

TjSaid has conceded many 
of ' his original terms. Pre- 
viously Said appointees 
had a.' majority bn the gov- 
erning body, the fonnda- 
than thenew proposal calls 
for. an equal split between 
university •••' and Said 
appointees. '. 

Oxford: UK. ( 0)3865 228521 


Grant to find 
the best boards 

Lancaster University Man- 
agement School, . which , 
topped the research 'rank- 
ings In the recent govern^ 
meat league tables, has. 
been given a £30,250 grant 
from the Leverhulme Trust 
to investigate how the 
composition, of a compa- 
ny!s board affects ttsfinan- 

dal performance. 

The research will -ana- 
lyse the .top 1,000 listed - 
companies between 1989 
and 1996.- 

Lemcas ter . r UK. ( 0)1524 €5201 ' 

Change of dean 
at City school j - 

City University : Bnstaess 1 
School; in the heart of Lon- 
don, has appointed 
Leslie Hanhah as . dean.' 
from September. Wawnah, 
who is currently pro-direc- 
tor at the London School of 
Economics, will succeed. 
David . Kaye, who is retir- 
ing. 

Hannah has previously 
taught at . .. Oxford, 
Cambridge. Harvard Busi- 
ness School and Hitotsu- 
bashi university in 
Tokyo. 

City: UK (0)171 477 8000 




CONFERENCES & EXHIBITIONS 


BUSINESS EDUCATION 

JUNE 11-12 

JUNE 17 JUNE 19-20 • . . JUNE 26 

JULY 15 

1 - 1 


EUROAID 97 

Business opportunities in EU funded 

projects in ISO countries worldwide. 
Conference and exhibition covering a 
multitude of disciplines and products. 
The meeting place to find your 
European partners bidding for EU 
projects worth HLOOO imtlian ECU per 
yen 

Contact: John Daniels. CEP 
TO +32 2 503 22 23/26 . 

Fax; +32 2 513 63 66 

BRUSSELS 


Greece: A New Role In 
Regional & imenuGonaJ 
Markets 

Speakers Include Lucas . 
Papademos, Governor. Bank of 
Greece, Jason Stratus. President, 
Federation of Greek Industries and 
The Rt Hon the Lord PaiMnsoo. 
The new dawn <rt business, finance 
and inveatment opportunities in 
Greece wffl be discussed tncknflng 
opportunities In the Greek Capital 
Markets, the challenges of EMU 
and the impact ol developing 
flnanciaf systowtoSWRWiBtoH 
Earope. : - ■ 

Contact LetttfrAduAinpQfna 
Ewomoney Conferences 
Tel: (0171) 779 8708 
Fax: (0171 779 0835 


Athens 


Regional Trade within tho 
Context of the WTO 

Ofaffgatfon s 

North America. Prcc Trade Agreement 
(NAFTA). US. Anritfut/Comperition. 
Euro Single Market . and Single 
Currency. LMJ. SDRs. The World 
Bank Group. htenatioDal Investment ~ 
and WbrU Dade in Africa. Corpora© 
Egndngmd Governance. DincRil by' 
Harvey Apptebeum. &q_ at Covmgtoo 
ft Burling. Washington. D.C. USA. 
Annroey.TeVFtx +44 1 7 1 2496303 

HU too Hotel, Olympia, 
LONDON 

JUNE 17-10 
The Finance Scorecard 
This conference is desigDed to examine 
ways in which finance executives can 
add value to the business. Caae-smdy 
presentations from leading European 
in grrr-iriiTmf — unrr and 

batdfiKU in da twinhy co cfct eace for 
senior fiance executives. 

Contact Mick Gaynor at Business 
tarnffigeraxTOOISI 8793355 
Fac 0181 879 lI22Emd: 

LONDON 


JUNE 12 & 13 

FT Aerospace & Commerctai 
Avfatfon Conference " 

Confirmed speakers; Yves Mkhot, 
AcraqMiale. John Leah* Auteafaduatrie, 
TOflfrg PBen Otamfcr-ffcm Aatepn*. 
Jflrgcit Weber. Lufthansa. Oaries Bigot. 
Atiaropace, DawdTumbun, CMtay Pacific 
Airways. Jean-Marie Luton. European 
Space Agency. Patrick Garin ARfo. 

FT C o rtfeu nrra TeL (+44) 171 
896 2626 ftc <+44> 171 8* 2696097 
PARIS 

JUNE 16 & 17 
FT World Gold 

Mr Josef Ttoaovaky. Governor, Czech 
National Bank: Mr Cyril Ramapbou. 
Deputy Executive Chairmen, NAIL: 
and Mr Andy Smith. Proooua Metals 
Analyst. Unioo Bank of Switzerland 
will speak at this years’ premier 
dnematicnal gold event. 

Enquiries: FT Conferences. 

Tel: +44 171 8962626 
Fax: +44 171 8962696/2697 

PSAGUE 

JUNE 16-17 

IT for Non-IT Executives 
A two-day residential programme, m ‘ 
conjunction with Henley Management 
College, designed to help senior 
business executives, to manage their 
investm ent in IT. 

For further information contact Gated) 
Jones at Mooadnock International 
Teh 0181 871 2546 Fax: 0181 871 3866 
Henley Management College 


JUNE 17-19 
PownM3en Europa !97 

mnrij-uendi-^m* power . nnteriry. In • 
caojoacrioa mhifOWEtteUySKf' 
fisepe. Oya-TBO sproken. 250 leading 
exhfiNtors,~6.00d Mtwule ea frotn70 
countries. Hijk: lovol utility 
representatives finmCemraL JEaxten^ 
WesJern Eunjpei- - - 

h f fq rw mi mp PBq^Ul 
T«: +31-30-2650963 ' 

Fax: +3T-3CV2650928 ■ 

- .... ■ . MADMP,SPAP< 

JUNE 18 . 

GfobaHaatlon and Rtek . } j v 
Management and " . : 

Empfoyment ObBgations: 5. 
Directed by Ramliton LOEB.iEttf^ ' 
Parmer at PahL'Hisriaga, SmoOty*. ’ 
Walker LLP. -WaahiiignhL'r.IXC, . 
Attorneys. Co-Chair, AmericanBar 
Aawdation (ABA) Intm harkaial 'hade. 
Conan in e e and Panel of Experts: - 
Td/Fu +44 171 249 6303 • _ — 

Baton Hotel, Olympia, 
LONDON 


18-20 Jans: tetrsdaefioo Jo OB 

tnlastnr OporrttefB 

23-25 Jane: totroitertioB to 
Patroleuni Economies 
These oowses are designed as a ; • 
geoeml k u rodoction tnoU Mushy 
operatfans and economics. The 
courses an vaknbie for 
• Pafldpaa5 tvm the ofl indussy who 
require a broader perspective of the 
fnAotry’s activities and (he economic - 
tutors effecting Be devalopmeiil 
- Paitlcipjnts (tori finanda! znd 
tamnareM companies service 
companies and government 
organisations who raqgln an Wanned 
and concise Wroductioo to the 
economic and commercial bacWround 
of the industry. 

Contacc PWUne Ashby Tit +M (0) 1 71 

4677100 fine +44(0) 171 255 1472 


FacflHy DocumoHtartfon 
For ftom and oock offtee bmk staff 
involved bt documefOlno loan 
fadtities, fliaraMess and security. 

• Types at Sommer and their legal 
identity. fta«y Letters and 
Covwwnts, Letters of Comfort - 
i yidin fl ftarantw arid Soctafiy 
Documentation, ReaStraUon 
ProcwlufK * Food axl Roatino 
ChtfQes, Priorities *L»oal 

ReqtBrwnemsarid IMgatiore, 

deoiiteOfy EnvirortOWB 
IgstakK and PKfttofns, Dealing 
wtuiDetsutts 
3 DAYS £825 + VAT 
Contact; fokptes Tel: 0171 62S 
9t11 Fax: 0171 6Z391T2 
lommec iuipatowixi*pte»tem • 
EnaB; taoptoceOJakpiacexom 

Londod 


JWE16-W . . 

SaRng In ft® FIiwkw 

pwSb" 

miirinu • Needs based seurag 
N^sum *« chni 9 u “ * 


IPW 


THsntsntura . , 

orMnounx UfflflOn 


IGC Grains Conferance 

With increasing liberalisation, major 
chiagos are ratting place in the world 
grams economy. Induatry leader* will 
fr n t i nn ing cfaaQeages. -»-r 
focus win be given to devtitopmans m 
markets for millittg wheat, flonr and 
matting badey 

r«M»+ ftramf (’(MUS I 

TU: 0171 513 1122 
Fhx:0171 5130630 

LONDON 

JUNE 20 . . 

The European Index 
Conference 1997 
“The Euro and . the . Exchanges: 
Implications for Multinationals and 
Financial Markets". Speakers and 
audience comprise fund and asset 
managers, institutional investors and 
other related fields. Contact: Urmia 
Levis. International Herald Tribune 
Conference Office. Tfel: (44 171) 420 
(H&FkJC (44 171) 8360717 

LONDON 

JUNE 23 A 24 
The 2nd FT World 
Aluminium Conference 
Speakers confirmed for cMs event, in 
association with CRU International, 
senior executives from Alcan. 

< Airbus Industrie, .XJS Steel Group, CII 
Carbon. BHceni. PS D epartm ent of 
; : Stagyi BOX HUNTER. Qamty Newest 
Securities Australia aid The Securidea & 

. Investment Board. Enquiries: FT 
Conference*- Tel: +44 171 896 2626 
^+4417l89626960697 LONpoN 

.JUNE 23 -4 JULY 
Global Credit Analysis 

Intensive Z week seminar baaed on 
internationally regarded American 
' baakmg credit aaacmmenr techniques. 
Defivtry by expert cm& profta ri o mb . 
JBtiar knowledge of basic aceonoimg 
.pqacqdea and mam finaivti al roi s ma et ns 
requbed- Reryarofullomfiae. 

'Contacc BHPTrainiug A C osaahapcy 
Ta-0»71 628 8444 Fax 0171 628 7818 

aPP T iBiul n y^wT^^ifr vrjvin 

. . CENTRAL LONDON 


FtfeflTncome Securities 

AdealWWrrid^iiafortoflxBd 
.income praducts. and iharkm, 
ratownt^Df ftwestment banters, 
corporate ftnnce cxacuffves, 
corporate banks rs.'btvestm art hind 
maaflera, analysts, brokers and 
Investment advisers. 

• Characteristics of Rxetf Income 
Securities ■ BowmmatJf Bond 
Markets • Domestic Mattes • 
Eurobonds ■ Issuers. Investors and 
httermed fatter ' Prtaaty mtd 
Secondary Maitots* BondTraflno* 
Bond Portfolio Stratoflies • Hedging 
TfacftnJquesand Bond Oetrnffves 
3 DAYS £825+ VAT 
Contact FUtplaoB'nfc.DITl 823 
9111 ftx 0171 8239112 
Internet WfoVMwwdWrplace.com 
Email: faftpteeOterpacaxom 

London 


Managing ILO Conventions. 
The Workers. Globalisation 
of labour and the WTO 
obligations: 

Directed by Michael BU4, Esq., Head 
of International Department, Dade Union 
Congress (TUC) Congress House, 
London U.K. and a Panel of TUC 
Speakers. Tto register for conference 
Tel/Fax +44 171 2496309 
Hilton Hotel, Olympia, LONDON 

JULY 10 

Southern Africa - Resources, 
investment & Ttode 

This conference covers ba n k ing , finance, 
extractive industries, manufacturing, 
infrastructure, agriculture and tourism. 
Southern Africa Business Association, 
Angk> American. De Been and Fleming 
Manat spccscc 

inC ii Fomm Southern Allies 
Ibk 01225 466744 Fax: 01225 442903 

LONDON 

JULY 14-15 

FT AtenD o nd i- Qu i iB BBd 


Tipped for rapid growth, this con f erence 
examines the prospects of the Asian 
Bonds markets. Speakers from: The 
Wotfd Bank. Merrill Lynch, Moody's, 
Minritry of Fiance Thaflarxt. Jakarta 
Stock Pw+Mip |p+»»|i« 
Oo n re reStma baLedgec FT Ca fa c o oe s 
Ibt (+65) 323 6373 Tax: (+65) 323 4725 
e+nafi MmngdOpeamowfnaoanug. 

BANGKOK, THAILAND 

JULY 14-16 

Developing and Mandating IS 
Strategies - RaaOstng tha 
8 u a ln aa a Valua o* ITInvaaiiaan ta 
Restructuring to meet intensifying 
global competition leads to 
organisations spending billions an IT 
and IS Strategics. Ensure your IT 
investment makes a quantifiable 
tfiffereaoe. UNICOM, i: 01 895 236 484. 
email: ninaffiunicoffl-co.uk 

URL: bup^/wwwjnrioomjxuik 

LONDON 


Regulating Market Conduct In 
Retail Financial Services 
The Developing New Arena of 
Regulation: Cede af Mortgage Lem*mg 
Practice, Code of Booking Practice, 
AMI Code of Practice for celling 
General Ituaraoce. Speakers include: 
BID Tbnks. Nationwide; Steve Mkchefl, 
NatWksx; Dr Michael Try lor, London 
Guildhall Univatiiy. 

Contact: Sacha That, Henry Stewart 
Conference Studies TH: 0171 404 3040 
LONDON 

SEPTEMBER 10 & 11 
FT World Motor Conference 

This mqjor automotive conference 
brings together prominent figures to 
discuss recent developmeoB and future 
trends in the international motor 
industry. Speakers Include Profeasor 
Garei Rhys, Cardiff Business School. 
Mr Anand G Mahindra, Mahindra & 
Mahlndm 

Contact: Sian Fanooun. FT Conferences 
TO: (+44)171 8962626 
Pax; (+44) 171 8962696/2697 

FRANKFURT 

SEPTEMBER IS & 16 
World Stainless Steel 

Chief Executives from KTN, Acerinox. 
Ugine. Jindal Strip*. Allegheny 
Teledyne. Sandvik Steel. Blanco. 
Acesita, FaJcoobridge, ELG HanieLand 
senior executives finm YUSCO, Anaoo, 
Samancor and Evaerner.will address 
this FT Conference, organised with 
CRU International. 

Enquiries: FT Conferences. 

TO +44 171 8962626 
Fax: +44 I7l 896 269612697 

DUSSELPORF 

SEPTEMBER 25-26 
FT Aslan Telecoms - 
Assessing Business 
Venturas 

Investing in lele onmn M tii' J iri o n ventuo; 
strategic alliances, competition analysis, 
inter-connection, comparing digital 
technology tmnUitlc 
Cbraact: Samaria Ledger; FT Cadbeoces 
TO (+65) 32 3 6373 flee (+65) 323 4725 
omtfl M»iifliyl@^ pe a n c ai -pnxotimfr 

SINGAPORE 


JUNE 19 

^ . .. . .. 

This mKotive one-day semmar mc Mc a foe 
key issues facing companies m 
hnplcmeming Economic Value Added 
(EVA). Jod Sam. the woridTi tecDgpMd 
audwjty on EVA. otattaes foe pctencal 
steps towards integrating EVA mo your 
COCKpOY. 

Contact Mick Gaynor 
md&geace TO 0181 879 33SS ftc 0181 
879 1122 E.man.g»yoor®biisiness- 

LONDON 

JUNE 10 

Managing International 
HuraanBights of Woricers. 
Women and the People 
Obngattons. . 

Directed by Prof- Chrism* Chratan, 
professor of iBrernational Law. Lon*” 
School at Economics and Political 
Stxux and a panel cf expens. 

■ftVEax +44 1713496303 

LONDON 


Conferences 
& Exhibitions 


MARKETING WEEK 

pnsoat CUSTOMER 

SEGtmrrxna# t Pfwmms 
for INCREASED PROFIT. 
Sponsored by Pttat Software 




Pilot Soft Win B 
TMs event wOl cover all ferns of 
ImpnMriflinfonnalfonqiBltyfflidttB 
ability to IrtBprafo new systems into 
your current structure. It win provide 
the lonim to tfscuss data concams. 
Speakers from Riot, KPM8, Dto 
Pndscdon Registrar, Database Group, 
ExctanQs Applcstions, Mak 
International and United OfeffltaS. 
CantsrtOflverHartfeflii,C«itauf 
Cottfenncas TO 0171 4343711 
Roc 0171 2875000 

. London 


JUNE 25-27 
FTonthe Movs - 
ETlS biennial IT conference for 
Suppliers and. Eetopean, telecoms 
opermori-'Top exports will tfiscusa (he 
impact of development la IT. 
legislation nd wtinmg expectations 
on the European busmen model and the 
need for rapid change to tnoc( 
moeesfaig competition. 

HnnntrieamTrftffw twy nr 

WJ +3« 22%dmflfc+32 2 219 2628 
THE HAGUE 


Conferences 

& 

Exhibitions 


Next week’s 
Conferences & 
Exhibitions Guide 
will appear on 
Tuesday 27th May 

For advertising 
information please contact 
Vivienne Eka 
Tel: +44 171 873 3507 
Fax: +44 171 873 3098 


Financial Times 



If you think you ore cut out to lead a school, the NPQH is far you. 

The Teacher Training Agency has developed the National Professional Qualification for 
Headship to help raise standards in education by ensuring excellent leadership. It will 
prepare aspiring headteachers for the single most important role in schools. NPQH 
training will be available throughout England and M&les. It can be taken over* period of 
up to three years. 

If you are an aspiring headteacher, have a proven record of achievement and die 
potential to develop farther, we would like no hear from you. 


For an application pack call 

0345 165 136 

Tbt doling dote fir appSkoums is Monday 30 June 1997 


UAVOHAl 

PROFESSIONAL 

QUALIFICATION 

HEADSHIP 


NPQH 


Teacher Training Agency 

I Hfoh g ii rfhy tre! iilii glorre uMMm w V «Aonl l —fo w « I 


The Trinity MBA 

A one year, full time. Intensive and intimate programme for 
managers and professionals aiming at General Management and 
membership of a global network of Trinity Alumni 



School ofBatiaooo BtxuUoo 
Dabwrity ofDobttn 
Trinity College 
Dobttn 2, Xrelmxd 


Next Programme begins in 
October 1997 

To apply contact: 

Catherine Williams 

Admissions Coordinator 

Tel: +353-1-608 2707 

Pax: +353-1-6799503 

e-mail: businq@tcd Je 

www: http://bess46.bess.tod.le/m23a 


LANGUAGE COURSES 


«RI 


LANGUAGES 
FOR BUSINESS 

♦ Talored ttrttan tor business oeople 

♦ Courses (or refoiduals and grtxps 

♦ to company or at our centres in 
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To advertise please contact 
Wifi Piper 

Tel: 0171 873 4413 
Fax: 0171 873 3098 


Financial Times 


FAST, EFFECTIVE, AFFORDABLE 

Would speaking your 
Customer's language 
have made the 
difference ? 


Did your last meeting overseas go as well as you had 
hoped 7 No 7 Why not 7 Did you lose out to a competitor 
who did speak the language of the customer ? 
Don't let it happen again - 

Call BERLITZ for details of ‘Doing Business in' 
French/German/Spanlsh NOW on 

0171 - 915 0909 
0121 - 643 4334 
0161 - 228 3907 
0131 - 226 7198 


GSH9' 


Helping the World Communicate. 



To advertise contact Vivienne Eka on +44 171 873 3507 or Fax +44 171 873 3098 
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Hy not the real thing Difficult numbers 


O n Wednesday the 
Design Museum 
in London opens 
an exhibition cele- 
brating the glass Coca-Cola 
bottle. It marks the return of 
the bottle to the UK and is a 
paean of praise to the 
unique, iconic status it has 
acquired. 

But although the bottle is 
protected by trademark leg- 
islation. it has been harder 
to establish the red-and- 
white cans in which Coke is 
also sold as the real thing. 

The cans triggered a rapid 
UK expansion three years 
ago in the way different 
m anufacturers used similar 
packaging. 

J Sainsbury. the supermar- 
ket group which launched. 
Its own brand of Classic cola 
in 1994. made minor changes 
to the packaging to avoid a 
legal challenge from Coca- 
Cola. But it kept much of the 
design, and within a year or 
so there were more than 
half-a-dozen similar-looking 
cola cans. 

The launch of Sainsbury's 
cola helped prompt the set- 
ting-up of the British Brands 
Group, an organisation of 
brand owners including 
Allied Domecq. Procter & 
Gamble and Nestle. 

The group has negotiated 
a voluntary code of conduct 
with grocery retailers 
against the use of “loaka- 
likes”, but John Noble, Its 
director, believes a change 
in the law is needed. 

“This would mean that 


Smith on the brand owners’ battle against the lookalikes 
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Spot the difference: the real item with Cola lookalikes on parade 


undermining the goodwill or 
reputation of a competitor 
organisation or product 
would be illegal, regardless 
of whether it caused confu- 
sion." He says the present 
requirement to prove that 
customers are confused by 
the lookalike makes the law 
difficult to use. 

Last week's Queen’s 
speech announcing the gov- 
ernment’s legislative pro- 
gramme gave the BBG a 
fresh opportunity to seek a 
change in the law. The com- 
petition bill which the gov- 
ernment plans to introduce 
in the autumn does not con- 
tain the provision, but the 
issue could still be incorpo- 
rated es legislation passes 
through parliament 

The most obvious effect 
lookalikes have is on mis- 
taken buying - customers 
pick up the own-label prod- 


uct thinking they are baying 
the brand. 

“My Instinct is that this 
amounts to about 2 per 
of the total grocery market," 
says Tom Blackett, deputy 
chairman of Interbrand, the 
brand development consul- 
tancy. That would amount to 
more than £l.5bn a year. 

Further costs to the brand 
owner arise if its own pack- 
aging becomes less effective. 
Nestle says the £10m re- 
launch of Gold Blend coffee 
in new jars was part of its 
normal marketing strategy 
but the shadow of look- 
alikes was behind the move. 

Tim Cry an, marketing 
director of Nestle's grocery 
division, says: “Our aim is to 
make our pr emium brands 
instantly recognisable in 
what is now a very crowded 
marketplace." 

The BBG says brand own- 


ADVERXTSING 


ers also suffer because they 
may need to run defensive 
marketing campaigns, such 
as that launched by Kellogg 
last year to try to protect its 
breakfast cereals. They may 
also face litigation costs, as 
United Biscuits did in March 
as it sought to protect Pen- 
guin chocolate biscuits from 
the Ptifiin sold by Asda. 

These arguments, how- 
ever. have failed so far to 
convince the Consumers' 
Association that customers 
rather than brands need to 
be protected from lookalikes. 

“We haven't seen any evi- 
dence that convinces us that 
customers are confused, and 
so we don't think there 
should be a change in the 
law," the association says. 

Moreover, it says own- 
brands help to keep shop- 
ping costs down, and that 
customers' choice would be 


reduced tf their marketing 
was more restricted. 

Even without new restric- 
tions, some supermarkets 
are changing their approach 
to marketing their own 
brands. As food retailers 
seek to promote customer 
loyalty to their own stores, 
their interest increases in 
packaging their own-label 
products to reflect their own 
brand values rather than to 
copy the appearance of 
brand leaders. Last month, 
for example, Tesco said It 
would stop imitating 
branded product design. 

Roger Partington, market- 
ing director at Safeway, said 
his supermarket chain 

decided In early 1995 to dif- 
ferentiate Its own label 
designs. “We have a central- 
ised control system for all 
our designs, to ensure that 
they do not infringe the law 
or tiie voluntary code.” 

While welcoming that 
commitment to the code, 
BBG's Noble says this can- 
not be a full answer to brand 
owners’ concerns. For a start 
it applies only to groceries, 
so other goods are excluded. 

An inability to protect 
their brands weakens the 
prospect of successful action 
by brand owners against 
future copycats. This is 
because where several prod- 
ucts look similar, it is easier 
for the lookalikes to argue 
that the appearance is a 
generic one. giving custom- 
ers general visual clues to 
the product 


T he total amount 
spent on marketing 

in the UK- last year 
was £20bn - proba- 
bly. But it could have been 
£25bn or even £30bn, no one 
really knows. 

This uncertainty is evi- 
dence of a curious paradox. 
On the one hand, marketing 

is vital to business and 
accounts far truly stagger- 
ing sums of money; on the 
other, mnch of it is ill- 
defined and unaccountable. 

There is little understand- 
ing outride the discipline of 
how marketing budgets are 
arrived at - even though 
they are sometimes the larg- 
est single company expendi- 
ture. 

There is no . standard 
vocabulary, no agreement 
on how to measure the effec- 
tiveness .of these 'vast bud- 
gets. There isn't even mi 
agreed definition of what 
constitutes "spending on 
marketing”. 

It probably includes 
advertising, direct market- 
ing, promotions and public 
relations. Bat what about 
price maintenance and a 
host of other activities? 

Now the professional bod- 
ies concerned with market- 
ing in the UK have decided 
enough is enough and have 
quietly formed a coalition to 
finance a research pro- 
gramme that could finally 
nail those issues. 

“Marketing Metrics” is a 
30-month project funded by 
the Marketing Council, .the. 
Marketing Society, die Insti- 
tute for Practitioners in 
Advertising and the London 
Business School. 

It aims to set common 
standards for terminology 
and develop models* of best 
practice, particularly in die 
important area of measuring 
marketing effectiveness. 

“Marketing is an engine 
of growth in any business. 
But if marketing spends are 
to be handled in a more pro- 
fessional fashion, there 
must be commonly agreed 
ways of assessing its effec- 
tiveness.” says Tim Ambler 
of the London Business 
School, leading the research. 
If successful the project 


to figure out 


The death of traditional taboos 


D eath aud drugs 
references have 
become accept- 
able in UK adver- 
tising while strong language 
and violence remain the lust 
taboos, according to research 
by London advertising 
agency Grey. 

Peter Field, planning 
director, says: “Bad lan- 
guage and violence remain 
far and away the public's 
biggest concern. We did not 


expect such a wide gulf 
between these and other sub- 
jects previously seen as 
taboo." 

Ninety per cent of respon- 
dents would like to see 
strong language “severely 
restricted": the same per- 
centage called for restric- 
tions on violence in ads with 
43 per cent calling for an 
outright ban. "There 
remains a real worry - par- 
ticularly anic-ng parents and 


older consumers - about the 
example set for younger 
people," Field believes. 

However, only 10 per cent 
thought references to death 
should be banned from 
advertising and 60 per cent 
thought it was fine if treated 
with sensitivity. 

Meanwhile. 35 per cent felt 
references to drugs in adver- 
tising was acceptable: 24 per 
cent called for an outright 
ban. And a minority of 


people felt references to gay 
and lesbian people should be 
banned, although this figure 
rose from 27 per cent overall 
to 42 per cent of over-55s. 

Sex was widely seen to be 
acceptable in advertising but 
more than half of respon- 
dents felt it should be 
restricted to after the 9pm 
watershed on television. 
Similarly, 54 per cent would 
like to see nudity banned 
until then. 


Grey commissioned the 
study after a number of its 
campaigns challenged tradi- 
tional taboos. Context is crit- 
ical. says Field. “When 
appropriate to the product 
and if handled sensitively 
and in the right medium the 
public will accept the inclu- 
sion of many subjects previ- 
ously seen as taboo." 


Meg Carter 


wiD shed much needed light 
on the arcane processes by 
which huge marketing 
appropriations are arrived 
at. For although no .com- 
pany will admit that the set- 
ting of marketing budgets 
amounts to little more than 
guess work, there is consen- 
sus among commentators 
that the process .leaves 
modi to be desired. 

“The general standard of 
decision making is deplor- 
able. Bigger companies tend 
to do it well, but the aver- 
age UK company depends on 
role of thumb and force of 
personality of the marketing 
director,” says Dr Simon 

One way to set 
a budget is to 
take last year’s 
spend, add a bit 
for inflation and 
add a bit more 
in the hope 
of increasing 
market share. 


Broadbent of the Brand Con- 
sultancy. 

“The fundamental prob- 
lem,” argues Keith Hollo- 
way, former commercial 
director of Grand Met, “is 
that the number of variables 
are so great. Marketing bud- 
gets find it hard to demon- 
strate the same cogent rea- 
soning evident in other 
areas.” 

One company that does set 
budgets according to the 
text book is the credit card 
Visa. "The principle is quite 
simple,” says Adian New, 
head of brand management 
at Visa Europe. “We look at 
our business requirement, 
work ont what marketing 
activity we need to meet it 
and then cost that activity. 

“We know from experi- 
ence that yon have to hit x 


per cent of the population y 
times, with a message suc- 
cessfully to achieve market- 
ing objective z, so we can 
work out how mnch money, 
we seed.” 

Sounds good. The trouble 
is that-even .within, this ele- 
gant process, there are aH 
sorts, of variables to go 
wrong - what your competi- 
tors are doing, the economic 
climate, media costs and of 
course the qualify of mar- 
keting material . 

One way to seta budget.is 
to take last year's spend, 
add a bit -for inflation and 
add a. bit more in the hope 
of Increasing market share. 

“It may. sound crude but 
at least it has the advantage 
of building on experience 
rather than trying to fore- 
cast a long list of imponder- 
ables,” says Holloway. 

Some marketing directors 
take the view that they 
shonld stay in line with 
average spending, as. a per-', 
centage of sales for their 
sector. Others operate on 
the “share of .voice” prindk 
pie: a certain share of sector . 
sales should spend a similar 
proportion on sector mar- 
keting. 

Few marketers have the. 
candour of David Pyne," 
rmmaging director of Pepff 
Jeans, who admits, virtually 
to pinching figures from the 
air. “We just spend what we 
can afford. We have recently 
increased oar budgets by 50/ 
per cent. There was no par- 
ticnlar rationale toft, it was. 
just what we felt we needed . 
to meet our business objec- 
tive of building a strong 
long-term brand.” 

Often, though, when a 
marketing director takes a 
budget bid to the board, 
common sense can fly out of 
the window. According to 
Holloway: “Budget-setting is 
often a matter of negotia- 
tion. if other parts of the 
company have more press- 
ing needs, say to build a fac- 
tory or finance an acquisi- 
tion, often marketing 
budgets are slashed with - 
little reference to the wel- 
fare of the brands-” 


Alex Benady 


The Walpole Committee Seminar 
Promoting British Excellence 


The Competitive Edge of the British Brand 
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Venue: BA> iA 195 Piccadilly, London 


Speakers: 

Roger Putnam, Sales and Marketing Director, Jaguar. 
David Aukin Head of Films, Channel Four. 
Anthony Sell, ChO British Tourist Authority. 
Andrew Davies, Managing Director of Cricket Productions. 
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The Walpole Committee, 
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The invasion of Ireland Bloomberg muses 


W hen an Irish 
minister 
recently dared 
suggest the loss 
of the multi-channel TV ser- 
vices might revive the art of 
conversation, be was jeered 
and heckled by locals in his 
North Mayo constituency. 

For out in the wind-swept 
west of Ireland, the advent 
of BBC and ITV, received 
through unlicensed aerial 
transmitters, has attracted a 
huge following. 

Such is the strength of 
feeling over the issue, that 
supporters of the so-called 
“deflector" groups even 
threatened to put up candi- 
dates in the Irish general 
election called last week, 
until the outgoing telecom- 
munications minister Alan 
Dukes promised to review 
the licensing procedure. 

But the issue has not gone 
away. Tony O'Reilly, the 
Irish billionaire whose 
Princes Holdings has a num- 
ber of licences to operate 
microwave cable transmis- 
sions in the area, estimates 
these operations are costing 
his company I£21m. 

But the appetite for Brit- 
ish TV - picked up as part of 
the signal overspill horn the 
regular Northern Ireland 
and Welsh services - is 
merely symptomatic of the 
much wider phenomenon of 
the encroachment of the 
British media into Ireland. 

A recent Irish newspaper 
article suggested the Irish 
were already supporting 
Manchester United and Chel- 
sea. shopping at Tesco and 
Marks and Spencer, and 
watching British Sky Broad- 
casting and English TV. 

The encroachment has 
already had some adverse 


British TV encroachment is not welcome 
everywhere, writes John Murray Brown 










financial impact on Radio 
Telefis Eire ann . the state 
broadcaster, with its tiny 
budget. Bob Collins. RTE's 
new director-general, esti- 
mates the advent of Sky and 
other multi -channel services 
has put up the cost of 
acquiring the rights to 
sports and other foreign pro- 
grammes by 25 per cent 
Collins says RTE's ability 
to purchase these rights may 
soon become "unsustaina- 
ble". He complains that 
many of the key events - 
like the English football 
league which RTE used to 


show live on a Saturday 
afternoon - have now been 
tied up in big deals with the 
cable TV companies. "I think 
it's undesirable that sport is 
traded as a commodity with- 
out regard for its role in the 
community.'* he says. 

RTE does not publish rat- 
ings breakdowns, a major 
bone of contention with the 
advertisers. But officials say 
the two RTE channels - RTE 
One and Network Two - 
account for only 46 per cent 
of peak time viewers. 

Desmond Smyth, chief 
executive of Ulster TV. says 

TELEVISION 


T omorrow the lead- 
ing figures in Ger- 
man television will 
meet in Bonn at the 
invitation of Ron Sommer, 
chief executive of Deutsche 
Telekom, the partially priva- 
tised telecoms company. 
They will he attempting to 
end more than a year of 
bickering and agree a strat- 
egy for the future develop- 
ment of the country's cable 
network. 

Few expect the meeting, 
which will be attended by 
representatives from the 
public sector networks, poli- 
ticians involved in media 
regulation and the heads of 
the leading commercial tele- 
vision companies, to deliver 
an immediate result. But the 
hope is that common ground 
will finally be established. 

At issue is Telekom’s cable 
network which reaches over 
half of all German house- 
holds and is the preferred 
method of reception for the 
majority of viewers. As such 
cable is already the most 
important means of televi- 
sion distribution in Ger- 
many. 

But cable is also a corner- 
stone for the development of 
digitally broadcast televi- 
sion. Through the compres- 


German cable forum 


sion of signals, digital televi- 
sion creates the possibility 
for many more channels 
than traditional analogue- 
broadcast programming. 

In turn this multi-channel 
capacity creates the base for 
the dramatic expansion of 
pay-TV through which sub- 
scribers can access countless 
theme channels, become 
spectators at top sports 
events and have greater 
choice in the titles and the 
transmission times of films. 

So far, however, all this 
remains pretty much on the 
drawing board. For while 
everyone can agree on the 
immense possibilities offered 
by digital pay-TV, no one 
has been able to agree on 
bow to realise them. 

The main areas of dispute 
are: access to the cable net- 
work; subscriber manage- 
ment: and the technological 
standards for decoding the 
digital signals. 

• On Access Telekom is 
committed to the digitalisa- 
tion of the network and open 
to any broadcaster accessing 
it The criticism is that it is 
not doing this fast enough - 
with the result that those 


networks which are 
squeezed out of cable are 
marginalised. 

Public sector broadcasters, 
which are financed by 
licence fees, worry that even 
in a multi-channel future 
their plans for free digital 
television may be edged out 
by the more lucrative busi- 
ness of their commercial 
competitors. 

• On subscriber manage- 
ment Telekom sees itself as 
more than just the provider 
of a sophisticated delivery 
channel. According to Som- 
mer it wants to see a “shift 
in the balance of the value 
chain". Which means it 
wants greater influence in 
the area of billing and man- 
agement of subscribers. 

The latter is something to 
which the commercial broad- 
casters with pay-TV inter- 
ests are opposed. “Sub- 
scriber management is one 
of the main aspects of our 
operations." says one com- 
mercial television executive. 
“Through it we know who 
our customers are." 

Knowing your customers 
gives you greater control of 
your business. Without sub- 


scriber management the 
commercial companies say 
they would be reduced to the 
role of mere programme pro- 
vider whose output would 
be packaged np by Telekom. 
• On decoding the row cen- 
tres on the choice of soft- 
ware and the boxes in which 
this sits. The Munich-based 
KirchGroup has invested 
heavily in a sophisticated 
system - the ‘d-box* - which 
alongside its prime decoding 
function also offers func- 
tions such as Internet 
access. 

Its commercial rival CLT- 
Ufa. the pan-European media 
group half owned by Bertels- 
mann of Germany, has 
invested In an alternative 
system. But while both are 
technologically impressive 
they are also relatively 
expensive 

Telekom meanwhile has 
toyed with the idea of a 
“dumb box" - a simple, rela- 
tively cheap decoder dedi- 
cated to unscrambling digi- 
tal television signals. 

Given the sums of money | 
already invested in technol- , 
ogy, reaching a compromise 
on this issue is unlikely to I 


Tim Jackson • On the Web 


Rules for a readable site 


How do you 
design a good 
website? This 
question, 
until recently 
the sole pre- 
serve of 
graphics 
people and 
computer programmers, is 
turning into a concern for 
just about every manager 
on the planet. As the World 
Wide Web has become part 
of the business mainstream, 
it has spawned an industry 
of thousands of small web 
design studios - and a new 
category of guru. 

The latest is Roger Black, 
an a ward- winning print 
designer who has worked 
for the New York Times and 
Rolling Stone magazine. In 
a new book. Web Sites That 
Work. Black lays down 
what he believes to be the 
rules of this new game. 

One rule, not mentioned 
explicitly, is “Promote thy- 
self': the book, ghosted by a 
New Yorker writer, contains 
14 pages of photos of Black. 
30 of his work since 1970, 
and numerous pictures of 
his desk, office, colleagues, 
and the work of his compa- 
nies. That's no criticism. 
You would take Black less 
seriously as an adviser on 
using the Web as a promot- 
ional tool if he were unable 
to maximise the opportuni- 
ties presented by the book. 

In many ways, the book 
obeys his own rules admira- 
bly: following the principle 
that “the only person that 
will read every word of 


what you’ve written is your 
mother", he has made the 
book eminently dippable. 

He argues that many 
rules of classic design still 
apply on the Web. White, 
black and red are the best 
colours. Don't space out 
lower-case letters. Don’t use 
all capitals. Limit yourself 
to one or two typefaces. 

Make everything as big as 
possible. Treat covers as 
posters. Vary the texture of 
layouts by breaking up big 
blocks of text with pictures, 
and vice versa. 

Turning to the issues that 
are unique to the Web. 
Black warns against big, 
slow graphics. He points out 
many people use 13- inch 
screens so designers should 
avoid layouts too big to be 
viewed on them. He advises 
against mixing too many 
colours, being inconsistent 
in the way hypertext links 
are displayed, and using 
text or type that is too 
small 

But there is an inconsis- 
tency at the heart of his 
argument. Although he 
pays lip-service to the 
Importance of minimising 
the time it takes to down- 
load a web page. Black can- 
not resist displaying his 
design talents. 

He argues that icons 
make better hypertext links 
than simple texts because 
they are more intuitive. 
Also, many of the pages 
that win his praise are evi- 
dently heavy on graphics. 

Here, then, are what I 
believe to be the four golden 


rules of web design from a 
consumer's point of view: 

1. Download speed is the 
most important thing of alL 
This is particularly true out- 
side the US. where most 
people have to pay a phone 
company to surf the web. 

Most websites still flout 
this rule: I've noticed that 
the quantity of graphics has 
risen in the past year much 
Easter than the bandwidth 
of the average modem. 

A good rule is to minimise 
the use of graphics files, 
and make sure the pages 
make sense with graphics 
switched off. This gives rise 
to Rule 1A - to use Java 
scripts and animations spar- 
ingly. Few animations raise 
more than a faint smile 
with users. Many provoke a 
frown, particularly when 
they have to wait a minute 
or more to see them. 

2. Cut the clicks. Because 
it can take 10 seconds or 
more to establish a connec- 
tion with a website, every 
extra click required of the 
user imposes a further 
delay. Better to put more 
information on each page. 
In the 10 seconds it takes to 
establish just one new con- 
nection. publishers can send 
10.000 words. The full text 
will arrive while the user 
reads the first 100 words. 

Black argues, correctly, 
that most people look only 
at tbe first screenful of a 
page. He offers "no scroll- 
ing” as a useful rule. 

But there is a good way to 
get round this problem: 
build bigger pages by all 


means, but use links within 
the page to help people nav- 
igate around without hav- 
ing to load a new file. Links 
within pages are one of the 
most useful but also most 
underused devices. 

3. Avoid hierarchies. Pen- 
guin USA has a home page 
promoting its books that 
contains no book-related 
materia] at all - just links to 
other pages that do. 

This is like putting noth- 
ing on the front page of a 
newspaper but the contents. 
People should not have to 
follow a link to “What's 
New"; the newest, most 
interesting thing on the site 
should be right there. They 
should also be able to get to 
another part of the site eas- 
ily without having to go 
back through the last six 
pages they saw. 

4. No Frames. A much- 
overused web technology 
allows site owners to break 
up a page into pieces, each 
separately scrollable and 
operates like a mini-page in 
its own right. This exacer- 
bates the download prob- 
lem; the frames also do 
funny things when users try 
to save the page on PCs. 

These rules are by no 
means sufficient for design- 
ing a good website. But they 
are certainly necessary. I 
estimate that at least half 
the pages out there break at 
least one of them. 

Web Sites That Work by 
Roger Black with Sean 
Elder, Adobe Press. £41.50 
<545X 
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Newspapers Group, which 
accounts for four out of five 
newspapers read in Ireland. 
The Irish newspaper indus- 
try is in a unique position, 
sharing as it does cultural 
and linguistic links with the 
UK This makes it especially 
vulnerable to UK imports. 

According to O'Reilly, in 
his company's 1996 annual 
report: “Try to give the New 
York Times away in Dublin 
or the Irish Independent in 
Cape Town, and yon can’t 
The populace are wedded to 
their local brand." 


on UK mid-market 

Raymond Snoddy talks to the financial 
information magnate about his plans 


H is footsoldiers in 
Dublin are less 
confident. Inde- 
pendent Newspa- 
pers has lobbied the outgo- 
ing government, as well as 
talking to the opposition 
Fianna Fail, to introduce leg- 
islation to ban selling below 
cost. 

This move is targeted at 
Rupert Murdoch's News 
International, whose main 
UK titles, particularly the 
tabloid News of the World 
and the broadsheet Sunday 
Times, are making gains in 
the Irish circulation wars. 

News International repre- 
sentatives have also been 
walking the Irish corridors 
of power during the past few 
weeks, meeting politicians. 

A senior official at the 
Competition Authority said 
last week that before any 
legislation is introduced it is 
likely it will have to be 
cleared with the European 
Co mmiss ion in Brussels. For 
since the advent of the Sin- 
gle Market, there is no such 
thing' as dumping within the 
EU. The charge of selling 
below cost, he believes, will 
be hard to prove. 




television advertisers are 
already beginning to look at 
the island as a single unit. 

Increasing numbers of 
companies like Guinness 
Coca-Cola are marketing and 
distributing their products 
north and south. UTV esti- 
mates that 20 per cent of the 
adverts it carries are booked 
through Dublin agencies. 
Smyth points oat that UTV 
can offer companies 40 per 
cent of an all-Ireland market. 

The inroads British news- 
papers are making is seen as 
an even greater threat by 
O’Reilly's Independent 


be easy. The irony is that, 
beyond price, the type of 
technology is probably of no 
interest to the group of 
people who will not be pres- 
ent tomorrow, but on whom 
all pay-tv development sce- 
narios depend; the viewers. 


Frederick 

Stiidemann 


Mike Bloomberg - the man 
who has made his name syn- 
onymous with machines 
which offer analysis, not just 
data - is mulling over the 
possibility of getting 
involved in a new financial 
and business newspaper in 
tbe UK But he’s not sure. 

“I think you could do it. 
The question is: would it 
sell?" Bloomberg asks, dur- 
ing a whirlwind trip to Lon- 
don last week to promote his 
new book, Bloomberg by 
Bloomberg. 

He is sure that he doesn't 
want to launch a daily news- 
paper in the US, partly 
because it would be difficult 
to dent the circulation of the 
Wall Street Journal, but 
mainly because he makes 
money sending a business 
and financial news service to 
700 US newspapers. 

But he is clearly intrigued 
by the UK where his name 
already appears over the top 
of the business pages erf the 
Independent on Sunday - 
and where be would have 
ready-made partners in the 
form of the Mirror Group 
and Tony’s O’Reilly’s Inde- 
pendent group of Ireland. 

“The right connection, the 
ri ght day, the right things 
come together - yon do it" 
says Bloomberg. 

The newspaper he has in 
mind would not compete 
head-on with the Financial 
Times. “You could kill your- 
self for nothing doing that", 
Bloomberg believes. But a 
mid-market paper, a busi- 
ness and financial version of 
the Daily Mail which is not 
aimed at chief executive 
level but at “the workers" of 
the financial world - that 
he says, might work. At the 
moment though, it is only 
an idea. 

There would be the clear 
advantage of having a 
vehicle that would boost the 
Bloomberg name. “There’s 
the embarrassment if it 
doesn’t work," says Bloom- 
berg in a car journey on the 
way to the airport fitting in 



Mike Bloomberg: clearly 
intrigued by the UK 

one last interview before 
heading hack to New York. 

He denies any immediate 
plans. “I would pass a lie 
detector test As God is my 
witness, I have no current 
plans to do it Paunch a Lon- 
don paper]". Then he defines 
what he means by current 
“But if your crystal ball saw 
me doing it six months or 
six years from now - or not 
doing it Sure," says Bloom- 
berg in a sentence that lacks 
his customary clarity. He 
then suggested that the part- 
ner which would make most 
sense to launch such a paper 
with would be Pearson, own- 
ers of the Financial Times. 

Bloomberg sees few other 
problems affecting his busi- 
ness at the moment. Dow 
Jones, publishers of the Wall 
Street Journal and owners of 
Dow Jones Markets, the 
financial information sendee 

“The right 
connection, the 
right day, the 
right things come 
together - you 
do it” 


formerly called Telerate, 
faces real problems. He 
believes they will find it dif- 
ficult to catch up. Dow Jones 
Markets will invest $650m 
during the next three to four 
years to revitalise the busi- 
ness. 

“We are using the Internet 
today. They are talking 
about using it in three 
years." 

He concedes, however, 
that if Bioombei^ doesn't 
keep on improving the prod- 
uct “eventually whether its 
the FT. or Renters, some- 
body will catch us up”. 

During the next two years 
or so, Bloomberg expects the 
company to stay private and 
just do more of what it does 
already - focusing on seri- 
ous news for the “upscale" 
market around the world. 
There will be a lot more 
Bloomberg television. 

“We are doing more gen- 
eral news and I think you 
have to because nobody is 
going to read our services, 
watch our sendees, listen to 
our services unless, for 
example we give them 
sports. Our audience 
demands sports and they 
will go elsewhere if we don't 
give it to them and we will 
never get them back.” says 
Bloomberg. 

He believes that the FT*s 
plan to invest heavily in 
developing its presence in 
tbe US will be difficult to 
pull off because of the 
strength of the Wall Street 
Journal but that the US is a 
necessary target “America 
Is the world's biggest securi- 
ties market for them l the 
FT1. Not to have a major 
presence there is preposter- 
ous.” he says. 

His parting shot is devoted 
to Pearson. “For a stuffy 
British company to take an 
American woman [Marjorie 
Scardino] as chief executive 
it’s Inconceivable they 
could do that, and yet they 
did it, and she happens to be 
very smart and the right per- 
son." 
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BUSINESS TRAVEL 


Travel Update * Roger Bray 
Bumpier rides 


Keep your seat belt fastened 
over the North Atlantic. 
Pilots from at least five 
countries have reported an 
increase in wake turbulence 
incidents in recent weeks. 
This follows the reduction of 
mmifmnn vertical 
separation between airliners 
from 2.000ft to l.oooft which 
took effect at the end of 
March. It happens when air 
disturbed by one jet 
aeroplane buffets another 
flying nearby. The 
International Federation of 
Airline Pilots, which is 
collating information on the 
problem, says instances 


have been described 
variously from "slight to 
severe”. The cut in 
separation has been made 
possible by improvements la- 
the accuracy- of altimeters 
and enables pilots to save 
fuel by flying at the most 
efficient altitude. 

High-speed cash 

German Railways has 
Introduced cash dispensers ' 
on some high-speed ICE 
trains between Kid or 
Hamburg and Stuttgart or 
Basle - and between the 
last two cities. Bnt take 
care. Eventually they may 


be adapted to take all kinds 
plastic, but at present 
Ihey accept only 
Eurocheque cards. 

Partner benefits 

Airline partnerships are 
regarded with suspicion by 
constu * i er champions but 
they can bring passenger 
benefits. Early advantages 
from the sprawling “Star 
Alhance" between United 
Airlines, Lufthansa. Thai 
Ahway International, SAS, 
Air Canada and Varig, 
which was formally 
.launched last week, will 
hxdnde reciprocal privileges 
^t.179 airport lounges and 
the ability to collect mileage 
Points on any of the 


carriers' flights. Where 
possible, the partners will 
operate from the same 
terminals, making it easier 
to change aeroplanes. 

Cholera warning 

Cholera has broken out in 
Tanzania, the World Stealth 
Organisation warns. The 
first cases were reported hz 
Dar es Salaam, before 
spreading to seven other 
areas. Between January and 
the beginning of May nearly 
3,000 cases with more than 
100 deaths had been 
reported. Cholera has also 
been reported in Zanzibar 
where there have been 30 
cases, two fatal, since the 
end of March. 


Costly lapses 

Air passengers are 
remarkably tolerant when . 
flights are delayed but are 
much less forgiving If they 
get the wrong seat - 
particularly if they are 
non-smokers stuck in the 
smoking section. A study 
has compared the frequency 
with which service lapses 
with the risk that they trill 
drive customers away to 
rivals. The research, 
conducted by an unnamed 
European carrier, has been 
published in the 
International Air Transport 
Association magazine. 
Airlines International The 
five problems which happen 
least often bnt are most ' 


likely to cost business are: 
slew delivery of baggage, 
missed connecting flights, 
long waits at check-in, 
discourteous cabm staff and 
scruffy aircraft 


Cambodia route 

Phnom Penh, Cambodia's 
capital, is moving back into 
toe reckoning as a business 
destination. Taiwanese", 
carrier EVA Air believes It • 
will soon rival Vietnam's’ 
Ho Chi Minh City as a -; _ 
trading centre. Vet there is . 
still no launch date for Hie 
airline’s proposed flights to 
the city from Taipei after 
toe original April 10 start 
was postponed. 


T he teeming bazaars 
of Tashkent offer so 
rich an array of pro- 
duce that - accord- 
ing to the locals - you can 
even find a camel's egg for 
sale. For western companies, 
Uzbekistan, of which Tash- 
kent is the capital, is a 
marketplace of similar vari- 
ety and potential. 

Neighbouring Kazakhstan, 
which has received more 
attention from investors, has 
oil in abundance. Uzbekistan 
is also blessed with natural 
resources, including oil. gas, 
cotton, copper, gold and ura- 
nium - as well as a tine selec- 
tion of fruit and vegetables. 

Business travellers are vis- 
iting this central Asian 
republic principally to help 
turn these primary materials 
into secondary- products. The 
infrastructure to support 
them is rudimentary but 
improving rapidly. 

For accommodation, the 
top hotel is the recently- 
opened Hotel Inter-Con tinen- 
tal Tashkent. A huge, gleam- 
ing structure in toe middle 
of the city's dour Soviet 
1960s architecture, it looks 
as if it has been beamed 
down from another planet. 

Inside, it functions as 
smoothly as any five-star 
hotel. Guests will be grateful 
for the immaculate plumb- 
ing - there are few lavato- 
ries of western standard to 
be found in the rest of the 
country. Prices reflect the 
rarity of the commodity - 
published rates start at $255 : 
(£1571 for a standard room. 

Eating out also offers : 
some fine options but can be i 


Amon Cohen offers information and advice for a successful trip to Tashkent 

™§ Key to the treasure trove ss 



What you need to know 


Bazaar story: camel’s eggs for sale - so toe locals say" 


expensive. At western-style 
restaurants, expect to pay 
more than $50 - the average 
monthly salary in Uzbeki- 
stan. 

Outside Tashkent, you are 
more likely to end up dining 
at the home of a local. The 
opportunity- to sit in a shady 
courtyard, eating fresh 
bread, salads and herbs, fol- 
lowed by the national dish 
plot’ (much like pilau.) is one 
of the greatest joys of visit- 
ing the republic. 

Uzbekistan practises a lib- 
eral interpretation of Islam, 
so alcohol can easily be 
obtained in Tashkent's lim- 
ited range of bars and night- 
clubs. 


Business travellers may 
opt instead for the opera. It 
is not up to Bolshoi or Kirov 
standards, but the handsome 
opera house - built by Ger- 
man prisoners of war - 
staged a highly acceptable 
Otello when I was there. The 
best seats cost 200 sums, 
about $L50. 

Telecommunications are 
more of a problem. Obtain- 
ing a line out of the country 
can be difficult and expen- 
sive. The Inter-Continental 
charges $7 per minute to the 
US and $8 to Europe. 

But the greatest problems 
of all are posed by the 
bureaucracy. The govern- 
ment likes to exert control. 


Lufthansa flies to Tashkent 
three times weekly from 
Frankfort. Others serving 
the capital include Asiana, 
the South Korean carrier, 
Pakistan International 
Airlines and Turkish 
Airlines. Uzbekistan 
Airways is rated one of the 
best post-Soviet airlines and 
is cheap. Its destinations 
include London, 

Amsterdam, New York and 
Tel Aviv. 

• Hotels: Top of the range 
is the Hotel Inter- 
Continental Tashkent There 
is one other western hotel - 
Le Meridian. French h otel 

which is clear from the 
struggle to obtain a visa to 
enter the country. Matters 
are improving - western dip- 
lomats say applications, 
which used to take six to 
nine months, now take five 
to seven days. 

Generally, foreigners must 
obtain visas before reaching 
Uzbekistan. This can happen 
only if you receive permis- 
sion from the Ministry of 
Foreign Affairs, which in 
turn requires a letter of invi- 
tation. This may be procured 
from any company regis- 
tered in Uzbekistan. How- 
ever, a wily specialist travel 
agent may have other solu- 
tions to this. 


group Accor is said to be 
planning a property near 
the airport and 
Steigenberger of Germany 
has been linked with 
another four-star hotel in 
the city. For Soviet era 
conditions and lower prices, 
try the Hotel Uzbekistan. 

• Restaurants: The 
Inter-Continental's Middle 
Eastern and Italian 
restaurants; a first-rate 
Turkish seafood restaurant 
called the Opera; the New 
World for Korean cuisine 
and sushi; and the Lucky 
Wheel, which has both 
Indian and I talian dining. 

Once inside the country, 
problems continue with for- 
eign exchange. Travellers' 
cheques are useless and pay- 
ment cards little better. 
More frustrating, establish- 
ments are officially allowed 
to accept only the s um , a 
non-convertible currency. 
The official exchange rate is 
an unrealistic 60 sums to the 
US dollar. Black market 
traders offer around 140 
sums. 

Police surveillance is com- 
mon - there are checkpoints 
situated every few miles 
along the road from Tash- 
kent to Samarkand. For the 
business traveller, this 
heavy police presence makes 


“You can spend a lot of time 
on things that are not an 
' issue in the west” says one 
diplomat. “There are no 
commercial codes and no 
reliable tax codes. Every- 
thing is treated on a case-by- 
case basis and there are a lot 
of processing fees to be 
paid." 

The situation is not uni- 
formly bleak. Certain 
favoured projects are flour- 
ishing without impedi- 
ment. 

“The government is satis- 
fying our requirements and 
is willing to co-operate,” 
says Marc Duval, manager of 
one Uzbekistan's largest ini- 
tiatives, a project to build a 
refinery In Bukhara. 

Duval says that test-track 
treatment from the Uzbek 
government ensures the 
project will finish on timp 
next month, allowing the 
processing of 50.000 barrels a 
day. He admits there are 
frustrations but believes that 
toe government is showing 
greater flexibility. 

Even jaded diplomats, 
tired of seeing excellent 
investment prospects crum- 
ble to nothing, forecast a 
bright future for Uzbekistan 
and its treasure trove of nat- 
ural resources. 

“Short-term, Kazakhstan 
is a better bet," says one. 
"But it only has oil. 
Long-term. Uzbekistan is 
where some of the biggest 
opportunities are in central 
Asia." 
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Uzbekistan fairly safe. 

Unfortunately, however, 
bureaucratic interference is 
not confined to road checks. 


Have internet, 
will travel 


I n the US the peak time 
for looking at hotel 
sites on the World 
Wide Web is lpm. The 
peak booking time is 8pm. 

John Davis, chief execu- 
tive officer of Pegasus 
Systems, concludes that 
people may dream of far- 
away places at work after 
lunch, but they make their 
decisions at borne after din- 
ner, having talked to the 
family. 

Pegasus is the parent com- 
pany of TravelWeb, the big- 
gest international online 
hotel booking service. 

Not all workplace surfers, 
however, are planning their 
weekends in the sun in Flo- 
rida. “If they are, there 
would appear to be huge 
numbers of people holiday- 
ing alone,” says Davis. 

From December to Febru- 
ary 45 per cent of hotel book- 
ings through the Travel web 
site were for individuals 
spending one night - which 
suggests business travellers 
are using the web as a tool 
rather than a toy. 

Davis, visiting London to 
launch an online last-minute 
discount program with Inter- 
Continental Hotels, says a 
customer survey has shown 
that most people spend nine 
minutes on the site, which 
has 14.000 book- 
able rooms provided through 
a network of 30 hotel chains. 

The majority of bookings 
are made for US hotels, with 
15 per cent of those in Calif- 


ornia. But bookings made 
from other countries are ris- 
ing - from 18 per cent in 
June to 35 per cent in April 
- with most activity in the 
UK, Canada, the Nether- 
lands, Germany and Japan. 

According to Datamonitor, 
a London-based management 
consultancy, new channels 
such as the internet could 
account for a growing 
amount of travel sales In the 
UK - from less than $im 
now to $lbn in five years. 

Davis says that in the US, 
consumer bookings on the 
internet are “mirroring tra- 
ditional trends”. In other 
words, a percentage of busi- 
ness and leisure travellers 
have always dispensed with 
travel agents and made their 
own bookings. 

After expanding to Include 
airline booking last year, 
Davis says that it is becom- 
ing easier for Travelweb to 
identify surprising trends - 
such as the small but grow- 
ing band of travellers from 
tbe UK Who are making 
online bookings as much as 
four months in advance, ' 
with 85 per cent booking 
non-smoking rooms. 

Travelweb has an online 
business traveller centre 
but, says Davis, there is 
potential to develop a spe- 
cialist corporate travel ser- 
vice with individual software 
on an intranet 

Marian Edmunds 

http:H www. travelweb. amt 
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KS> ' to locate something a customer can’t describe 1 
not a course we offer-employees at .American Expres 
So how Donna Merntt, a supervisor in one of ouf 
Florida offices, ever helped a Card member recover a 
very unusual etching, is beyond us. / • 1 ’• { 

Our guess is that Donna, like a iotof the peopli- 
>vho work for American Express, knows something - - ' 
about the art of customer service. Mainly, that rt isn’t a 
.service, but lots of services -many of which dont have 
names or procedures 
or restrictions. Come 
to think of it, it’s also 
something you can’t 
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LONDON 

iftom Romania, the National 
^watra of Craiova presents its 
Production of Shakespeare's 
Titus AncirQrvcvs (above), • . 


Buccaneer of 
classical music 

Andrew Clark talks to Klaus Heymann, founder of 
a cut-price record label which leads the field 


A strong scent of 
Schadenfreude will 
permeate Naxos’s 10th 
anniversary party on 
Thursday. While Poly- 
gram and other labels struggle to 
stem the slump in classical 
record sales, Naxos can look back 
on a decade of unrivalled growth. 
In 1997 it expects to sell 24 mil- 
lion budget-price CDs - double 
what it sold just four years ago. 

Since Naxos issued its first 
releases in 19S6, the majors have 
seen their full-price core classical 
sales shrink from 40 per cent of 
the world market to around four 
per cent. Over the same period, 
Naxos - charging £4.99 per CD 
against the majors’ full price of 
£14.99 - has raised its market 
share to 15 per cent Take away 
the Three Tenors, compilations 
and “off-classics", and the figure 
is more like 30 per cent 
So Klaus Heymann. Naxos’s 
German founder, will have every 
reason to smile as he welcomes 
guests to his party at London's 
Institute of Contemporary Arts. 
The anniversary bash will be 
true to Naxos’s utilitarian, gim- 
mickless image. That is what 
lured people into choosing Naxos 
in the first place. The quality was 
acceptable, the repertoire was 
uide, and you got three CDs for 
the price of one. Naxos became 
an ifipa&eiijoyff'i paradise. 

Beyond the anniversary cele- 
brations. however, Naxos finds 
itself at a crossroads. It faces 
increasing competition in the 
budget market, where rivals are 
copying its methods: Heymann 
has already cut this year's pro- 
duction by 50 per cent. It has 
started committing itself to com- 
plete cycles of composers’ works 
- a far cry from the one-off. low- 
risk approach of its infancy. It 
has embraced esoteric repertoire 
like Sallinen and Stenhammar, 
with whom it cannot hope to 
maintain the 50,000-plus sales per 
disc that powered its growth in 
the core classics. And having sat- 
urated traditional retail outlets, 
it is toying with the idea of sell- 
ing through bookshops and 
supermarkets — where margins 
are wafer-thin. These develop- 
ments have raised doubts about 
whether Naxos can keep up its 
phenomenal rate of growth. 

Such doubts are reinforced by 
changes within Naxos itself. Hey- 
mann. 60, has announced he is 
stepping back from day-to-day 
management. Hakan Lagerqvist. 
who heads Naxos’s highly suc- 
cessful Swedish operation. wfU 


become managing director: his 
deputy will be Anthony Ander- 
son. currently Heymann’s 
right-band man at Naxos head- 
quarters in Hong Kong. 

Is Naxos losing momentum, as 
some record industry commenta- 
tors suggest? Heymann ridicules 
the idea. He says Naxos could 



NAXOS 
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soon be the only classical label 
stocked by mainstream record 
stores. -‘Classical departments 
are shrinking, the traditional 
business is almost dead. The only 
stuff the majors can sell is cross- 
over and compilations. That’s 
why dealers find it attractive to 
stock Naxos: we cover the reper- 
toire, from Vivaldi to Beethoven, 
Tallis to Messiaen, for a very 
modest investment** Some of this 
is sales talk; some reflects the 
scorn which Heymann, the David 

Naxos: the first ten y e a r s 
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of the record industry, hikes to 
pour on Goliaths like EMI and 
Polygram. Most of ah, however, it 
illustrates Heymaxm’s nose for 
the market He may describe 
himself as “basically a record col- 
lector who loves music", but the 
success of Naxos stems from his 
pragmatic business skills. 

Heymann began his career 
working for a US aimed forces 
newspaper in his native Prank- 
flirt, and was sent to Hong Kong 
in 1967 to set up an office. Within 
two years he had established his 
own mail-order business, selling 
watches, cameras and audio 


equipment to GIs in the Vietnam 
war. He was soon importing 
cheap classical records and pro- 
moting the Hong Kong Philhar- 
monic - where he met bis wife, 
the Japanese violinist Takako 
Nishizaki- 

Using orchestras in Hong Kong 
and Singapore. Heymann began 
to make his own recordings of 
Chinese and rare western reper- 
toire. When the manufacturing 
cost of CDs began to drop In 1986, 
Heymann saw the potential of a 
budget label which could under- 
cut the majors. 

Within a year Naxos was bom. 
By 1992 it had a catalogue of 700 
CDs and a turnover of E25m; the 
figures today are twice that 
amount. Heymann says his 
annual return on investment is 
around five per cent All profits 
are ploughed back into the busi- 
ness. which he and Nishlzaki 
own jointly. 

Heym arm's strategy was sim- 
ple. Given the technical consis- 
tency of the CD format and its 
(heap cost-base (still less than £1 
per disc), all he had to do was 
keep down the cost of the music. 
He did this by employing 
little-known artists, initially from 
east Europe, end paying thmm a 
fee for each recording - thereby 
avoiding huge advances on royal- 
ties. His next step was to per- 
retaflers to display Naxos 
• v -"records separately, with its plain 
v^wfcite covers facing record-buyers 
jwhett they entered a shop, Naxos 
wasfioon one of the most recog- 
tused brands in the industry. 

Consumers were attracted by 
the price, retailers by the quick 
turnover." Heymann 's priority 
was to keep the business stream- 
lined and flexible. He bought 
equipment locally, refused to 
duplicate repertoire and stuck to 
remarkably tight margins. 

Naxos still has only 20 full-time 
employees, with a further 180 
working for various distribution 
companies in which Heymann 
has a stake. The arrang ement is 
a shrewd one, because it gives 
him a direct line to local markets 
without having to worry about 
overheads. “I don’t spend any 
more than I can take in at the 
end of the day," he says. 

At first, connoisseurs and 
industry insiders turned up their 
noses. That attitude has changed. 
Last year Naxos made 85 record- 
ings In the UK, using orchestras 
which also work for the majors. 

Quality is no longer an issue. 
Naxos recordings get generous 
air-time and good reviews. Reve- 



nue is pouring in from broad- 
casts, commercials and licensing 
deals: Microsoft and Reader's 
Digest are Naxos customers. And 
with the latest Lutoslawski and 
Gnbaidulina issues, the Naxos 
catalogue has become seriously 
interesting. 

Although Naxos is still based 
in Hong Kong for tax purposes, 
Heymann effectively runs it from 
his home in New Zealand. He 
talks of “wanting to take three 
months off for the first time in 
my life”, but in the same breath 
asserts that “the business Is my 
life". 

Despite the company’s new 
management structure, no one 
expects him to take a back seat 
He wants to raise his market 
share in the US - currently 
standing at 10 per cent, one of 
Naxos’s lowest. He has just 
launched Naxos Jazz. Naxos 
Audio Books is making its mark. 


and plans are well advanced for a 
Naxos historical series. Heym an n 
is impatient for the arrival of 
Digital Versatile Disc, which will 
enable him to put the nine Beeth- 
oven symphonies on one disc. 
The only medium he is wary of is 
CD-Rom: “We’d rather license 
our material to other people who 
do it. It's more profitable." 

A- buccaneer with an engag- 
ingly casual appearance and 
straight-talking manner. Hey- 
mann is involved in classical 
music because he believes in it. 
He says the biggest challenge fee- 
ing the music industry is to find 
new audiences and educate them. 

Unlike his competitors, he puts 
his money where his mouth is. 
Naxos has two introductory 
guides. Discover the Classics and 
The A to Z of Classical Music, 
each with two CDs and a user- 
friendly booklet; a more in-depth 
guide for the apprentice collector 


is being prepared. Heymann 
finances several music education 
projects. He wants to sponsor 
orchestras willing to try a new 
concert format, with longer pro- 
grammes, more frequent inter- 
vals and greater variety of music. 

The record industry's boom 
years may be over, but Heymann 
believes there is a solid future for 
those who make it easy for the 
consumer to buy. He says the 
majors, with their artist-driven 
approach, have yet to grasp the 
point 

“They still don't quite under- 
stand what we’re doing. They say 
people want quality, they don’t 
want cheap east European 
recordings - which means they 
don’t actually look at my cata- 
logue. It shows how little they 
know the market Yes, we started 
in east Europe, but we’ve become 
the most international record 
company in the world." 


Cabaret 

Back to 
the good 
old days 


I n recent years, sophisticated 
cabaret and London have 
gone together like caviar 
and chips. For some reason 
no chic boiie has managed to 
establish itself, offering the late 
crowd a reminder of the Berlin 
in the 2920s - or even the Lon- 
don of the ’80s. 

The Green Room at the Cafe 
Royal has tried and tried again 
and now, after a long dark 
period, it has re-opened under 
new management backed by Bill 
Kenwrigbt, the theatrical impre- 
sario. With reasonable prices for 
reasonable food and a romanti- 
cally revamped room, it deserves 
some success. 

The problem is that good new 
cabaret acts are as rare these 
days as a good audience. The 
solution is an unholy pact 
between once-big names in the 
twilight of their careers meeting 
their old fans with disposable 
incomes. So coming up soon at 
the Green Room are Rita Cool- 
idge, Leo Sayer. Marty Wilde and 
Gerry and the Pacemakers: 
Radio 2 on the night shift Close 
your eyes and think about the 
good old days. 

Kicking off the season is Cleo 
laine and John Dankworth. Yon 
could not get finer old troopers. 
Between them this year they will 
notch up 140 years. It shows, for 
better and for worse, in their 
performance. Their act which 
has been honed for over 40 years 
and. in the process, has lost any 
element of the unexpected. 

When it sparkles, as in 
“Shadowing yon", with John, 
sax at the ready, it is charming 
and happy. When it falls into 
that old routine, with an excess 
of Ellington, it becomes just 
another Wednesday night gig. 

The most remarkable tbing 
about Cleo Laine remains her 
voice. It is perhaps like eating 
too many violet creams at one 
sitting, too honeyed, too rich, 
but it is still totally at her com- 
mand. John Dankworth, with his 
neat pony toil and indulgent 
smile, is happy to act the foil as 
his wife plays the old lady and 
the young tease in almost the 
same breath. 

Thankfully she holds her scat 
improvisations in check, and 
generally gives us the standards, 
whole and unharmed. 

The chat rambles, slightly, the 
pace is genteel, but when she 
reminisces about Adelaide Hall’s 
90th birthday concert and adds 
“she sung good”, we know that 
she has her eyes on an equally 
long career and we wish her 
well. 

Antony Thomcroft 




■ ANTWERP 

DANCE 

De Via anise Opera Tel: 
32-3-2336803 

• Compania Nacional de Danza: 
performs Nacho Duato's _ 

choreographies Mediterrarua, to 

music by Macsso, Tabriz!, Arteche 
and Paxanrio. Per Vos Muero, to 
traditional Spanish music, and 
Cautiva, to music by iglesias; 

May 23 

■ BARCELONA 

EXHIBITION 
Museu Picasso Tel: 

34^3-3196310 

• Andre Derain 1904-191Z: 

display of 60 works py the French 
artist concentrating on theyjjrs 
1904-12, when Derain established 
a tasting friendship with Picasso, 

the tvuo artists becoming major 

influences on each other’s work; 
to Jun 29 

■ BELFAST 

CONCERT 


Belfast Waterfront HaU Tel: 
44-1232-334400 

• The Moscow State Symphony 
Orchestra: with conductor Pavel 
Kogan and soloist Dmitri Kogan in 
works by Tchaikovsky, Sibelius, 
Khachaturian and Respighi; 

May 22 

■ BERGAMO 

CONCERT 

Teatro Donizetti Tel: 39-35 399 
320 

• Gerhard Oppitz: the pianist 
performs work by Brahms. Part of 
the Festival Pianistico 
Intemazfonale di Brescia e 
Bergamo; May 20 

■ BERGEN 

CONCERT 

Bergen International Festival, 
Norway Tel: 47-55-312170 

• Joanna McGregor and Leif 

Ove Andsnes: the pianists 
perform works by Stravinsky, 
Szymanowski, Bartdk and Martin; 
May 23 

■ BERLIN 

CONCERT 

Konzerthaus Berim Tel: 
49-30-203090 

• Vogler Quartet performs 
wort® by Beethoven; May 22 

■ GHENT 

OPERA _ __ , 

De Vteamse Opera lei: 

32-9-2230681 

• CosI fari Tutte: by Mozart 
Conducted by Lawrence Renes: : 1 
Sofoists Indue*? Veroroque Gens, 


and Gracieta Anaya; May 21, 23 

■ HELSINKI 

DANCE 

Opera House Tel: 358-9-403021 

• Finnish National Ballet 
Firebird, ch or e og r a phed by 
Uotinen to music by Stravinsky, 
Duende, choreographed by Duato 
to music by Debussy and La 
Spectre de ta Rose, 
choreographed by Preljocaj to 
music by Weber May 20 

■ LONDON 

CONCERT 
Barbican HaD Tel: 
44-171-6384141 

• London Symphony Orchestra: 
with conductor Sir Colin Davies, 
pianist Alfred Brendel and the 
Finchley Chfldren’s Music Group 
in works by HeilaweJJ, Mozart and 
Brahms; May 21, 22 

Queen Btafeetii Hafl Tel: 
44-171-9210800 

• Vienna Singuerein: with 
conductor Richard Stamp and 
vfoHntst Rainer Kflchl in works by 
Beethoven and Schubert; May 21 

EXHIBITION 

National Portrait Gatiery Tel: 
44-171-3060055 

• Variations on a Theme: 
exhibition celebrating Britain’s 
musical heritage of the past 150 
years, Including rarefy seen 
Images from the Gallery’s 
archives; to May 26 

■ LOS ANGELES 

CONCERT 

Dorothy Chandler PavilBon Tel: 


1-213-972-8001 

• Los Angeles Philharmonic: with 
conductor Esa-Pekka Salonen, 
trombonist Jeffrey Reynolds and 
the Los Angeles Master Chorale 
in works by Villa-Lobos, Upkls 
and Ravel: May 23, 24 

■ MADRID 

EXHIBITION 

Museo National Centro de Arte 
Reina Sofia Tel: 34-1-4675062 

• Eugenio D’Ors Critico de Arte: 
display tracing the developments 
of Spanish modem art throughout 
this century alongside the career 
of Spanish art critic D’Ors; 

to Sep 15 

« MILAN 

CONCERT 

Teatro alia Sea la di Milano Tel: 
39-2-88791 

• Coro di Voci Blanche del 
Teatro aJIa Scaia: with conductor 
Bruno Casoni and the 
Conservatorio G. Verdi in works 
by Faur6, Gal ante and Bach: May 
22 


■ MUNICH 

OPERA 

Cuvillids-Theater - Altos 
ResWenztheater Tel: 
49-89-296836 
• La Boh&ne: by Puccini. 
Conducted by Asher Fisch, 
performed by the Bayerische 
Staatsoper May 22,23,24 

■ NEW YORK 

CONCERT 
Alice TuJly Hall Tel: 


1-212-875-5050 

• JuWard: with conductor Hugh 
Wotff. in works by Strauss, BartOk 
and Tchaikovsky; May 22 

EXHIBITION 

The Metropolitan Museum of 
Art Tel: 1-212-8795500 

• Cartier: 1900-1939: 
exhibition tracing the progression 
in styles at Cartier from the turn 
of the century through to the 
1920s and ’30s. On display are 
more than 200 examples of 
jewellery, clocks, watches, and 
boxes, as wed as design drawings 
and recently discovered casts 
made from the finished jewels; 

to Aug 3 

■ PARIS 

EXHIBITION 

Mus£e Auguste Rodin Tel: 33-1 
47 05 01 34 

• Vers I’Age d'airan. Rodin in 
Belgium: exhibtion featuring 24 
busts, 43 paintings and four 
portraits of friends of the French 
artist, covering the period during 
which he lived in Belgium 
(1871-77) and his relationship with 
Belgian artists and writers: 

to Jun 15 


to Jul 13 


■ VENICE 

EXHIBITION 
Palazzo Grass! Tel: 
39-41-5231680 
• Dalle Randre e Paesi Bassi 
I'antica storia ddParte modems: 
exhibition of Dutch and Belgian 
art of the 20th century, featuring 
150 works by artists including van 
Gogh, Ensor, Magritte, Delvaux, 
van Dongen, Sluyters and Appel; 


■ VIENNA 

CONCERT 

Konzerthaus Tel: 43-1-7121211 
• Deutsche Kammerphilharmonie 
Bremen: with conductor Thomas 
H eng et brock, baritone Matthias 
Goeme and the Freiburger 
Barockorchester, performs works 
by Schubert and Brahms. Part of 
the Internationales Musikfest der 
Wiener Konzerthausgeseflschaft; 
May 20 


■ WASHINGTON 

EXHIBITION 

National Gallery of Art Tel: 
1-202-7374215 

• Picasso: The Early Years, 
1892-1906: beginning with 
Picasso’s formative years, this 
selection of 125 pieces traces the 
artist’s dose contact with 
modernism in tum-of-the-cerrtury 
Barcelona and his subsequent 
emergence in Paris; to Jul 27 

■ ZURICH 

EXHIBITION 
Kunsthaus Zurich Tel: 
41-1-2516765 

• Das Capriccio ais Kunstprinzip; 
display of Renaissance art 
featuring works by Lotto, 
Spranger, Arclmboldi and Goya; 
to Jun 1 

Listing selected and edited by 
ArtBasa The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997, All 
rights reserved. Teh 31 20 664 
6441. E-mail: artbsse9pi.net 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 KHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 1 5.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Bar 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 




. xi vjjji 









14 


FINANCIAL TIMES MONDAY Mi^Y 19 1997 


COMMENT & ANALYSIS 


Technology • Tom Foremsld 


Deep Blue’s human game 


Garry Kasparov's 
defeat has stirred 
the controversy 
over artificial 
intelligence 

As the Chess pieces were 
being put away, and as 
IBM's Deep Blue super- 
computer was being powered 
down, the question of what 
world chess champion Garry 
Kasparov’s stunning defeat 
by a computer means for 
human intelligence versus 
computer intelligence was 
being debated. 

For Cbung-Jen Tan, head 
of the team of programmers 
and chess experts at Interna- 
tional Business Machines, 
Deep Blue's victory was 
nothing less than a monu- 
mental landmark. “One hun- 
dred years from now. people 
will say this day was the 
beginning of the information 
age. Historically, for man- 
kind, this is lik e landing on 
the moon,” Tan said. 

For others, the Kasparov 
defeat meant little more 
than a victory of computer 
brawn over brain. The con- 
sensus by most chess 
experts and observers was 
that it was simply an inevi- 
table result. All it proved 
was that if you could build a 
computer that could calcu- 
late enough chess positions 
fast enough - in Deep Blue's 
case that is about 200m per 
second - and you could give 
it a simple set of rules, you 
would eventually have a vic- 
tory. 

The chess match was pro- 
moted by IBM from the 
beginning as simply a test of 
its computer progr ammin g 
and hardware that would 
lead to applications In medi- 
cine and other areas with 
potential benefits for all. 

But in reality the contest 
was widely seen as a match 
of man against machine. 
Kasparov certainly saw It 
that way. In the first series 
of games, played last year, 
he spoke about defending 
the “dignity of humanity" in 
the face of the cold, calculat- 
ing power of Deep Blue. 

Kasparov won that first 
contest, but this time around 
it was that cold, unemo- 
tional aspect of Deep Blue 
that, in many ways, won the 


contest Kasparov made mis- 
takes and became flustered, 
resigning a game he could 
have drawn- 

A large part of chess at the 
Grand Master level is the 
psychological aspect that 
Kasparov is a true master at 
- as long as he is playing 
against a human- To that 
extent Deep Blue managed 
to unnerve Kasparov, mak- 
ing it difficult to say if ft was 
solely IBM's technology and 
the skill of its programmers 
that won the contest. For 
example, Kasparov became 
convinced that some games 
were headed for a draw sim- 
ply because Deep Blue had 
already seen so far ahead 
that to continue was futile. 

During the contest. Kaspa- 
rov admitted that be was 
afraid of playing Deep Blue 
and was not sure why - 
showing that the machine 
had a psychological advan- 
tage. “Garry has been used 
to playing against humans 
for more than 25 years. He 
didn’t stand up to the pres- 
sure of playing against a 
computer and he simply 
cracked in the end," says 
Frederick Frtedel, computer 
adviser to Kasparov. 

"We did nothing to deliber- 


ately unnerve Kasparov,” 
says Gabriel Sflbennan, an 
IBM -researcher and the 
chess team co-ordinator. 
"We did everything we could 
to try to make him comfort- 
able. Ho unnerved himself." 
Silberman says the IBM 
team could have played the 
psychological part of the 
game by choosing unortho- 
dox chess strategies or usfag 
a "rapid fire” mode in which 
moves are made very 
quickly. 

An important question has 
been whether Deep Blue’s 
Performance represents true 
artificial intelligence. Nearly 
50 years ago the UK com- 
puter pioneer Alan Turing 
pondered the issue of what 
would constitute artificial 
intelligence. He proposed 
what is sow known as the 
Turing test - that if a person 
could converse with a com- 
puter via a keyboard and 
monitor, and could not tell 
whether they were commu- 
nicating with a computer, 
then a degree of artificial 
intelligence had been 
achieved. 

Although Kasparov clearly 
knew he was playing against 
a computer, he said he 
detected glimmers of true 



Deep thought: Kasparov ponders his next move 


intelligence in Deep Bine's 
chess playing. If Kasparov 
had had to guess whether he 
was playing a computer or a 
person, Deep Blue may have 
passed the Turing test, if 
you could classify chess 
moves as a “conversation”. 

Whether or not Deep 
Blue's victory constitutes 
true artificial intelligence, it 
does represent the slow but 
inexorable gains that com- 
puter-based intelligence are 
bound to make over the cran- 
ing years. 

Earlier this year, at the 
Association of Computing 
Machinery's 50th anniver- 
sary conference in Silicon 
Valley, experts debated just 
what it is that makes us 
human. Most predicted that 
within 50 years computers 
would match the intelligence 
of humans. 

Nathan Myhrvold, Micro- 
soft’s chief technology offi- 
cer, said at the conference: “I 
fully expect computers to 
fryor np as intelligent as my 
dog within 20 years, and 
they will match the intelli- 
gence of humans within 50 
years." 

This, however, leaves 
intriguing philosophical 
questions. As computers 
matfth humans in an increas- 
ing number of activities, 
what then constitutes being 
human? 

Having failed to defend the 
dignity of humanity, a tired 
and frustrated Kasparov 
vowed that he would “tear to 
pieces" Deep Blue in a future 
contest He suggested a 10- 
match contest sponsored by 
a neutral party. 

CBM says it Is considering 
a rematch, but it would not 
sponsor such an event IBM 
says it has f ulfill ed its objec- 
tive, which was to test the 
technologies that It will use 
in future supercomputer 
applications. It is not yet 
clear what the lessons are, 
Sfiberman says, and they are 
still being analysed. But at 
least one thing is clear IBM 
scored a public relations 
coup, netting milli ons of dol- 
iars-worth of free worldwide 
publicity. 

However. Deep Blue has 
another challenger. Susan 
Polgar, the women’s world 
chess champion, says she 
wants to pit her “woman’s 
intuition" against it 


“I know its late, but Fd like some 
suski. How far do I kave to gfo?” 
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T ight on church shares in Shell 


You needn't ever leave the comfort of your Four Seasons Hotel room to he transported hy a talented chef. 
Room service menus abound with regional selections: from deep-dish pizza to striped hass 
prepared without unwanted calories, to homemade chicken soup at midnight. For 
the same breadth uf choice in another unequalled setting, visit our restaurants 
downstairs. The demands of business demand nothing less. Phone your travel 
counsellor or, in the U.K., 0800- 526- 648. Visit our\&b site: www.fourseasons.com 


Four Seasons 
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From Ms Aims Dickens. 

Sir, The Church Commis- 
sioners own 0.16 per cent of 
Shell's shares, currently 
worth £62m (“Shell foils 
environmental motion." May 
15). 

Our contacts with Shell 
have fostered understandi ng 
on both sides of complex . 
issues involving environ- 
mental, social and political 
policies. We are not a cam- 
paigning body but an invest- 
ment body with a fiduciary 
duty to our beneficiaries. We 


strongly believe oar con- 
cerns as a shareholder are 
best expressed directly to 

fee company in an evolving 
dialogue. We are also in con- 
tact with campaigners, who 
are pursuing aims to 

us in different ways. 

Shell has been influenced ' 
by direct contact wife us 
and others, as weB as by 
public campaigner There is 
no evidence that one form of 
action is more effective than 
the other. 

Shell's recently revised . 


"Statement of Business prin- 
ciples" is evidence that it Ar 
continues to take these 
issues seriously and recog- 
nises theneed to be open ; . 
and accountable about both 
policy action. Future 
dialogue will enable us to 
respond to the results of . _ 
Shell’s new policies. 

Anne Dickens, 

head of communications. 

Church Commissioners, 

I Millbank, 

London SWlP 3JZ, UK . 


Panglossian panegyrics about merits 
of globalisation ignore the desperate 


From MrAMan 
Foster-Carter. 

Sir, Globalisation, which I 
support, is Hi-served by 
complacent Panglossian 
panegyrics such as Martin 
Wolfs (“Far from 
powerless”, May 13). Obvious 
lacunae in his arguments 
are: 

• Talk of “wise” 
government and “sensible" 
policies begs the question 
posed by Samuel Brittan in 
your columns (’’Better than 
you deserve", May 3), as .to 
whether what some 
arrogantly rail “economic 
literacy" really exists. 
Patently it does not Humans 
will continue to pursue 
varied ends, and even the 
wise may differ as to means. 

Take the debate on when 
or even whether US interest 
rates should rise, to ward off 
Inflation but increasing 
unemployment There will 
always be such disputes. 

• Further fallacies arise in 
the blithe presumption not 
Just that there is a single 
“wise” policy line, but that 


global markets can be 
trusted (better than 
governments) to know what 
It is and react accordingly. 

There are two flaws here. 
Real markets can be fickle 
followers of fashion: and 
they have their own biases. 
A decade ago, did any 
market care about the 
demography of pensions and 
its implications for public 
finances? If they are 
panicking now, could there 
be the teensiest self-interest 
. in the new insistence that 
this, like so much else, must 
be privatised? 

• As to what makes 
economies grow, the IMF’s 
five criteria reflect current 
cant but not history. Far 
from being “open to the 
world economy”, rulers from 
Bismarck to Park Chung-bee 
opted for tariff barrios and 
intervention. Were they 
wrong? Whether this could 
work now is another matter. 

But that raised a farther 
problem of method. Matring 
lists of what countries must 
do (always? everywhere? all 


at once?) ignores the 
context. Could Latin 
America have grown as fast 
as Asia at the same time? . . 
Was there really so much 
demand in the world (read 
western, then) economy? 

• But for mare than history 
is at stake. We have seen 
bow alarmingly easy if is. 
even in rich countries, to 
rouse a rabble against a 
“Europe of bosses” or 
“faceless Brussels 
bureaucrats". A fortiori, how 
will nations where 
globalisation means years of 
pain for many and gain far a 
sleek few resist the siren 
song of national socialism? . 

Martin Wolf and I know 
this road only leads to 
misery .but can we be sure 
that a desperate Russia, say, 
won’t try it if globalisation 
doesn’t deliver soon? 

Aidan Foster-Carter, 
senior lecturer In sociology. 
University of Leeds 
17 Birfclands Road, 

Shipley, West Yorks 
BD13 3BY, UK 


Japanese 
jawboning 1 

From C FYedBergsten. 

. Ste Your *$iast Aslan. • 
Miracle” (M^y 14) notes the 
remaiftahte impact of reesfit 
Japanese jawboning on fee 
yen-doOar exchange rate. So, 
much for those who doubt ' ' 
the efficacy of ^vernmental 
intervention: . .. 

YouT editorial misted fet> - 
important undaiptnhings of - 
this change. First, fee longer 
jisn fundamentals have 
counselled a stronger yen for 
some time.. Japan remains . 
the weald’s' largest creditor 
and surplus country .'the US 
the world's largest debtor ; 
and deficit country. 

Exchange rates always • 
revert to ferae pKjrfetaeting 
' considerations, even whim., . 
the shorbxim fttofiamentate 
run counter, as recently. TJ» 
Japanese skilfully reminded 
the markets of this reality. ' 
Second , .the recent budget' 
agreement between the - V ■ 
President and Congress in 
the US clearly point to a', _ 

lower dollar. Implementation 
of. the pact will reduce 
American interest rata : 5 
daring the cemaingmohfes* ■ 
aiidyears. Indeed. Fed * ~ . 
chairman Alan Greenspan, 
has always said that a. . . . ; 
balanced budget would be 
worth 300 ba^sppints..Sa ; 
the Fed has aheufer reason , . 
for backing, away. from prare 
hikes in short-term nttek. r 
The yen has risen about i 
ball way from its ipceat'idvf: 
to its sustainable level of ; , 
about 100-.L Wffl the ‘ • •, 

correction be feniplefedas- 
quickly as it began?_ ' 

C. Fred Bergsten, 

Institute for International , .. 
Economics, ‘ * 

11 Dupont Cirde.N W, v - - 
Washington DC 20086-1207, 
US ", ' " i • 
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euro should be 
delayed to avoid 
a financial fiasco 

During his 
election cam- 
paign, Mr 
Tony Blair, 
the new UK 
prime minis- 
ter. successfully built his 
quest for credibility around 
two words: “Trust me." With 
the best will in the world. I 
do not believe that the 
future president of the Euro- 
pean central bank, on pres- 
ent plans, could pull off a 
similar achievement. 
Applied to the euro, these 
words would ring profoundly 
hollow. 

The Maastricht plan for 
the euro Is an experiment 
full of unprecedented risks. 
It tampers with a fundamen- 
tal pillar of economic man- 
agement, namely people's 
trust in the value and the 
proper functioning of their 
own money. 

According to the time- 
table, in just over 18 months 
the euro will be with us. Yet 
it is not too late to avert 
what could be a financial 
and political fiasco. The best 
solution would be to post- 
pone fee project We must 
take a fresh look at bow the 
European Union could move 
towards a single currency 
without the dangers and dis- 
sonances that have dogged 
fee Maastricht project 

If the plan for European 
monetary union were really 
as simple, as risk-free and as 
advantageous as its protago- 
nists claim, I would be in the 
vanguard of those fighting to 
introduce it on time. 

Unfortunately, this project 
has more “i£s" than Rudyard 
Kipling's celebrated poem. 
Under the Maastricht plan, a 
number of internationally 
traded and held currencies 
that have a high degree of 
stability and confidence are 
to be replaced by a new arti- 
ficial unit the euro - the 
ultimate test tube currency. 

Many people believe most 
EU members will start Emu, 
as planned, in January 1999. 
Such predictions may turn 
out to be wholly misplaced. 
It is worth enumerating the 
many reasons for doubt 

First, the unpopularity of 
Emu in Germany, which 
would have most to lose if 
Emu failed, cahnot be 
ignored. Popular scepticism 
about the German govern- 
ment’s Emu policy has 
increased since Maastricht 
was agreed in 199L. This has 
political consequences that 
could cast a shadow over 
Chancellor Helmut Kohl’s 



Euro worries: Kohl and the Bundesbank have to face the unpopularity Of Bran at home 


bid for re-election next year. 

Second, European politi- 
cians made a grave mistake 
by pushing forward a funda- 
mental change in monetary 
arrangements without any 
new political institutions. 
Monetary union needs to 
come after political union, 
not the other way around. In 
fact, there have been only 
desultory Bteps towards 
political union, and anything 
more concrete in coming 
years is most unlikely. 

Third, in the absence of 
political union, politicians 
are preparing to set up a 
folly independent European 
central bank without any 
constraints and countervail- 
ing political force. Possess- 
ing the power to set uniform 
interest rates and determine 
inflation rates throughout 
the euro area, and. tied to no 
other obligation than the 
maintenance of price stabil- 
ity, the central bank will be 
uncontrolled and uncontrol- 
lable - a monetary version 
of George Orwell’s Big 
Brother. 

Pressed by the Germans, 
EU governments have 
agreed a stability pact 
designed to rein in budget 
deficits after monetary 
union, but this is a wholly 
unsatisfactory approach. The 
stability pact will not pro- 
duce the “automatic” sanc- 
tions on deficit-running gov- 
ernments that German 
devotees of monetary stabil- 
ity desire. It will force gov- 
ernments and parliaments to 
take into account fee stric- 
tures of the European cen- 
tral bank in naming their 
budgetary policies. Yet there 
is no mechanism for redistri- 
buting fiscal resources 
between the richer members 
of the single currency area 
to the poorer ones. 

Fourth, people throughout 
Europe are likely to focus 
attention on the need for 
monetary union to be accom-. 
panied by much more mobil- 
ity and flexibility on labour 
markets. This is necessary, 
but not popular. If it 
becomes evident that Emu is 
being used as an instr ument 
to push through painful free 
market reforms, this could 


lead to an electoral backlash 
and the eventual unravelling 
of monetary union. 

A fifth source of problems 
stems from the colossal tech- 
nical and organisational 
challenge and huge costs of 
preparing for Emu. In many 
important areas prepara- 
tions are falling behind what 
Is required. Businesses are 
uncertain whether monetary 
union will take place and In 
which countries. In Ger- 
many, public sector bodies 
responsible for huge vol- 
umes of transactions are 
wholly unready for the euro. 
Many larger banks are mak- 
ing well-publicised prepara- 
tions, but smaller ones are 
lagging behind. 

Perhaps most important of 
all for the euro to see the 
light of day. the celebrated 
"convergence criteria" will 
have to be met with consid- 
erable precision. Europe hag 
turn some success in bring- 
ing down inflation and stabi- 
lising exchange rates. But 
there has been a sensational ' 
degree of upward harmonisa- 
tion In unemployment and 
public sector debt 

Germany's public finances, 
meanwhile, are stretched to 
the utmost. We face a dis- 
turbing fall in revenues - 
underlined by last week's 
forecast of an DMlSbn 
(£6.4bn) shortfall in tax 
receipts this year - and a 
continued need for large 
transfers to east Germany 
plus steep increases in pay- 
ments Cm- social welfare and 
unemployment. All this 
increases public debt 

Bonn is making increas- 
ingly desperate attempts to 
find a way round the prob- 
lem, for instance by possibly 
revaluing the Bundesbank’s 
gold reserves, thereby print- 
ing money, or selling farther 
shares In Deutsche Telekom. 
Regardless of these mea- 
sures, over the next decade 
Germany will find it most 
difficult to meet the key 
Maastricht requirement of 
sustainable fiscal stability. 

There are two possible out- 
comes to the dilemma. Nei- 
ther would help the euro, if 
governments step even 
harder on fee fiscal brakes 


to achieve, fee budgetary;^ 
teria In I^. toai wffl cpuse 
pain in many. cquntrie#,coii- 
firming fears .'that ^ Maas- 
tricht’s main effects ' art 
highly deflationary.' -' V ••• 
Yet. if governments jjy ;to 
bend the critorfa’ ’throng 
manipulating statistics,- that - 
wifi endanger fee T stabflity;af 
the new currency* Jfc.wwfld' 
almost certainly’, trigger, a 
lawsuit at the Gerttum -con- 
stitutional cotfrf. I'have 
already, made clear that I 
would iafeotih such; a legal t 
process if I bfifleVwf feat fee 
single currency wae to be 
introduced On an; unstable or - 
unsustainable basis. 

Politicians throughout 
Europe may. derive; help 
from the elections fa France 
and in Britain. In France, 
the tensions brought, to fee 
surface during the - : cam- 
paign. and the eventual out- 
come/ or the-£electlan>may 
prove helpful imateering, fee. 
right choice for fee euro. - - 
In Britain, feq new govern- . 
mentis degrisfana to. grant fee 
right degree of independence 
to the B ank' of England may . 
prove' consiytiirtiVh.Tin . re- 
establishing' rfeufe-naeded 
British influence on Buro-; 
pean affafrs. UK4tyle opera- ; : 
tional central bankfeg' inde- 
pendence leaves overall 
anti-inflation policy in fee. 
bands of .fee government. 
This is clearly, superior to 
the Maastricht model for a . 
European central bank. - 
Britain* Oermany sfrd * 
France might this year bare' 
a joint interest fa postponing 
Emu, That wofedi prdyide 
breathing 'spaced fat* 
to improve ifefeitieriyfeg 
economic perfofeiUcce . jfed 
restart fee jotfcaey towards; 
a single currency,. Emu Ys 
supposed to lastfot deeadte, 
if not for cehttirfes. Spendtog; - 
a few more years to ensore it 
proceeds Ian A-’sound/bdds., . 


We use of- governments’ 
time:- 
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Back to 
the Congo 


Never has Africa experienced 
I such an extraordinary revolu- 
tion as the one that has enabled 
Mr Laurent Kabila, who seven 
, months ago was an obscure 
Marxist, yesterday to proclaim 
himself president of the Demo- 
cratic Republic of Congo. 

His victory not only ended the 
long and disastrous reign of 
President Mobutu Sese Seko 
over the country he called 
Zaire. It also marks the 
phase of the Cold War’s malign 
; legacy in Africa, and brings 
I home the dramatic decline of 
French influence there. 

But most significantly, it is 
the result of an African solution 
to an African problem. 

The intervention which mat- 
tered in the end was that of 
Uganda, Rwanda and Angola, 
which provided logistic support 
| and arms to Mr Kabila's forces. 
That of Paris and even Wash- 
ington was clumsy and ineffec- 
tive by comparison. Almost to 
the last, those capitals seemed 
tied to past loyalties, as they 
sought ways of allowing Mr 
Mobutu to play a part in his 
t own deposition, thus encourag- 
ing him to hold out 
Mr K abila would have none of 
this, and the relatively peaceful 
surrender of Kinshasa goes 
| some way towards vindicating 
his strategy. But now comes the 
hard part 

To rebuild a country rich in 
resources but devastated by cor- 
ruption, Mr Kabila needs help 
from abroad. And to obtain help 
on anything like the scale Zaire 
needs, he must begin by estab- 
lishing sound relations with 
I countries he has no reason to 
thank, and whose feathers he 
has ruffled. 

It would be a good start if he 
were to answer charges of bru- 
tality committed by his forces 


a g ain st refugees in the east of 
the country. To do this he must 
give the UN better access to the 
refugees, and co-operate with 
the international inquiry into 
their treatment. So far be has 
accepted this in principle, but 
has done little to put it into 
practice. 

At the same time, be should 
move rapidly to establish a 
broad-based transitional admin- 
istration. He could well include 
Mr Etienne Tshisekedi, a lead- 
ing opposition figure in Kin- 
shasa who survived the Mobutu 
era. 

Mr Kabila will also be expec- 
ted to set a timetable for elec- 
tions. but on tin's he is under- 
standably cautious. As other 
countries In Africa have discov- 
ered. multi-party elections are 
in themselves no pannraa 

The institutions that buttress 
democracy - an independent 
press, judiciary and civil service 
- must be rebuilt and strength- 
ened. So must the infrastruc- 
ture of a country in which most 
of the road network and com- 
munications have broken down. 

All this requires more than a 
few months. Western help is 
needed to rebuild those institu- 
tions, as wen as assist in the 
rehabilitation of a devastated 
economy. 

In return, donors are entitled 
to expect a commitment by Mr 
Kabila to a timetable which will 
lead to multi-party elections, 
while in the meantime promis- 
ing to respect basic human 
rights. But the price of such aid 
should not be an insistence on 
an unrealistic and overhasty 
deadline for elections which, far 
from assisting the Congo to 
return to democracy, could dis- 
tract the new administration 
from the formidable task at 

hand 


Reforming India 


, FTesh from his triumph over the 
budget, Mr P. Chidambaram. 
»ht» Indian finance minister, has 
laid down a challenge to the 
complex coalition of 13 parties 
now mling India. He and his 
small party have, he declares, 
rejoined the government only 
for the sake of the reforms. It is 
now up to his partners to dem- 
onstrate he was right to do so. 

Action is urgent. The underly- 
ing growth rate in the economy 
may have been raised to a sus- 
tainable 6 per cent a year, but it 
would take some 20 years for 
real income per head to match 
China's of today. India’s literacy 
I rate is still only 52 per cent, 
with female literacy half the 
male rate. Half the population is 
living below a modest poverty 
line. 

Complacency and inactivity 
are both unacceptable. Strategi- 
cally. India's governments at 
both central and state levels 
must stop obstructing fast, 
labour-absorbing, outward- 
looking industrialisation, and 
then use the fruits of that 
growth to provide, at the least, 
universal primary education 
and basic health services. 

Against these objectives, Mr 
Chidambaram's plans for fur- 
ther reform must be judged a 
bare and cautious minimum. 

needs mass privatisation 
of public enterprises. Instead, 
there is to be slow disinvest- 
I meat of minority shares in the 


strategic enterprises. India 
requires drastically improved 
cost recovery on the provision 
of goods like electricity, to cut a 
subsidy hill of some 10 per cent 
of GDP. Instead, a valuable 
report on this subject is merely 
to be considered by state chief 
mi n isters in a few months. 

India must have dramatic 
improvement in basic infra 
structure, particularly power 
roads, railways and ports. At 
this stage, however, the finance 
minister can only promise dis- 
cussion of an admittedly excel- 
lent recent report India needs a 
recasting of the financial rela- 
tionship between centre and 
state governments and more 
responsible and responsive gov- 
ernment at the latter level. Yet 
here reform has only just 
begun. Moreover, even this list 
oznits the case for further rapid 
liberalisation of the trade 
regime, financial sector reform 
and a host of other significant 
policy chan ges. 

The finance minister is to be 
congratulated on his vision of 
where policies under his influ- 
ence should go. Politically, it 
may even be judged ambitious 
Against India's requirements 
however, it must be judged 
modesty incarnate. The chances 
of faster growth and social prog 
ress can be assessed by how 
enthusiastically and imagina- 
tively his colleagues now 
respond. 


Chirac’s pay-off 


I President Jacques Chirac of 
France left China yesterday 
i with a fistful of export orders 
and a joint communique extol- 
, ling partnership between the 
two countries. Mr Chirac will 
: doubtless play up these achieve- 
ments during the remainder of 
i France's parliamentary election 
campaign- But his visit has nei- 
| ther burnished France's interna' 
tional reputation, nor helped 
promote China’s integration 
into the world community. 

All the evidence suggests the 
export contracts were a pay-off 
for France's role in scuppering a 

i Danish-backed United Nations 
! resolution fast month, condemp- 
i ing china’s human rights 
record. For all France’s protes- 
I tation then that engaging Be+ 
jing in a -critical dialogue 
'would Field more positive 
I results, it is bard to bebeve its 
stance was not motivated by the 
prospect of commercial rewards. 

, True China threw France a 
| fig-leaf last week by promising 
I to sign two UN human nghts 
| conventions- But it has made 
such pledges before. Further- 
! more, China’s behaviour wg- 
I gests international censure is 
> S of the most effective ways 
of exerting pressure on it 


change its ways. Why else did 
Beijing work so hard to block 
the UN resolution - and exult so 
publicly over its defeat? 

France's longer-term value to 
China as a diplomatic ally is 
more doubtful. Without the 
harking of the rest of the Euro- 
pean Union, whose cohesion it 
shattered last month, France's 

ability to shape international 
events is limi ted. Id any case, 
there must be questions about 
the reliability of a country 
which appears so ready to trade 
European solidarity for prom- 
ises of cash. 

Beijing’s biggest satisfaction 
probably lies less in having 
found a new friend th an in hav- 
ing divided the west - an 
achievement reinforced by 
France's signing of a joint state- 
ment implicitly critical of the 
US. Western countries face a 
dilemma in dealing with Bei- 
jing. A fine balance has to be 
struck between taking a firm 
line over issues such as human 
rights, while encouraging China 
to increase its political and eco- 
nomic ties with the rest of the 
world. But this can only achieve 
results if the west acts in a co- 
ordinated and consistent man- 
ner. 


Battle for the big screen 

Hollywood is plagued by overproduction, but the studios are 
making efforts to rewrite the script, Christopher Parkes writes 


T he Lost World, Univer- 
sal Studios’ sequel to 
Jurassic Park, opens 
in the US next week- 
end for a run in which 
it should sell $200m-worth 
(£i 23.4ml of tickets “without 
breaking into a sweat", according 
to a rival studio executive. 

After that there will be perspi- 
ration aplenty as almost 50 fea- 
tures, including a dozen big- 
budget films bidding far “block- 
buster" status - which comes 
with ticket sales of more than 

SlOOm - are released in the three- 
month summer season. 

Hollywood hopes that some 
films will emulate Independence 
Day. last year's smash and a 
$70m production which has 
grossed almost $800m globally. 
The Lost World has already been 
"burned" by the cognoscenti as 
film of the year. Meanwhile, the 
profitability of others, including 
Paramount’s £200m Titanic - still 
unfinished - is less cer tain. 

So far. so familiar. Over- 
production is the problem, and 
over-biown egos, ambitions and 
budgets only make it worse. Hol- 
lywood is still home to "the herd 
mentality taken to its extreme", 
says Mr Larry Gerbrandt of Paul 
Kagan Associates, a specialist 
research group. "If a category 
works, then next year you see 
five times as many grmUar films 
at double the budgets." 

When one studio decides to 
drop out of the stampede, there is 
always another ready to step up 
the pace. While Walt Disney is 
pruning its annual production 
roster by half. Universal has 

annnnnrnri plans to Crank Up Out- 
put. 

Yet others see new strategic 
and structural forces at work 
transforming the industry. 
Recent evidence from the market- 
place suggests the benefits are 
already apparent US box office 
receipts so far this year are run- 
ning more than 30 per cent ahead 
of 1996. Ticket sales this year 
reached S2.lbn last weekend - at 
the close of a traditionally quiet 
period when winter weather 
keeps people indoors, last year’s 
US box office revenue record of 
$5.9bn is in danger. 

Change has come with the 
blending of studios into inte- 
grated entertainment groups, 
which, according to Mr Michael 
Wolf, lead partner at the Booz, 
Allen & Hamilton management 
consultancy, should be consid- 
ered primarily as distribution 
and marketing machines. “Pro- 
duction is not a high-margin 
business," he says. “Owning an 
integrated corporation is. and 
will become, even more so." 

Mr Jim Rosenfield, managing 
director at Veronis, Suhler, a spe- 
cialist New York investment 
bank, detects a firmer manage- 
ment hand following the recent 
wave of mergers. “All the hype, 
hoopla and bravado of the indus- 
try still creates problems. But the 
fact is that the running of the 
studios has been pretty much 
professionalised," he says. The 
fact that they must routinely toss 
the dice in hair-raising "crap- 
shoots" involving films with pro- 
duction and marketing costs of 
$120m or more is an extra incen- 
tive for tight control, be says. 

Mr Rosenfield. former presi- 
dent of the CBS television net- 
work, sees “very positive signals" 

In the increasing confidence of 
the financial community in the 
film industry’s prospects. Citi- 
corp , for example, is asse mb li n g 
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a film flnanrrng package for Uni- 
versal Studios, continuing a 
trend which started last year. 

The estimated $l.lbn revolving 
facility, the biggest yet under- 
taken by US banks for the film 
industry, will be funded by com- 
mercial paper and topped up by 
film earnings. It will allow Uni- 
versal, which invests about 
5750m of its resources yearly in 
production budgets, to divert 
more cash into higher-margin 
music, television programmes 
and theme parks. 

Change is also under way in 
the marketplace, where domestic 
attendances increased 6 per cent 
last year to more than L3bn - 
the biggest rise in decades, 
according to Veronis. Suhler. 
Cinema owners are building 
screens as quickly as they can 
find suitable sites. 

The pace has increased since 
last year when the number of US 
screens grew almost 7 per cent to 
29,700. AMC. which led the 
charge with 314 additions in 1996, 
will add 700 this year, raising its 
screening capacity 30 per cent. 
Canada's Cinfiplex Odton aims to 
raise its north American total 20 
per cent with 400 openings by the 
end of next year. 

Most of the new capacity is in 
multiplex theatres, with up to 25 
screens apiece, which are being 
built to give consumers as wide a 
choice as possible. The average 
US cinema now has five screens 
compared with 25 in the UK and 
between one and two in the rest 
of the world. 

Viewing capacity is also rising 
overseas, with the screen total in 
Asia, Europe and Latin America 
up 2,000 last year to 68.000, while 
estimated box office revenues in 
these regions have climbed 28 per 
cent in the past five years to 
reach $10bn. says Booz, Allen. 

The cinema revival has 
enlarged the shop window for 
videos, theme parks, merchan- 
dise and sales to TV on which 


Hollywood film makers increas- 
ingly depend for profit. It has 
done no thing , though, to lessen 
competition among the industry 
leaders for display space. 

Jockeying between the big six 
- Walt Disney, Time Warner, 
Universal, Sony. 20th Century 
Fox and Paramount - now 
resembles the detergent wars of 
the 1980s, when global groups 
fought for room on the world’s 
supermarket shelves. All the ele- 
ments of heavy research and 
development, packaging, promo- 
tion and distribution are there in 
force: all except the instantly 
recognisable products or brand 
franchises. 

Disney, synonymous with suc- 
cessful animated features and 
formulaic family fare, is the 
exception in this fight for space. 
It has little difficulty finding 
screens to display its products at 
the height of the summer and 
Christmas seasons. The promot- 
ional weight the company throws 
behind its films normally ensures 
would-be competitors steer well 
clear. 

One result is that the group 
has this market segment - and 
the resulting home video and 
consumer product business - 
pretty much to itself. Another is 
that the competition is paying 
close attention. Universal, for 
example, has cornered the rich 
market in dinosaur films and 
spin-offs an tbe strength of Juras- 
sic Park. The company, which is 
re-releasing The Land Before 
Time and stepping up theme park 
promotion to extract m a ximum 
benefit from the success of The 
Lost World, effectively “owns the 
dinosaur category", says Mr Wolf 
of Booz. Allen. 

Likewise, Warner Bros is 
exploiting its Batman franchise 
with a fourth surefire block- 
buster this summer. It is also 
reviving Superman, with an eye 
on exclusive control of the comic 
strip hero franchise. According to 


Mr Dan Romanelli, president of 
Warner's consumer products divi- 
sion. Bat-brand merchandise is 
worth Slbn a year at retail prices 
even when there is no film to 
drive sales. 

"Most consumer goods makers 
have brands that live year in. 
year out." Mr Wolf says. "But 
film companies have traditionally 
started each year building each 
new offering from nothing." 

Tbe cost is enormous. US film 
companies last year spent 5l.68bn 
- equivalent to some 30 per cent 
of total box office revenues - on 
marketing films. This helped 
drive margins, some analysts 
suggest, to their lowest levels 
since the 1970s. But according to 
Veronis. Suhler. it also fuelled a 
17 per cent rise in high-margin 
home video sales. Even tape rent- 
als. which fell in 1995. rose 4.5 per 
cent. Aggregate US spending on 
cassettes for home viewing 
surged 10 per cent to $15bn. 


R 


oiling together box 
office, video and tele- 
vision sales, tbe bank 
estimates that total 
consumer outlay in 
the domestic film market will 
rise 40 per cent to exceed $45bn 
in 2001. 

In the interim, the cyclical 
forces remain to be dealt with 
and strategies have to be consoli- 
dated. According to one studio 
executive, tbe over-production of 
big-budget "event" films is 
already tailing off. He counts 
about six in preparation for 
release next summer. Overall 
output is still uncertain, but little 
variation is expected from the 15- 
vear average of 470 films a year. 

Indeed, last year’s total of 47 1. 
rather than marking a damaging 
surge against the previous year, 
was more a reversion to the 
long-term trend after a three-year 
decline when numbers released 
fell from 480 in 1992 to 411 in 
1995. Yet industry specialists 


maintain that excessive output is 
still the industry’s worst prob- 
lem. Mr Wolf says the number of 
films is tbe principle driver of 
most of the other pressures on 
the studios' financial perfor- 
mance. 

“There is too much product 
and not enough shelf space in 
spite of theatre [ cinema 1 owners’ 
expansion." he says. “This drives 
marketing costs because studios 
have to spend more on building 
awareness in a market where all 
the companies are competing for 
the same release windows.” It 
also increases the price of scarce 
reserves of talented actors, writ- 
ers and directors. 

The average cost of making, 
printing and promoting a film in 
the US has risen about 28 per 
cent in real terms since the 
beginning of the 1990s. Studios 
have responded by trying to 
break free from the seasonal 
squeeze which regularly creates 
scheduling chaos during the sum- 
mer break of mass entertainment 
"popcorn movies" and in the 
space between November’s 
Thanksgiving and New Year. 

Early rewards are apparent in 
the revenue rise so far this year, 
and the blockbuster status 
achieved or fast approaching for 
four "out-of-season” releases: 
Liar. Liar, a Jim Carrey comedy, 
Michael, with John Travolta, 
Jerry Maguire starring Tom 
Cruise, and Miramax’s Scream. 

Among early season special-ef- 
fects pictures. Volcano, featuring 
Los Angeles frying in lava, and 
Anaconda also show signs of 
making the grade. But their 
chances of breaching the magic 
SlOOm barrier will depend on 
their ability to avoid being 
plucked off their perches by The 
Lost World's monsters. 

Even if they manage that, they 
will still have to reckon with the 
hordes of aliens, superheroes and 
runaway speedboats coming soon 
to a cinema near you. 
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Going out : 
on a limo 


Japanese hanks may have 
been notching up their first . 
post-war losses, hut senior 
managers aren't suffering .too 
jnuch One of the banks' ’ . 

responses to continuing huge. 
bad debts and sluggish tending 
has been, believe it dr not,' to / 
buy more luxury transport ^ the ■ 
staff limousine fleet in Japan's 
top 20 banks arest up neari? 14 
per cent fast year. . 

• Tbe analysis comes from : 
Jesper Kali of J JP. Morgan In 


a banking crisis as the time 
“when the.managmg director .. 
takes the subway". r 
Bat does this mean that 
Japan’s bank managers are 
about to debw*r a sudden • 
rebound in profits? Apparently, 
not necessarily so. A recent 
downgrade to profit forecasts . . 
: means that Ufa banks are likely ' 

. to record a second year of Idea 
for. 1S96 *beb they report Ibis 
month. Maybe someone should 
draw up a limo index to measure 
their health. 


umqii. 

■ AH is not sweetness and light . 
to .76-year-old 
Belgtom-Luxemboorg economic 
.tation. Anyone who has 1 ever - 


- . tried to get a seat on a 
Brussels- Luxembourg train 
knows that many Belgians keep 
accounts in the Grand Duchy to 
escape the taxman, Belgian 
irritation has been turned to 
outrage by a leaked report by 
: Hendrik van Dfik, number two 
at Belgium's embassy in 
Luxembourg, alleging that 
• admired world figures such as 

- Saddam Hussein. Colonel 
Gadaffi and newly-ousted 
President Mobutu are using 
accounts in the Grand Ducby for 
stashing away money. 

• Luxembourg ministers are 
muttering darkly about jealous 
neighbouring countries 
knocking tbe Grand Duchy's 

- reparation, while a hanking 
official dismisses the report as 
“recycled cocktaQ party gossip” 
Such are relations between two 
countries which share a 
currency; what chancea 
European monetary union of 
half a dozen or more members? 


JEufo con 

■ EU states may be in varying 
states of uncertainty over the 
single currency, but the 
Continent's crooks are moving 
: ahead. Portugal's National 
Guard warns that con artisfa are 
visiting elderly people Harming 
to be social workers or other 
helpfUl officials- They offer to 
take away soon-to-be redundant 
escudos and bring back 


new-minted euros. At least they 
are in tuns with tbe 
government's belief that 
Portugal win make it in 1999. 


Close to the mark 

■ Anyone in Sofia seeking out 
Ivan Rostov last week to 
congratulate him on being 
named as Bulgaria's next prime 
minister was out of luck. Before 
the ink dried on the 
proclamation, he had packed his 
guidebooks to Germany's 
vegetarian eateries and jogging 
tracks and was off to Frankfurt 
at the invitation of Deutsche 
Bank, coordinator of Bulgaria's 
commercial foreign debtors. 

Watchers of Bulgaria's 
turbulent political scene are 
unconvinced by tbe official line 
that tbe summons to the new 
PM was simply a helping hand 
to chatting up foreign investors. 
They think the Germans are 
staking an early claim to rope 
the penniless Balkan state Into 
their sphere of influence. 

Bulgaria is soon to peg tbe lev 
either to the US dollar or to the 
Deutschmark, and one of 
Rostov’s few bargaining 
counters is reckoned to be to 
offer his fragile economy to 
whichever sphere of influence 
will treat It most kindly. He is 
thought to lean towards the US 
- certainly. Clinton 
administration officials were 
assiduous in keeping in touch 


wrtb him while his conservative 
Union of Democratic forces was 
in opposition. 

Kostov looks set to keep his 
cards close to his chest until he 
tells the UDF -dominated 
parliament whom to pick as the 
country’s economic Big Brother. 
When the interim cabinet called 
last week for the lev to be fixed 
to tbe DM. Kostov testily told his 
ministerial colleagues to mind 
their own business. 


Dutch treat 

■ ABN Amro, the Dutch 
banking group, is making sure 
that its listing on the New York 
Stock Exchange on Wednesday 
will not go unnoticed. The bank 
has shipped over 23.000 tulips, 
which bad been kept in cold 
storage in the Netherlands, to 
mark tbe occasion. Passers-by in 
the Wall Street district and 
NYSE staff will be handed tulips 
by 30 ABN Amro employees. 
Customers of ABN Amro’s US 
banking operations - EAB in 
New York. LaSalle Bank in 
Chicago and Stand Federal in 
Washington DC - wifi also he 
able to save on florists' bills. 

All of which must be giving 
executives at arch-rival ING 
Group a bit of a headache. How 
are they going to top that when 
they list their shares in New 
York next month? Free Edam, 
perhaps. Windmills on Wall 
Street? We’U see. 


100 years ago 

Illegal Cigarette Trust 
Chicago, 18th May. It bas 
been decided by the Circuit 
Court here that the American 
Tobacco Company's effort to 
control the cigarette trade of 
the United States is an illegal 
combination, and the 
company is accordingly 
prohibited doing business in 
the State of Illinois. The 
judgment says: "No legal 
sophistry is able to obscure 
tbe fact that when 95 per cent 
of all the corporations and 
firms Individually engaged in 
makin g and selling a certain 
article unite under one 
management, the result wUl 
necessarily be a monopoly.” 
The company will appeal 
against the decision. 

50 years ago 

Strikes In France 
Paris, 18th May. Work was 
resumed to-day at tbe Renault 
motor-car factories and at the 
flour mills, but the wages 
dispute in the engineering 
industry and other trades has 
not yet been settled, and 
negotiations are still 
proceeding through the 
Ministry of Labour. 
Concessions granted to flour 
mill workers, who have 
obtained a wage increase of 
Frs. 10 to the Paris area, 
practically amount to a 
withdrawal by the 
Government of its wages 
freeze policy. 
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Japan will drop opposition to Moscow , Finance 


G7 set to give Russia 
fuller role at summit 


By Gillian Tett in Tokyo and 
Ctwystia Freeland m Moscow 


Japan is to drop its opposition 
to Russia joining the Group of 
Seven rich countries, paving 
the way for Russia to play a 
fuller part in the G7 summit in 
Denver next month, according 
to Japanese officials. 

President Bill Clinton bad 
offered at the Helsinki summit 
in March to help Russia join 
the G7 hut Tokyo reacted 
coolly to the proposal because 
of a dispute with Russia over 
possession of several islands 
north of Japan. 

Now a senior Japanese diplo- 
mat has said privately in 
Tokyo that Japan will abandon 
its position as the only country 
to oppose Russia's formal 
inclusion in the G7 meeting. 

“It would not be a wise pol- 
icy for Japan alone to voice 
caution," he said. Yesterday 
the Japanese government was 
refusing to comment on any 
change in its stance. 

The summit in Denver. Colo- 
rado, will be known as the 
Summit of the Eight, with the 
main communique being 


issued on political and a lim- 
ited range of economic issues 
by all eight countries. 

However, the original G7 
states - the US, Japan, France, 
Germany, Britain, Italy and 
Canada - will meet in the mar- 
gins of the summit to discuss 
some western economic prob- 
lems and will issue a separate 

statement. 

“There is a shift of empha- 
sis,’’ said one western diplo- 
mat “Russia wlQ now arrive 
and leave with everyone else, 
and will be included In the 
main announcements, but 
some business win stQl be con- 
ducted by the seven." 

The US and other G7 coun- 
tries have become Increasingly 
eager to give Russia the sym- 
bolic honour of participation 
in G7 meetings, to soften the 
diplomatic Impact of the 
recent accord over Nato expan- 
sion. 

Japan is seeking to rebuild 
Its relationship with its Rus- 
sian neighbour. Mr Y oMhiko 
Ikeda, the Japanese foreign 
minister, plans to visit Moscow 
this week. 

Japan’s relationship with 


Russia had been strained by a 
long-standing territorial dis- 
pute over the Kurile Islands to 
the north of Japan. Although 
resolution of the problem 
remains unlikely in the near 
future, both sides appear to be 
moving towards a policy of 
playing the Issue down to 
focus on building better diplo- 
matic and economic Has. 

In a farther sign of this 
Improving relationship, Mr 
Igor Rodionov, the Russian 
minister of defence, visited 
Japan over the weekend - the 
first such visit by a Russian 
defence chief. 

The shift comes at a delicate 
time in Russia’s relations with 
the west. Last week Russia 
grudgingly accepted Nato's 
planned expansion Into east- 
ern Europe by agreeing its 
own deal with the western mil- 
itary alliance. 

The Kremlin sees Nato 
enlargement as a sign of Rus- 
sia’s declining international 
status. To soften the blow, 
western leaders have promised 
to include Russia more fully in 
international political struc- 
tures. 


regulator 
to call for 
reform of 
UK system 


By Andrew Gowers In London 


JCI and Lonrho in talks 
on $3.2bn mining merger 


By Mark Ashuret 
in Johannesburg and 
David BJackwed in London 


JCI. South Africa’s first 
black-controlled mining house, 
is in merger talks with Lon- 
rho. the London-listed con- 
glomerate, to create a £2bn 
($3.25bnj mining group span- 
ning gold, coal and platinum. 

The merger could enable 
Anglo American, Lonrho's 
largest shareholder, to acquire 
Lonrho's coveted 33 per cent 
stake in Ashanti Goldfields of 
Ghana, the most profitable 
gold producer In Africa. 

Mr Mzi Khumalo, JCI chair- 
man, flew to London last night 
to continue negotiations that 
could double JCTs current coal 
mining interests and add plati- 
num to its portfolio of gold and 
precious metals. The South 
African group will issue a cau- 
tionary notice to advise share- 
holders of the talks this week. 

Lonrho, while admitting yes- 
terday that talks were in prog- 
ress, described them as 


“entirely exploratory" and 
added that other approaches 
had been made to the group 
recently. 

Mr Tiny Rowland, who 
founded the grotto 34 years ago 
and is still the largest private 
investor, said any deal “will 
take ages”. 

But Mr Ken Costa, vice- 
chairman of SBC Warburg, 
adviser to both JCI and Anglo, 
said: “The commercial logic of 
the transaction is compelling 
and discussions to establish 
merger terms that are fair to 
both sides will need to happen 
rapidly In order to avoid 
unnecessary speculation in the 
financia l markets.” 

A merger would be sup- 
ported by Anglo, which sold its 
controlling stake of 34.9 per 
cent of JCI to the African Min- 
ing Group, a consortium of 
black investors in November, 
to promote black economic 
empowerment. 

Anglo has also been ordered 
by the European Commission 
to cut its Lonrho holding from 


27 to 9.99 per cent Brussels 
ruled that a larger stake would 
create excessive concentration 
in the global platinum indus- 
try. 

Anglo would not comment 
on the talks, but confirmed its 
Interest in Ashanti, which is 
set to increase annual gold 
production to 2m ounces by 
2000. Anglo hopes to cancel its 
shares in Lonrho in exchange 
for Lonrho's Ashanti stake, 
which has a market value of 
about $400m, and a cash pay- 
ment to Lonrho. 

A deal could also revive the 
fortunes of JCI and appease 
local and international institu- 
tions which have funded the 
R2.4bn ($536m) asset transfer 
in spite of a sharp slump in the 
Johannesburg gold index. Mr 
Khumalo, a former political 
detainee on Robben Island 
with Nelson Mandela, has 
struggled to finance the acqui- 
sition. 


Lex, Page 16 
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US set to announce big defence cuts 


Continued from Page 1 


of the most bitterly contested 
issues in the pork-barrel poli- 
tics of Capitol Hill. 

The army and marines have 
been resisting personnel cuts 
an the grounds that the wars 
of the fixture are most likely to 


be fought in densely populated 
cities, where well-trained sol- 
diers, as well as precision 
weapons, will be needed. 

Mr Cohen said sontta-west 
Asia and north-east Asia - an 
oblique reference to Iran and 
Iraq, and North Korea - were 
the main problems that the US 


militar y had faced in thw short 
term. 

He said that an Increasing 
challenge would he posed by 
terrorism, which he described 
as the “scourge of mankind", 
and by “the use of biological 
and chemicals weapons by 
nations who mean us ill". 


FT WEATHER GUIDE 


Europe today 


Western Europe will continue to 
have thunderstorms as several 
disturbances swirl over Spain, 
France and the British Isles. The 
disturbances will trigger showers 
which will frequently be 
accompanied by thunder, 
especially in western France and 
Scotland. 

A cold front over Poland and the 
Balkans will mark the border 
between warm air over eastern 
Europe and cooler air to the west 
Frequent thunderstorms will form 
along the front. 

Apart from an occasional thundery 
shower. Greece, southern Italy and 
Turkey will be sunny and warm 
with temperatures above 25C. 
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Five-day forecast 

Warm air wiB be pushed to the 

east and temperatures over the 

entire continent will drop to 
between 17C and 23C. Low 
pressure from the Allantic win 
move east across Denmark and 
Poland causing cloud and heavy 
rain over north-western areas. 


Wind ip—d In KPH 


Situation at 12 GMT. Tempemtune maximum for day. forecasts by Metgo Consult of the Netteri a ncte 
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Battered Bangkok 


The chief regulator for the 
UK’s financial markets will 
this week call for wholesale 
reform of the City of London’s 
regulatory system. His propos- 
als are intended to improve 
efficiency of markets and 
ensure that company direc to rs 
who cause losses to investors 

through negligence are held to 
account. 

Sir Andrew Large, who 
steps down in July after five 
years as chairman of the Secu- 
rities and Investments Board, 
the chief UK financial regula- 
tory body, believes the current 
s yste m “lacks efficiency and 
credibility”, and is character- 
ised by “inconsistency, opera- 
tional expense and duplica- 
tion, and delays". 

Britain operates two levels 
of regulation, with self-regula- 
tion of particular marked: sec- 
tors by practitioners In junior 
organisations being co-ordi- 
nated by the more powerful 
SIB. 

In a speech in London 
tomorrow night he will attack 
the boards of financial ser- 
vices companies responsible 
for nds-seQlng personal pen- 
sions to hundreds of thou- 
sands of British investors in 
the 1980s and 1990s. 

“Boards of directors and 
senior management could 
have appreciated more clearly 
that it was their duty to 
ensure that they had controls 
in place preventing their 
salesmen from indulging in 
poor selling practices,” he win 
say. 

Sir Andrew’s central pro- 
posal is for a merger of the 
SIB and the separate City self- 
regulatory organisations gov- 
erning securities businesses, 
persona] investments and 
fund managers. The new 
Labour government is in prin- 
ciple committed to this idea. 

Sir Andrew’s public support 
for the plan and Us call far 
the SIB to be given powers 
make it more likely that 
reforms will be made during 
the current parliament. 

Sir Andrew calls for changes 
in the law governing market 
abases, including i^iridw deal- 
ing, and in the SIB’s powers to 
oversee markets such as the 
London Stock Exchange. 

Insider dealing is a criminal 
offence and prosecutors have 
found it near-impossible to 
gather evidence to secure con- 
victions. 

His sharpest words are for 
the companies involved in the 
£4bn (S6-5bn) pensions scan- 
dal, in which thousands of 
investors are awaiting com- 
pensation in spite of more 
than three years of efforts by 
the SIB and other regulators 
to secure redress. 

Sir Andrew blames the 
industry for its sluggish 
response. 


The Thai government scored a 
hollow victory io its defence of the 
baht last week. But the battle will 
continue and the stock market 
looks set to be an ongoing casualty, 
despite already faffing 57 per cent in 
the past year. 

The problem is that the baht Is 
artificially strong, supported by 
punlshlngly high interest rates. 
This is squeezing the economy, 
making consumers more spend- 
thrift and exports less competitive. 
But government is committed to 
the status quo, because if the baht 
is devalued, companies with dollar 
loans funding Thai assets could go 
down with it 

This is a Hm<» for strong measures 
from government and regulators, 
but the rapid turnover at the bead 
of most Thai institutions does not 
inspire confidence. Of course, the 
authorities could be stalling on 
devaluation to give time for dollar 
borrowers to hedge their exposure. 
And in the bloody aftermath of a 
devaluation, there should be consid- 
erable value within the stock mar- 
ket, fr o m exporters to companies 
with hedged dollar liabilities. 

But if the government, supported 
by a merry band of south-east Asian 
central banks, continues to stand 
by its baht, there is little to spark a 
recovery in equities. Corporate 
earnings will probably decline this 
year. And an absence of transac- 
tions manna property prices have 
yet to collapse. So long as high 
interest rates stifle asset inflation, 
fixture property losses and balance 
sheet writedowns look inevitable. 
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Lonrho is trading at a much steeper 
discount to its underlying assets 
than JCL 

A more serious obstacle might be 
the role of Anglo American, which 
Is intent on swapping its 27 per cent 
stake In Lonrho (plus some cash) 
for Lonrho’s 33 per cent In Ashanti 
Goldfields, as part of the merger. 
While Anglo dearly wants to get rid 
of its Lonrho holding now that the 
European Commission has 
restricted its voting powers, Lonrho 
Is in no hurry to sell out of Ashanti. 
Nor does the UK group need a deal 
as much as Mr Khumalo and his 
fellow investors, who are committed 
to buying their shares in JCI at a 
premium of more than 20 per cent 
to JCTs current market price. 

JCTs interest shows there is 
value in Lonrho. But Lonrho’s 
shareholders know, to their cha- 
grin, how difficult It has so tax 
proved to unlock. 


appeal of affiances. These may have 
started- out as timid attempts to link 
networks together, bat in theory at 
least they have the potential to 
become full operational joint ven- 
tures, offering mouth-watering 
potential for pooling overheads and 
rationalising capacity. 

Of course, much depends on 
whether these many-legged contrap- 
tions can be held together as inte- 
gration deepens operationally. In an 
industry well known for its ego- 
count, this cannot be taken for 
granted. But the mere potential is 
easily enough to force other alli- 
ances - such as Delta Airlines’ with 
Swissair and Singapore Airlines 
to sharpen up their act And those 
currently on the sidelines must be 
painfully conscious of the risks of 
being left on the shelf. 


Lonrho/JCI 


The mooted merger between Lon- 
rho of the UK and JCI, the black- 
controlled South African mining 
house, looks an appealing prospect 
The combined group, worth around 
£2bn ($a2bn). would be one of the 
world's biggest mining houses, 
spanning gold, platinum and coaL 
Following the sale or demerger of 
Its remaining hotel and trading 
interests - which would still go 
ahead - Lonrho will be sitting on a 
sizeable cash pile that could be used 
for acquisitions. And with Mr Mad 
Khumalo, JCTs chairman and a fel- 
low political prisoner of President 
Nelson Mandela, to open doors 
across Africa, there should he no 
shortage of opportunities. 

But as ever with Lonrho, it would 
be rash to aaaump. this is a done 
deal. The first sticking point Is 
price. While both are valued at 
around £ibn on the stock market. 


Airline alliances 


Make no mistake: the world air- 
line industry is reshaping fast Last 
week's grandiose launch of the 
“Star” grouping - based on the 

nvlcf-ing T.iT fHhftnMn/ T Tyiftgri Airlines 

nllianr» but incorporating three 
others with perhaps more to come - 
may have had a touch of hype. But 
it Is a powerful reminder of the 
evolving order, in which two groups 
now have a decisive edge. Star is 
one. And assuming British Airways 
and American Airlines get their 
marriage plans through the regula- 
tors - hi g hly Ukely — their grouping 
is the other. 

Why do these alliances matter so 
much? The answer lies in the pain- 
ful nature of airline economics. 
Fixed costs are high; so are poten- 
tial economies of scale. But absurd 
restrictions still divide the industry 
up into national carriers. Hence the 


Concert parties 

What Is the difference between* 
concert party and a ten club? This 
is a quiz not on rock 'n'roll but on 
Britain's takeover roles. It Is exer- 
cising Thomas Jourtian, atmycoit . 
sumer products company and 
maker of the Corby trouser press,- 
which Is likely to ses its current 
management pressed out the door i 
at tomorrow’s gharehoider meeting, j 
The man applying the pressure Is ■ 
Mr David Abell, former chainpan of : 
Suter, who together with vtiriau? | 
followers owns 39 per cent af Jour- j 
dan and intends to vote himself and 
his allies on to the board. 

Since Jourdan's three biggest 
institutional holders, with another 
28 per cent, will probably abstain, 
Mr Abell is almost certain to gain 
control without launching a full 
bid. That is clearly wrong. The 
catch is that establishing whether 
investors have been acting in con- 
cert to buy shares is extremely 
tricky. In this case, the Takeover 
Panel was merely able to determine 
a concert party between Mr Abell 
and investors owning 28 per cent erf 
the shares - not enough to trigger a 
mandatory bid. The rest of Mr 
Abell’s friends, apparently, were 
simply loyal tens who bought in on 
hopes that he would revitalise the 
company. Only after they bought 
their shares did they agree to act in 
concert with htm 

Perhaps the panel is applying the 
wrong test If the trigger for a bid 
was simply the. formation of a con- 
cert party of over 30 per cent of 
investors, irrespective erf when, they 
bought their shares, it would. pre, 
vent such backdoor takeovers and 
benefit Investors generally. 


Congratulations Poland 
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PRINTERS 
FAX MACHINES 


BRIEF 


De Benedetti in 
public offering 

CIR, the Italian industrial holding company 
controlled by Carlo De Benedetti, w£Q launch 
early next month a L475_lbn ($284m) public offer 
to acquire control of Sasih, the Bologna-based ' 

; machinery company, lie move is a further step 
mMr De Benedettd's strategy tosimplify the 
structure of his holding company and refocus if 
on its core industrial activities. Page is 

BCI offers to buy stake in Cariplo - 

Banca Caxnmerdale Italians, one of Italy's big- ‘ 
gest privatised hanks , has offered to buy a stake 
in Cariplo of 25-30 per cent - worth between 
L2,400bn and L3,000bn (*1.4Sbn-$i.79biy -man 
attempt to become the strategic partner of the 
country’s biggest savings bank, page is 

Kyocera suffers sharp fall in profits 

Kyocera, the ceramics to cellular phones group, 
posted a sharp drop in profits on. record sales, 
largely fas a result of losses at DDL its telecom- 
munications affiliate, and the impact of a one-off 
boost to profits In the previous year. Sales 
reached a record Y7l4.8bn ($63bn), an increase 
of 10 per cent from Y5472bn. Page IS 

Hong Kong to review ratafl allocation 

Massive oversubscription rates far share offer- 
ings in recent months have prompted Hang 
Kong regulators to review the system used to 
allocate shares among retail investors. The 
Hong Kong Stock Exchange, which is examining 
a series of share offering meehaTiiains , expects 
to come up with a solution next month. Page 19 

Nutreco issues almost 0£9m shares 

Nutreco, the Dutch animal and fish feeds 
producer which was bought out from British 
Petroleum for $425m less than three years ago, 
expects to command a market value of up to 
FI 924m ($4S5m) in an international share offer- 
ing which st arts tomorrow. It is issuing nearly 
5.29m shares, representing some 21.2 per cent of 
its expanded capitaL Page 18 

Bidders queue for Chines* car stake 

The sale of a large stake in dine of China’s first 
carmaking joint ventures ha« triggered interest 
from four leading car companies in spite of a 
downturn in the Chinese car market Mr 
Jacques Calvet, chairman of Peugeot-Citroen, 
which is divesting its stake in Guangzhou 
Peugeot Automobile, said he expected to 
annmmm the name of the bidder “very shortly”. 
Page 19 

Singapore Airlines sees modest rise 

Singapore Airlines, one of the city-stale’s top 
corporations, reported a modest increase in fts 
full-year net profit but saw a decline hi operat- 
ing revenues as fuel costs rose and the strong . 
Singapore dollar affected demand in some 
important overseas markets, Jagg 18 ■■■■'. J ... •- 

Telov t s i soBsPanAmSat slatt^ 

Televisa. Mexico’s all-pdwei^me^]ccingioi^ 

. erate, last week closed one of its mbst profitable 
deals ever. The company armounced That it had 
received $65Cim in cash far part' of 
PanAmSat. a. US based satellite operator. The 
company had paid only $200m ‘when it bought 
half of PanAmSai hi 1992. Page 18 ' 


Juventus development studied 

Agnellis could make football club focus of sports entertainment group 


By Paul Bstta tn Milan - - the deputy prime minister, Mr 

Walter Veltroni. to the average 

The possible devdopmest of a worker. But company officials 
show-business sports group- say it also has a huge follow- 
centred on Juventus, Italy’s, mg in the Far East, especially 
most successful football dub, £q japan and China, with prob- 
is being explored by IFI, the ' ably another 10m fens. 

Agnelli family- holding com- This significant following 
pany. - . . J, - would provide a captive mar- 

Untfl now, the Agnellis, Who ket for commercial and enter- 
control the Fiat, motor group, tafriment. products under the 
Italy's biggest private enter- Juventus brand, creating, 
prise, have dismissed sugges- financial analysts suggest, a 
Hans of floating Juventus . on sporting version of such suc- 
the London stock-exchange. cessfu] “Made in Italy” labels 
But they are understood to such as Gucci or Armani, 
be studying expanding the tra- ‘ Since Mr Umberto Agnelli, 
ditional activities of the Turin JFFs-. chief executive and 
club, which this week cele- younger brother of Giovanni, 
brates its centenary, to create . took responsibility far the dub 
a sports and entertainment vfbur years ago, Juventus has 
company that could eventuaRy undergone a strong recovery, 
seek a stock market listing. ; - The dub, which had been los- 


a sports and entertainment four years ago, Juventus has 
company that could eventually undergone a strong recovery, 
seek a stock market listing. ; - The dub, which had been los- 
The IFI holding ; directly ing. L50bn to L60bn a year, is 
owns 99.6 pet cent of Juventus operating in the black and has 


after last year 'abarnbtng the 
442 per cent held by flat, for 
L23bn ($l3.7m), and snbscrib- 


redfccovered its wmnftig - ways. 

Unlike their UK rivals, 
Italy’s chibs have. failed so far 


ing to a- capital increase ofr . to develop extensive merchan- 


L18.flm. . . 

Although the Agnellia are 
sentimental about Juventu? 
(Mr Giovanni A gnaRi, the fare-' 
fry patriarch and Flats honor- 
ary chairman. ’ said recently 
that floating Juventus was a 
bit like floating' cube’s : yacht, 


itidng and other commercial 
operations, or to expand into 
other sporting activities and 
the property business. Part of 
the reason has been that own- 
ership of mo6t stadiums is In 
the hands of local authorities. 

. Juventus has had a long-run - 


“you simply don’t do it”), they ning dispute with the Turin 


appear -to be showing increas- 
ing interest in its . commercial 

and finaTirinl pngsih l HtinB 

Yesterday Juventus drew 1-1 
with Parma, currently second 
in the Italian first division, 
and now point from 

their last two games to win the 
league championship for the 
24th time. 

The dub, affectionately 
known as “the old' lady . of 
Turin”, is widely regarded as 
the worid’s best In Italy alone 
it has: 10m supporters, from 


authorities over the city's sta- 
dium and has been considering 
building its own. Big Italian 
dubs are also anxious to 
secure a greater share of tele- 
vision rights, especially with 
the advent of pay TV in Italy. 

Several first division dubs, 
such as InterMHan, AC Milan. 
Bologna, Lazio of Rome and 
Fiprentlna of Florence, have 
expressed interest in London 
market flotations, but Jnven- 
tus has long been regarded as 
the most attractive prospect 



Italian football dub Juventus teeters on the brink of its 24th league title after yesterday’s draw 
with AC Parma and looks like moving closer to a flotation on the London stock exchange p ap 


Fidelity to push payroll services 


institiitioiis 


TDK boosted by weak yen/doHar rat* 

Tbe yen's weakness against the dollar and grow- 
ing interest in new recording media helped 
TDK, the world’s largest maker of magneti c . 
tapes, achieve record profits in the year to 
March on surging sales in overseas markets 
Including Asia and the US. TDK said consoli- 
dated recurring profit nearly doubled to YlOMm 
i$8l7.46m). Page 18 

Balraunpur posts 38.8% riso in profits 

A big increase in the crushing of cane helped 
Balraxnpur Chinl Mills, one of India’s largest 
sugar gnd distillery groups, to a 38.78 per cent 
increase in pre-tax profits for the year to the 
end erf March, from Rsl952m ($5.46m) to 
Rs27lm. Net profits rose 2084 per cent to . 
Rs236m. Page 18 

Mitsui Fudosan awnings plunge 

Mitsui Fudosan. Japan's largest property 
developer, saw turnings plunge ort losses related 
to the disposal of non-performing' assets and a 
restructuring. The company said it posted recur- 
ring losses of Y66.4bn (8526.98m), compared with 
the previous year’s recurring profit of Y8.4bn. 
Page 18 

Vitro issues $425m in debt 

Vitro, the Mexican glass manufacturer, last 
week issued 8125m in debt in a move which the 
company hopes will help put its finances on a 
healthy footing. In the past, the company has 
been troubled both by a high level of debt and 
by an excessive reliance on highly volatile peso 
debt Page 18 
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By NWd Ta» in Sydney 

'Colonial, .the newi^ demutual- 
ised Australian financial ser- 
L vices grin®, yesterday set the 
! price r.to be paid', by •• institu- 
tiodsJ investors fot Its shares 
at A83.10 (US$2.40 after last 
week's offer for ’sale closed 
with significant Oversubscrip- 
tions-'’ '• * 

Trading in the shares will 
start this morning. Mr Peter 
Smedley, maiwg ib g director, 
said he expected fee stock to 
go toa premium over the insti- 
tutional price. 

If he is right, retail inves- 
tors. who were invited to sub- 
scribe for shares in the com- 
pany at a fixed price of A$2. 60 
earlier this month, will show a 
handsome instant paper profit. 

Strong demand from Inves- 
tors meant the retail offer was 


By John. Author* in New York 

Fidelity Investments, the 
Boston-based fund manager. Is 
to develop Its payroll and ben- 
efits management sendees for 
big companies as part of a 
strategy overhaul after last 
year’s poor performance. 

But Fidelity’s traditional 
“stock-picking” investment 
style, employing a huge 
research staff and giving indi- 
vidual portfolio managers 
sweeping autonomy over 
investment choices, will 
remain intact - in spite of 
speculation that It would move 
to the “team management” 


used by some of its largest US 
competitors. 

Mr James Curvey, appointed 
last month to the newly cre- 
ated post of chief operating 
officer as part of a sweeping 
management reshuffle, said 
the company needed to “lever- 
age its brand", and the rela- 
tionships it has built manag- 
ing pension funds tor US 
companies. 

Fidelity manages $U9-9bn in 
‘401k’ assets, compared with 
$35bn at the beginning of 1993. 
It has invested heavily in 
“back office" systems and 
administration. Mr Curvey 
said; “We are now looking at 


taking that expertise, not only 
from money management but 
from record-keeping, and 
looking at opportunities 
around the globe." 

Mr Curvey said Fidelity was 
already able to manage bene- 
fits, fielding queries about top- 
ics like health insurance, for 
companies such as Shell OIL 
This Is going to be followed by 
a payroll programme, which Is 
still under development 

The plan follows last 
month's management reorgan- 
isation, which was greeted by 
some analysts as a radical 
change of direction by Mr Ned 
Johnson, Fidelity’s president. 


However, Mr Curvey, whose 
remit is to ensure that Fidelity 
has a strategic direction, made 
dear the chang e s were primar- 
ily a reaction to Fidelity’s 
growth of the last few years. 
“It’s an evolutionary move," 
he said. 

Fidelity’s poor performance 
compared with funds which 
merely attempt to match the 
rise in the benchmark S&P500 
Index 'has been highlighted. 
Alpha Equity Research, an 
analysis company, estimates 
that the company’s funds 
would have increased growth 
by $lSbn this year if they were 
simply invested in the index. 


Oracle set 
to acquire 
controlling 
stake in 
Navio 


By Lotese Kehoe 
in San Francisco 

Oracle, the world's 
second-largest software com- 
pany, is expected to announce 
today an agreement to acquire 
a controlling Interest in Navio 
Communications, a developer 
of software that enables televi- 
sion viewers and home video 
game players to surf the Inter- 
net 

Navio was set up last sum- 
mer by Netscape Communica- 
tions. the pioneer of Internet 
software for personal comput- 
ers, to develop similar soft- 
ware for use on consumer 
devices. The move was backed 
by Oracle, IBM of the US and 
Sega, Sony, NEC and Nintendo 
of Japan. 

Sun Microsystems, the US 
manufacturer of computers 
for use on networks, has 
announced an alliance with 
Navio. 

Oracle's move to take con- 
trol of Navio reflects its desire 
to establish a new category of 
Internet terminals, called net- 
work computers, that would be 
Jpffg expensive than personal 
computers. 

Mr Larry Ellison. Oracle 
chairman, has been promoting 
the use of NCs for nearly two 
years. He initially touted the 
NC as a consumer product, but 
switched his focus to business 
applications. He is returning to 
his original vision of the NC as 
a device that might bring 
interactive media services to 
millions of homes. 

Navio software, based on the 
Internet standards adopted by 
Netscape, is expected to run on 
television set-top boxes, spe- 
cially designed telephones, 
video game machines and 
devices such as pagers and 
low-cost communications ter- 
minals. 

The acquisition could win 
Oracle support from consumer 
electronics manufacturers for 
its pet NC prqject 
Oracle’s move to acquire a 
controlling interest in Navio 
demonstrates the rivalry 
between Mr Ellison and Mr 
Bill Gates, chairman and chief 
executive of Microsoft, the 
software industry leader. 

In March, Microsoft paid 
$425m to acquire WebTV Net- 
works which sells television 
set-top boxes that enable users 
to access the Internet, browse 
Web pages and send or receive 
electronic mail 
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get just 350 shares (and 
options). 

Applications from existing 
private shareholders - policy- 
holders who were given shares 
when Colonial was demutu- 
alised - for additional stock in 
the offer for sale, will be met 
in foil up to 550 shares (and 
options). Anyone applying for 
more, will be scaled back to 
550. 

At a$3.io, the company - 
which is the second large Aus- 
tralian life office to demutu- 
alise in the past two years - is 
capitalised at about AgLSbu. 

Colonial said that more than 
three-quarters of its sharehold- 
ers worldwide bad opted to 
retain at least some of their 
shares - which meant the 
amount of stock going into the 
public offer was more limited 
than originally expected. This, 
coupled with the strong 
demand, , contributed to the 
need for scaled-down alloca- 
tions. 

About half Colonial’s 550.000 
policyholders are in the UK, 
and they were allocated shares 
in the group when it demutu- 
alised. Like all policyholders. 


By Susanna Voyte In London 

The world's leading, coffee 
producers meet in London 
today after a blistering price 
rally- which they fear could 
drive more people to drink 
tea. 

A sharp rise in world coffee 
prices - which has already 
pushed some fixtures contracts 
to 20-year highs - combined 
with increased demand for tea 
means the press ur e Is on for 
coffee producers. 

. A wave of speculative 
money has been hired into the 
futures markets that deter- 
mine world prices by a vola- 
tile mix of low stocks, tight 
supply and fears of frost in 
Brazfl. 

Consumers have been hit as 
the increased costs have been 
passed cm to them. Retailers 
and manufacturers tn the UK, 
Germany and France 
announced a fresh round of 
price increases on Friday. 

, The rally has been driven by 
New York's Coffee, Sugar and 
Cocoa Exchange which trades 
arabica beans, the high-grade 
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they bad the option of retain- product Prices there have 
ing the shares or selling them jumped by about 125 per ceht 
as part of the float process. ’ this year. The July futures 
Colonial said It - would' contract dosed at a high for 
&Bttge from the offer for sale tius year of 255 cents a pound 
process with 534,000 sharobold- on Thursday, 
ers, compared with ; 578,000' London's prices for robusta 
after demutualisation. ..V ‘ - icoflee - used in soluble and 
Its biggest instfttittdnaT instant blends - have risen m 
shareholders will-’ include' their wake. On Friday prices 
AMP, Australia's biggest life for July delivery on the Lon- 
office, Bankers Trust Australia don International Financial 
and Jardine Fleming' Fuhd Futures Exchange jumped by 
Management . ' I $127 a tonne to a 15%-month 


high of $2,060 before falling 
back to dose at $2,030. 

“Retail price rises have been 
going on since the first quar- 
ter of this year," said Mr Laur- 
ence Eagles, commodities ana- 
lyst at GNI in Brazil, “And 
now we are starting another 
round. That is going to impact 
on demand at some point" 

The International Coffee 
Organisation today starts a 
two-day meeting of its execu- 
tive beard - which represents 
the world’s 16 main coffee 
growing countries. 

They will stud; a new 
review of the situation in the 
markets along with the latest 
crop estimates and analyses. 
On Thursday and Friday, dele- 
gates from the 62 nations affil- 
iated to the organisation wfU 
meet for wider discussions. 

The coffee market is enter- 
ing a critical period, with the 
dangers of a Brazilian frost 
increasing. The earliest 
recorded frost in Brazil - the 
world's biggest coffee pro- 
ducer - is in late May, bat the 
main risk is in June and July. 

Mr Eagles said roasters’ 
stocks were down to a bare 
minim um — and the only two 
places where coffee was avail- 
able to buy were Colombia 
and Brazil- He said the stocks 
situation bad been exacer- 
bated by a switch to “just-in- 
time" raw material delivery. 

“They have been following 
the latest management theo- 
ries. That may work in car 
parte, hut it doesn’t work in 
commodities. They will be 
rethinking that policy now." 


The "Shell" Transport and 
Trading Company, 

Public Limited Company 

Notice to Holders of Share Warrants 
to Bearer 

Notice Is hereby given that at the Annual General Meeting of the 
Company held on 14th Mayi 1997 it was resolved to capitalise the sum of 
£1,657,251,621.00 being part of foe amount standing to the credit of 
’Revaluation reserve - investment* and to apply that sum in paying up in 
full new Ordinary shares of 25p each for distribution credited as folly 
paid amongst existing holders of Ordinary shares in the proportion of 
two such new Ordinary shares for each Ordinary share held. 

Certificates for the new Ordinary shares distributable in respect of 
holdings of registered shares wilt be posted by 4th July, 1997. 

To enable holders of Ordinary shares represented by Warrants to 
Bearer to obtain their Certificates for foe new Ordinary shares. Coupon 
No. 198 must be deposited on or before 20th August 1997 at Lloyds 
Bank Registrars, Antholln House, 71 Queen Street. London EC4N 15L, 
together with a duly completed Application Form and Listing Form, 
copies of which may be obtained from Lloyds Bank Registrars at the 
aforementioned address. 

If Coupon No. 198 is not so deposited together with a duly completed 
Application Form and Listing Form on or before 20th August.1997, or 
such date as the Board (or a duly constituted Committee thereof) may 
decide, the new Ordinary shares to which foe holder of a warrant 
would have been entitled will be sold and foe holder of such Warrant, 
on subsequently depositing Coupon No. 198 and duly completing such 
forms as the Board (or a duly constituted Committee thereof) may 
require will be entitled to receive only the net proceeds of sale, after 
the deduction of expenses. 

Coupons No. T98 deposited as aforesaid will not be returned to the 
depositor and no coupons bearing that number will be used for foe 
payment of dividend. Coupon No. 199 will be the next coupon after 
No. 197 to be used for that purpose. 

By Order of the Board 
J.E. Munsiff 
Secretary 

Shell Centre, 

London SE1 7NA 
19th May, 1997 
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COMPANIES AND FINANCE 


Pearl may culture customers with bank 


By Christopher 
Brawn-Humes 

Pearl Assurance is weighing 
moves into banking and 
direct phone sales as part of 
a business expansion strat- 
egy that builds on its recov- 
ery over the past year. 

Mr Richard Surface, man- 
aging director, said the 
moves would enable the UK 
insurance group to do more 
business with its 3m custom- 
ers. 

However, it was not mov- 
ing away from its core com- 


mitment to serving people in 
their own homes- Rather, 
"we are not getting as much 
money as we could get from 
the low- to middl e-England 
market place," he said. 

Pearl, which is part of 
Australian Mutual Provi- 
dent, is contemplating a 
fall-blown banking opera- 
tion, which would require a 
Rank of England licence and 
build on its deposit-taking 
facility offered in conjunc- 
tion with Bank of Scotland. 

A number of other life 
insurers have also moved 


into banking, or are plan- 
ning to do so, including Pru- 
dential, Standard Life and 
Scottish Widows. • 

Mr Surface believes Pearl 
Direct would enable the com- 
pany to increase sales to cus- 
tomers It no longer sees 
face-to-face, but no decision 
bas yet been taken on the 
format of the operation. The 
group says it already has a 
call centre management 
expertise, but so far fhi^ >i»m 
been used for customer ser- 
vice rather than advice or 
selling. 


Mr Surface said Pearl was 
"on the front foot again" 
after a radical overhaul of its 
salesforce and product range 
over the past two years to 
stem e dramatic slump in its 
fortunes. 

Between 1975 and 1996 its 
UK new business market 
share collapsed from 6 per 
cent to 15 per cent and its 
salesforce fell into disarray, 
culminating in what Mr Sur- 
face describes as a "disas- 
trous” visit by regulators in 
late 1994. 

To redress the problems. 


Pearl halved its product 
range, overhauled its sales- 
force which it cut by 25 per 
cent to 4,000 people and 
replaced 12 out of 14 senior 
managers. 

Mr Surface said the bene- 
fits included a reduction in 
annual operating costs from 
£410m to less than £250m 
this year. 

The company has, also 
increased year-on-year sales 
by 70 per cent, lifting its 
new business share from 1.5 
per cent to 1.7 per cent 
between the' second and 


fourth quarters of last year. 

Its 13-month persistency 
rate - a measure of how 
many policies lapse soon 
after they are taken out - is 
currently 89.7 pa cent, and 
improving by 0.1 percentage 
point a month. 

Pearl believes it can 
increase efficiency’ further 
by cutting some of 128 dis- 
trict offices and switching 
some administration from 
ftim n to the centre. It also 
plans a greenfield operation 
to handle new business from 
November. 


Galen seeks £20m to 
fund drugs expansion 


By Roger Taylor 

Galen, the Northern Ireland 
pharmaceuticals company 
which has achieved 30 years 
of profitable growth without 
any external financing, will 
today announce plans to 
float on the stock market 

The company is raising 
new money largely to fund 
the rapid expansion of its 
Clinical Trials Supplies sub- 
sidiary which organises the 
packaging and distribution 
of new drugs used in patient 
trials. Each trial presents a 
complex but small-scale pro- 
duction and logistics opera- 
tion which large pharmaceu- 
tical companies are 
increasingly keen to out- 
source, analysts said. 

This business now 
accounts for 30 per cent of 
turnover and has most of the 


10 largest pharmaceuticals 
c ompani es as clients. 

Galen has recently estab- 
lished a /-linirai trials opera- 
tion In the US and is now 
setting up a chemical syn- 
thesis facility at its head- 
quarters in Craigavon out- 
side Belfast. This will give it 
the capability to do manufac- 
turing for clinical trials as 
well as packaging and distri- 
bution. 

The listing is designed to 
raised about £20m new 
money to finance the cost of 
these expansion pro- 
grammes. The company will 
also sell a further £5m-£10m 
of existing shares. 

Mr Allen Clay, chairman 
and founder, said be 
intended to keep the major- 
ity of the company in private 
hands. 

Hoare Govett, which is 


handling the share planing , 
said: the company, with 
turnover of £3Llm and prof- 
its of £7.7m. was valued at 
up to £i50m. 

Mr McClay said: "We have 
proved ourselves very able 
at coping with chang in g cir- 
cumstances.” 

The core of the business is 
a integrated pharmaceuticals 
company with a range of 
proprietary drugs and a 
sales force of 60 people in the 
UK and Ireland its leading 
products include Eapake, a 
painkiller, and a number of 
specialised sterile drips, mar- 
keted under the Ivex brand. 

Its research and develop- 
ment programme is focused 
on designing an intra-vagi- 
nal ring to administer HRT 
hormones. Its lead product Is 
currently in the final stages 
of clinical trials. 



The gain in pain: production of Kapake, the painkiller, at Galen 


Singapore 
Airlines 
slowed by 
fuel costs 


By James Kynge 
in Kuala Lumpur 

Singapore Airlines, one of 
the city-state’s top corpora- 
tions, reported a modest 
increase in its full-year net 
profit, but operating reve- 
nues declined as fuel costs 
rose and the strong Singa- 
pore dollar affected demand 
in some important overseas 
markets. 

Group net profit rose 0.6 
per cent from S$L025bn to 
S$L032bn (US$721m) in the 
year to March 1997. How- 
ever. operating profit from 
the company’s core airline 
operations fell 13.6 per cent 
to S$653m. 

Total revenues climbed 4.3 
per cent to S$6bl9bn. but at 
a slower pace than expendi- 
ture, which rose 6.7 per cent 
to S$5.S66bn. 

The company said it was 
proposing a bonus dividend 
of 7.5 cents a share to cele- 
brate its 50th anniversary. 

The earnings were in line 
with the stock market's 
expectations. 

Mr Cheong Choong Kong, 
SLA deputy chairman and 
chief executive, said: “It was 
a disappointing performance, 
redeemed partly by our abil- 
ity to sell surplus aircraft at 
a profit" 

“The high aviation fuel 
prices, the strong Singapore 
dollar and sluggish econo- 
mies in some of our markets 
are convenient excuses, but 
we will just have to do a 
better job at managing our 
yields and unit costs," Mr 
Cheong added. 

The increase in group net 
profit was largely due to a 
surplus of S$l59m made 
from the sale of aircraft and 
spares. Of this, SSI 11m came 
from selling four Boeing 
B747-200S and one B747-200 
freighter; and S$48m from 
the sale of spares. In the pre- 
vious year, there were no 
aircraft sales. 

The overall yield in the 
period fell 4.6 per cent to 66.5 
cents per load tonne kilo- 
metre from 69.7 cents a year 

earlier. The cargo yield 
dropped 4.6 per cent from 

32.7 cents to 31.2 cents, and 

the passenger yield fen 3.9 
per cent from 99.7 cents to 

95.8 cents. Unit costs rose as 
percent to 43 A cents per load 
tonne kilometre. 

The higher prices of fuel 
added S$l53m to expendi- 
ture, the company said. « 


CWS ready to defy predators 


By David Blackwell 

The Co-operative Wholesale 
Society is determined to 
keep at bay any further 
predators in the wake of Mr 
Andrew Regan’s failed 
£1.2 bn takeover bid. 

Delegates to the CWS 
annual meeting In Manches- 
ter on Saturday unani- 
mously urged the board “to 
take all necessary steps to 
ensure that the Society's 
assets are secured for cur- 
rent and future members". 

A motion backing the 


actions of the board, which 
employed a security com- 
pany and went to the High 
Court in the battle with Gali- 
leo. Mr Regan's vehicle for 
the bid, was passed without 
opposition. 

Mr Lennox Fyfe. chairman 
of the board, said he had 
“rarely seen such hostility 
among co-operators”. The 
meeting’s message to preda- 
tors was that "the assets of 
this society are not for sale 
at any price." 

Delegates left the meeting 
convinced that the move- 


ment as a whole should take 
steps towards further 
co-operation between the dif- 
ferent societies make tbe 
most of the Coop name. 

Mr Graham Melmoth, CWS 
chief executive, is keen for 
talks with other societies to 
start 

Shares in T-anira Trust, Mr 
Regan's investment vehicle 
which invested £600,000 in 
Galileo, remain suspended. 
Lanica is expected to 
announce its 1996 results 
this week, and is expecting 
the listing to be restored. 


The CWS is understood to 
have received a total of 
about £2m from all the par- 
ties involved in the failed 
bid. 

Last week it settled its 
civil action against Mr 
Regan; Mr David Lyons, his 
partner; Mr Allan Green, the 
CWS executive suspended 
during the Md; Galileo and 
Lanica. The CWS is proceed- 
ing with a private prosecu- 
tion against Mr Regan, Mr 
Lyons and Mr Green for the 
theft of documents during 
the bid attempt 1 


First Philippine 
set to wind up 

First Philippine Investment 
Trust, managed by Jupiter 
Asset Management is to be 
wound up on June 25 with 
up to £4&n landed back to 
shareholders, writes Roger 
Taylor. 

The trust was set up in 
1989 with a fixed seven-year 
life. Jupiter is offering hold- 
ers a choice of cash or the 
chance to roll over their 
investment into one of two 
Luxembourg-based Philip- 
pines investments - an 
open-ended fund or a listed 
closed-end fund incorporated 
in Bermuda. 


DLJ to expand in London 


By William Lewis 

Donaldson. Lufkin & 
Jenrette. the US investment 
bank, will today announce 
tbe opening of a private cli- 
ent services group in London 
as part of its expansion 
plans in Europe. 

DLJ, which recently 
acquired Phoenix Group, the 
merchant bank boutique, 
currently employs 150 staff 
in London and anticipates 
doubling in size in the next 
two or three years. 

The firm has signed a 15- 
year lease for eight floors of 


99 Bishopsgate in the City, 
and plans to move in this 
year, after refurbishment 

Most of the big Wall Street 
firms made their big push 
into Europe in the 1980s and 
have built up substantial 
operations. 

European banks are also 
attempting to build up 
operations in the US. For 
example, last week Swiss 
Bank Corporation 
announced that it is to pay 
$600m to buy Dillon Read, 
the Wall Street investment 
bank, as part of its attempt 
to become one of the world's 


leading Investment banks. 

In the US DLJ says it has 
more than 300 brokers who 
provide investment and port- 
folio services to wealthy 
individuals. 

Mr Thomas Dicker, 43. has 
been hired from Morgan 
Stanley to become the man- 
aging director responsible 
for expanding the group's 
European client base and 
“developing an appropriate 
product range," DLJ said. Mr 
Dicker will report to Mr 
Michael Campbell, head of 
private client services based 
in New York. 


The quiet man behind JCI 

Roger Matthews profiles the publicity-shy Mzi Khumalo 

M 


zi Khumalo. whose 
ambitious plan to 
link JCI with Lon- 
rfao was revealed yesterday, 
spent 12 years incarcerated 
on South Africa's Robben 
Island, for his political 
beliefs and came to know 
President Mandela welL 

He might have much the 
same infectious smile as the 
president, but there the simi- 
larities end. 

He has readily taken to 
the formal business attire 
the president shuns, and 
seeks wherever possible to 
avoid publicity. His reputa- 
tion was sustained yesterday 
with repeated “no com- 
ments" to all questions 
about JCPs future before he 
Hew back to London where 
he has spent much of the 
past two weeks. 

Should a deal eventually 
emerge it will confirm Mr 
Khumalo as one of South 
Africa’s most dynamic black 
businessmen, mid one who 
lives up to his determination 
to be guided primarily by 



the potential profitability of 
the businesses in which he is 
engaged. ‘T did not go into 
business because I knew Nel- 
son Mandela." he says. 
"Knowing him Is entirely 
irrelevant to tbe bottom 
line.” 
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It was a philosophy bom 
of his time on Robben 
Island, but one that has been 
substantially refined since 
then. In a rare interview last 
year shortly after pulling off 
the biggest black empower- 
ment deal since the African 
National Congress came to 
power. Mr Khumalo said 
that while in prison he had 
reflected on his boyhood, 
when making measuring 
devices for beer retailers 
made him the “richest kid in 
the township". But it 
scarcely prepared him for a 
business career after leaving 
prison. The main credit for 
that goes to Mr Terry Rosen- 
berg of Durban, now chief 
executive of McCarthy 
Retafi, a car distributor and 
furniture retailer. As with 
any aspiring black business- 
man in South Africa. Mr 
Khumalo needed a mentor. 

Mr Rosenberg says heiden- 
tified his potential almost 
immediately. "Although a 
bumble man it was clear be 
had great entrepreneurial 
spirit,” he says. “Terry has 
been the biggest influence 
on my business life," says 
Mr Khumalo. “1 have learned 
a great deal from him, and 
when I am in a tight comer I 
call him to ask wbat the hell 
I should da” 

Mr Rosenberg was also 
determined that whatever 
assistance he gave to Mr 
Khumalo should entail real 
transfer of authority. So 
when Mr Khumalo set up 
Capital Alliance, a financial 
services company, with the 
assistance of Mr Rosenberg 


and Rand Merchant Bank, 
he controlled the operation. 
The rapid expansion of Capi- 
tal Alliance eventually pro- 
pelled Mr Khumalo to tbe 
head of the African Mining 
Group, an alliance of black 
business interests which at 
the end of November 
clinched the R2Abn (£380m) 
deal with Anglo American 
for a 34.9 per cent stake, and 
control, of JCI. 

Mr Khumalo said then his 
guiding ambition would be 
to unlock JCI’s true value in 
its coal, gold, uranium and 
chrome assets. The impor- 
tance of black control was 
less of a symbolic political 
factor for Mr Khumalo, but 
rather an opportunity for 
black owners to strike agree- 
ments with predominantly 
black unions. He also said at 
the time that black owner- 
ship would enhance JCTs 
ability to expand into the 
rest of Africa. 

A business colleague of Mr 
Khumalo said yesterday that 
although “he has been run- 
ning himself ragged during 
the past few weeks tying up 
tbe loose ends of tbe JCI 
deal, he has never lost sight 
of that bigger picture”. 

Nor, be claimed, had Mr 
Khumalo lost sight of 
another guiding principle 
which was to search out and 
where necessary employ or 
cooperate with, tbe best tal- 
ents available for growing 
the business. “There is noth- 
ing sentimental about Mzi". 
he said "He will do what he 
thinks has to be done for JCI 
as a business.” 


Kyocera 
suffers 
sharp fall 
in profits 

By Michiyo Nakamoto 
in Tokyo 

Kyocera, the ceramics to 
cellular phones group, on 
Friday unveiled a sharp 
drop in profits on record 
sales, largely as a result of 
losses at DDL Its telecom- 
munications affiliate, and 
the impact of a one-off boost 
to profits in the previous 
year. 

Sales reached a record 
Y714.8bn ($6.2bn), an 

increase of 10 per cent from 
Y647 Jbn, reflecting a strong 
rise in the telecommunica- 
tions equipment division 
where demand for personal 
handyphone systems and 
cellular phone equipment 
was particularly buoyant 

However, pre-tax profits 
fell 29 per cent to YI16.4fan 
while net profits were 45 per 
cent lower at Y45.7bn. 

Hie decline in profits 
reflected the Impact of 
losses at DDI, the telecoms 
company in which Kyocera 
owns a 21.7 per cent stake. 

A high level of capital 
investment in its PBS sys- 
tem, a lower-cost form of 
cellular phone, and incen- 
tive payments led to a 
Y26bn loss at DDI while 
Kyocera also increased Us 
investment in DDI's PHS 
operators which impacted 
its profits. 

Most business divisions 
saw a rise in sales. The larg- 
est increase came in the 
telecoms equipment busi- 
ness, where sales rose 40 per 
cent on strong demand for 
equipment from cellular 
phone and PHS operators. 

Strong demand for catting 
tools from the car industry, 
which boosted production 
ahead of an increase In 
consumption tax, and 
demand for solar systems 
helped support the ceramics 
and applied products busi- 
nesses. 

Solar heating systems 
enjoyed firm growth on the 
back of a Japanese govern- 
ment programme to subsid- 
ise 50 per cent of the cost of 
installing such systems for a 
certain number of houses. 

Kyocera, which has a 4Q 
per cent share of this mar- 
ket expects demand for 
solar heating systems to 
expand even further and 
aims to raise its market 
share to 50 per cent. 

Firm demand for Contax 
cameras, high-end 35mm 
cameras, supported higher 
sales in the optical equip- 
ment division. 

However, slow demand for 
its karaoke system 
depressed sales in its infor- 
mation equipment division, 
which were down 11 per 
cenL 

Kyocera expects a recov- 
ery in profits at DDI to sup- 
port a 30 per cent increase 
in consolidated pre-tax prof- 
its in the current year, and a 
57 per cent jump in net prof- 
its. Sales are forecast to rise 
10 per cent 



NEWS DIGEST 

CIR to buy rest 
of Sasib offshoot 


cm, the TtaKan industrial holding company contrdtoj, by 
Mr Cario De Benedetti, Will launch early next month a 
L475-lhn ($284m) public offer to acquire full 
Sasib. the Bologna-based mach i n ery company. The move 
is a further step in Mr De Benedetti’s strategy to stapbfr 
his holding company and refocus on tare industrial active 
tfe g . rrra currently owns 54.4 per cent off Sasib, which 
manufactures a range of products, including r ailway 
equipment and beverage machinery, and ma de ne t profits 
of L4Q.4bn oh sales of around Ll,600bn last year. ■’ 
After a board meeting on Saturday, CIR said it would 
bid for the remaining 45A per cent, offering I&800 a share 
for oidinary shares, LS,400 for savings shares, and a 
«imn»r amount for savings shares fr om a convertible 
bond issue maturing at the end of this year. 

fljft cpM Warffiw reflected a premium of 26Aper cent 
fha average price tfife of Sasib ordinary shares. 

taking account of the dividend payment dile today, and a 
premium of 18.4 per cent for savings shares. Sasib ordi- 
nary shares last traded at lAfiJS mid the savings shares at 
LS075 CIR also stressed that it would fund the operation 
freim current cash and debt and would not resort to - any 
capital increase. Paul BeOS, Mian 

Record result for TDK 


The yen’s weakness against the dollar and growing Inter- 
est in new recording media helped TDK, toe world s 
largest of magnetic tapes, achieve record profits m 

the year to March on surging sales in overeeas markets 
binding Asia and the US. Consolidated recurring profit 
nearly doubled to YlG3bn, while after-tax profit grew 118 
per cent to Y60bn- • ' . ; 

The sale in July 1996 of Sflioon Systems, a US semicon- 
ductor manufacturing facility, alone generated a pre-tax 
gai« of about Y25bn. “Even without this gain, however, 
operating profit, pretax and net earnings readied aD-time 
highs," TDK said. Gwen Robinson, Tokyo 


Mitsui Fudosan in the red 

Mitsui Fudosan, Japan’s largest property developer, saw 
anmingg plunge in the year to March on losses relate d to 
the disposal of non-performing assets and aggressive 
restructuring. The company posted recurring losses of 
Y6&4bn, compared with the previous year's recurring 
profit of Y8.4bn. After tax the loss was Y51bn, compared 
with the previous year's profit of Y6-9bn, mainly because 
ctf Y4tim in losses related to the disposal of fixed assets. 
Overall sales rose 35 per cent to Y687bn. Owen Robinson. 


Nutreco values share issue 

Nutreco, the Dutch animal and fish feeds producer which 
was bought out fr o m British Petroleum for $425m less 
than three years ago, expects to command a market value 
of up to FI 924m ($485m) in an international share offering 
which starts tomorrow, it is issuing nearly 5.29m shares,; 
representing some 2L2 per cent of its expanded capital. - 

F-TigHng shareho lders are at the time selling 
u Ram of *h ei r shares and are willing to provide a farther 
gsBni units if rtpmand is big enough. This means that as. 
much as . 68 per cent of Nutreco’s equity could change 
h»nda in the .offer being co-ordinated by Goldman Sachs 
International and Rabo Securities. 

Gordon Crumb. Amsterdam 

Televisa closes $650m deal ^ 

Televisa, Mexico's all-powerful media conglomerate, last 
week closed one of its most profitable deals ever. The 
company received $650m in cash for part of its stake in ' 
PanAmSat, a US-based satellite operator. Televisa, had 
paid only S200m when in 1992 it bought half of PanAmSat 
from an old business partner of its then chief executive,. 
Mr Emilio Azcdrraga Mflmo. It reduced its stake to 40i5 
per cent when PanAmsat went public three years later, i 

Last week's deal transferred most of Televisa's remain- . 
ing stake to Hughes Electronics. Televisa will retain 
about 7.5 per cent in the company resulting from the 
merger of PanAmSat and Hughes’ satellite operations. In 
addition. Televisa has acquired PanAmSafs stake in its 
own Direct to Home ventures in Spain and the Americas; 

Darnel Dombey. Mexico City 

Balrampur Chini Mills ahead 

A big increase in cane crushing helped Bahampur rihfyii 
Mills, one of India's largest sugar and distillery groups, 
unveil a 38.76 per cent increase in pre-tax profits for tbe 
year to the end of March, from Rsl95Jm to Rs271m 
(87.58m). However, net profits rose 20.84 per cent to 
Rs236m, after providing Rs35m for tax, compared with nfl 
a year earlier. Net sales were Rs2Jlbn, 2134 per cent 
above those of 1995-96. Other income rose to Rs40.4n from' 
Rsl7.6m_ 

Earnings per share fell from Rs26fi2 to Rsl4A5 bat this 
was due to the rise in equity capital following a bonus- 
issue in the ratio of three new shares for every two held 
last July. The results were better than most analysts had 
expected. The group predicted a continued rise in : earn- 
ings in the current year. KunalBose, Calcutta 

Vitro raises $425m 

Vitro, the Mexican glass manufacturer, last week issued 
$425m in debt, in a step which the company hopes will 
help put its finances on a healthy footing. In the past, the 
company has been troubled both by a high level of debt 
and by an excessive reliance on highly volatile peso debt, 
despite its considerable dollar earnings. However, a com- 
pany spokesman said that tbe issue would help reduce 
interest payments and extend the average life of the 
company’s obligations, as well as switching debt from I 
pesos to dollars. 

Hie $425m issue was in Yankee bonds, rather 
Eurobonds, as previously had been reported. A $175m 
issue of five-year bonds will pay an annual 10.25 per cent, 
while the re ma i ni n g $250m ten-year issue will pay an 
annual 1L375 per cent After the issue, 60 per cent of the 
company's debt will be in dollars, with the remainder in 
pesos, reversing the previous proportions. 

Daniel Dombey, Mexico City 


QCH accepts offer 

Quality Care Homes has finally accepted a £4&3m 
bid from Principal Health care Investors, part of Oi 
tealthcare of the US. The move at the weekends 
after several months of negotiations and makes QCH 
lattet in a growing fist of quoted nursing home open 
to be acquired. ^ 

Mr Duncan Bannatyne. chairman of the nursing he 
group, last month said he was willing to sellhS 51 
cent stake, but cast doubt on whether the negotial 
wouM be a^cessfuL He indicated he would not ac 
less than 330p a share for his holding: 

I^stweek Principal agreed to pay the- uniting price. 
ca f? PFrt^ 330 ? a share represents a premium of 2(l< 
ceat 10 OCR's share price on April 25 when the conn 
announced it had received an approach. 

Mr Bannatyne had said he would want to non 
arr angements for the fixture managon ipnt of . the he 
before agreeing a. sale, as Principal does not ow 
nursing homes itself. It is a finance company which! 
hemesand teases them to healthcare groups. 

However, it was announced, at the weekend that Pc 
pal ha s farme d a joint venture with T&mari s, the ntir 
homes group, to operate the homes acquired toroae 
QCH takeover ^ 
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By Paul Betts in MHan 

Banca Commerctale Italians 
one of Italy's biggest priva- 
tised banks, lias offered to 
buy a stake in Carfpio of 25 
-30 per cent - worth 
between L2.4D0bn and 
L3,000bn (S1.43bn-$L79bn) - 
in an attempt to become the 
strategic partner of the coun- 
try’s biggest savings bank. 

The move came on the eve 
of a meeting today of the 
charitable foundation that 
controls Cariplo to decide on 
the future strategic partner 
for Lhe privatisation of the 
Milanese savings bank. 

BCI. advised by Morgan 
Stanley of the US, is chal- 
lenging. Banco Ambrosian o 
Veneto, another Italian pri- 
vate bank, to become Carl- 
plo’s strategic partner. Until 
now. Banco Ambrosiano 
Veneto, one of whose main 
shareholders is Credit Agri- 
cole. the b anking group, was 
seen as the front runner. 

The stakes are high 
because once Cariplo has a 
strategic partner it would 
create a powerful new Ital- 
ian banking group and mark 
a further step in the consoli- 
dation of the fragmented and 
troubled Italian banking 
system. 

Both BCI and Banco 
Ambrosiano Veneto are pro- 
posing to form with Cariplo’s 
foundation a holding com- 
pany to be listed on the 
stock market, which would 
control their respective 
extensive banking interests. 

. Although BCI is seeking to 
join forces with Cariplo, 
financial analysts expect the 
Milan commercial bank 
eventually to - forge even 
closer ties with Mediobanca. 
BCI has so far dismissed talk 


of a possible merger with 
. Mediobanca, bui- banking 
analysts believe a link-up 
between the two would be 
attractive, . with Mediobanca 
becoming BCTs merchant 
banking aim. 

lhe bids for Cariplo coin- 
cide with the final stage thfc 
week of the . privatisation of 
Istituto San Paolo dl Torino. 
Italy’s biggest . banking 
group, also owned by a char- 
itable foundation. 

Already the new stable 
shareholders of San Paolo, 
led . by the Plat Agnelli Sou- 
py, are pressing for greater 
integration between -San 
Paolo -and IMI, the invest- 
ment bank and medium-term 
credit institute based in 
Rome. 

The idea is eventually to 
tuna flfl, which owns a five 
par cent stake in San Paolo, 
into the merchant ' banking 
arm of the Turin commercial 
bank. 

The Agnelli family's Ifi 
and Ifil holding companies, 
which have jointly acquired 
a 5 per cent stake in San i 
Paolo as one of the bank's 
main stable shareholders, 
axe understood to regard .the 
close integration of San 
Paolo and ZMT as a signifi- 
cant opportunity for both 
credit institutes. 

San Paolo fixed at the 
weekend a maximum price 
of Ll0'%50 a share for its 
global privatisation offering 
which will begin today (Mon- 
day) and close on Friday. 
San Paolo shares ended last 
week at Lii. 118 . 

The public will be granted 
a ZS per cent discount on 
the final price while bank 
employees win be given- an 
additional as per cent , dis- 
count 



CME stops 
Puls-TV funds 


Mr Jacques Calvet, chairman of Peageot-Citrofe, exjjects to announce the name of the successful bidder “very shortly” 

Queue for Chinese car sale 


By Haig Sknonian and 
David Owen In Paris - 

The imminent sale of a large 
stake in. one of China's first 
carmaking joint ventures 
has triggered Interest from 
four leading car companies, 
in spite off a downturn in the 
Chinese car market ‘ 

- Mr Jacques Calvet, chair- 
man of Peugeot- Citroen, 
which is divesting its 22 per 
cent stake In Guangzhou 
Peugeot Automobile, said he 
expected to announce the 
name of the successful Ud- 
der "Very shortly". 


Mr Calvet said offers had 
been received from BMW, 
Honda, Hyundai and General 
Motors* Opel subsidiary. 
While none of the first three 
build vehicles- in China, GM 
last year won a separate 
$1.5bn contract to make 
large passenger cars in 
Shanghai. 

The level of Interest in the 
Peugeot stake Is surprising 
In view of the depressed Chi- 
nese car market and the par- 
ticular problems that have 
affected Guangzhou Peugeot. 
Although the joint venture 
was formed about 10 years 


ago in the first wave of for- 
eign participation in China’s 
motor industry, it has failed 
to live up to expectations. 

Output has been severely 
limited by distribution prob- 
lems and differences 
between Peugeot-Citro6a 
and its partners, which 
include the local authorities 
in Guangzhou. Production 
recently declined to a virtual 
standstill, and the French 
side has been frustrated by 
its inability to influence sale 
and distribution of the 
vehicles, which is handled 
by its Chinese local partners. 


Mr Calvet said Peugeot- 
CitraJn would concentrate 
its efforts on Citro&n’s big 
new Wuhan plant, author- 
ised in the early 1990s. 

He declined to indicate the 
value of the stake or the 
favoured candidate. Some 
believe BMW might have the 
best chance, as it is the least 
obvious competitor to Peug- 
eot- Citro3n’& Wuhan prod- 
ucts. That would be espe- 
cially true were the German 
group to use Guangzhou 
Peugeot to build off-road 
Land Rover products, made 
by its UK Rover subsidiary. 


By Kevin Done, East Europe 
Correspondent 

Central European Media 
Enterprises, the US pioneer 
of private commercial televi- 
sion in central and east 
Europe, has been forced by 
continuing heavy losses to 
discontinue funding the 
operations of Puls-TV, its 
regional television station 
for Berlin and Brandenburg. 

Mr John Schwalbe, CMS 
finance director, said the 
Berlin station was expected 
to close and file for bank- 
ruptcy in the next two 
weeks, unless a new partner 
could be found. 

CME, which is Nasdaq- 
quoted and controlled by Mr 
Ronald Lauder, one of the 
heirs to the Estee Lauder 
cosmetics fortune, said it 
was taking a $2Qm write- 
down against its German 
operations as a result of the 
failure of the Berlin station, 
In which it holds 59 per cent 

CME has been the only 
partner funding the station's 
losses of about DM2m 
(? 1 . 2 m) a month far the past 
18 months. Other sharehold- 
ers include Ulrich Schamoni, 
Time Warner Entertainment, 
George Soros, and APA Pal- 
ladium. 


CME said the Berlin tele- 
vision advertising market 
had not developed as 
planned. Puls-TV bad foiled 
despite several changes of 
concept and of management 

Mr Schwallie said CME 
was considering several 
options for financing the fur- 
ther development of its 
operations in central and 
east Europe following its 
decision last month to aban- 
don a planned issue of $i25m 
of convertible notes. 

The issue was halted when 
a steep drop in the CME 
share price coincided with 
the start of the road-show. 
After three share Issues in 
-the past three years. CME 
was not considering raising 
more equity capital, said Mr 
Schwallie. It was working on 
a syndicated loan or other 
bank finance, including local 
debt financing in east 
Europe. 

With local partners, CME 
already operates the top- 
ranked television stations in 
the Czech Republic. Slo- 
vakia, Romania and Slovenia 
and it is also engaged in the 
Ukraine. 

Under US accounting rules 
the group increased its turn- 
over in the first quarter by 
25.4 per cent to $29 .2m. 


HKSE 

reviews 

allocation 

a « -j 

system 

By Louisa Incas 
in Hong Kong 

Massive oversubscription 
rates for mainland-backed 
share offerings In recent 
months have prompted Hong 
Kong regulators to review 
the system used to allocate 
shares among - retail 
investors. 

The Hong Kong Stock 
Exchange, which is examin- 
ing a raft of share - offering 
mechanisms, expects to 
come up with a solution 
early next month. 

Among the options are 
barring brokerages from par- 
ticipating in the retail offer 
and making institutional 
allocations to brokerages 
which they would then dis- 
tribute among their clients. 

Regulators were forced to 
address the issue after a 
spate of hotly, fought after 
share issues -from mainland- 
backed companies, or red- 
chips. These companies 
make up around one- tenth off 
the Hong Kong stock mar- 
ket’s capitalisation. 

In March a HK$i06m 
[US$13. 6m.) issue by Gitlc 
Enterprises, a marble and 
granite construction materi- 
als company, was nearly 900 
times subscribed while 
3hum Yip, a window com- 
pany from Shenzhen, saw its 
>ffering 430 times oversub- 
scribed. 

Investors have piled into 
hese offerings as a play on 
China's fast growing econ- 
nny. and in anticipation of 
[uality asset injections from 
he parent - a trend which 
Las again been especially 
narked in recent months. 
Demand for the shares, 
specially for primary oflter- 
ogs, has been strongest 
mong retail buyers, who 
ccount for around one-third 
f the Hoag Kong market's 
nmover. . 

Mr Edgar Cheng, chalr- 
xan of the stock exchange, 
aid it was important to 
etaln a balance between 
•tail buyers, who help pro- 
ide liquidity, and institu- 
wk- -Bat we want to give 
suers an d sponsors as 
tuch freedom as possible.". 


Mazda to 


in Nprtli , 

America 

■ - ■.* .-■■■■ 

By Mfo^yo Nakamoto 

Mazda, the Japanese 
carmaker controlled by 
Ford, Is cutting 25 per cent 
of its workforce ftr North. 
America as part of- reorgan- 
ising its operatEons'tbere: 

B is integrating five- com- 
panies *■ Its US «nii Cana- 
dian sales companies, - Its 
North America business 
headquarters, its research 
and development,- and 
systems services - Into two 
organisations, one US and 
erne Canadian. 

The 25 per cent cut in the 
workforce of 1,630 would be 
achieved through attrition 
and redundancies, said Mr 
Richard Beattie, president 
and chief executive officer 
of the company’s North 
American operations, who 
joined Mazda in March from 
Ford Motor. The US car com- 
pany has a 38.3 per cent 
stake in Mazda and is syn- 
chronising production cycles 
of some models. 

- Mazda's position in the 
North American market has 
deteriorated in recant years 
as the yen’s sharp rise and a 
lack of new models have 
depressed. sales* 

Mazda Motor of America, 
the US sales arm and one of 
the companies to be consoli- 
dated, is believed to have 
made a net loss of YlObn 
(587m) In both 1994 and 
1995 and a loss of Ylllm 
-Yl2bn last year, according 
to Mr Matthew Ruddick, 
industry analyst at HSBC 
Janies Capel in Tokyo. 

AutoAIliance, its Joint 
venture with Ford, has suf- 
fered a sharp decline in 
capacity utilisation and is 
believed to have made aloss 
last year. Production at 
AutoAIliance was just 
129,000 uni ts in 1996, com- 
pared with « capacity of 
240,000, Mazda said. 

Mazda, which depends on 
overseas markets for about 
60 par cent of its revenues, 
is aiming to Improve its per- 
formance in Neath- America, 
which accounts for more 
than 40 per cent of its oyer 
seas sales. 
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7heOfira*xk^fMf<nwwrmomiene a not bang matk to, and affin will oat be accepted from or art befa/f tta&kr’ttf Aar BonA in anfjuri*£cbon ai trhtcA tte imi^aravrptanrr iJirmf inMjdraU h( in coaip/ianfrirrih the /anx In ailitktt tfr 

Cffir it not bang inode, dnatfr or indndlfiitar into, or tytartfAt anther tar mama or indrwamtaGtrfiwhM&i# miAaitthnilidion./ixm'ktntntn&*m.lrteanitle£pImirl<tfmlini&orfiinpneBmnierT r. arrfamfadnh‘ifanalionol*aintit*admpe. 
of Ac (foiled Stmdrmd At QJer cannot be aeapud l* any oath ate. mono, mtnanatkttitr arfocHdr erjhrai ivilhin At l him/ Softs. 

Offer by Daily Mail and General Trust pic 

thtcorporatcd avtfi UmMd SabHity in England and Stala! 

to holders of the Bonds described herein to purchase for cash any and all outstanding 
5% per cent Exchangeable Bonds Due 2003 issued by Daily Mail and General Trust pic 

Exchangeable for Ordinary Shares of Reuters Holdings PLC 

(Inarpaalrd with Butted liability at fjtgfan] taut Birin) 


DmJy and Ccnrral Tre** pk (rho “Company') ia offering to purchase (or cuA 

Folu,,\gymUr Baarh IW OWM (lh» 

together with al unonnd coupons relating item (ita “Coupeas*) at a prior per 
Hood lo be determined aa deasrihod below, phi Brand imam bam 26 Match 1997 to, 
hut ecrioring. the Settlement Data (as defined below). the term* mdudyaio the 

condom* set forth in tins Mnomenaa sod tta rebind Latter of T iin i n i n« l l«IM 
tegatar owaricuw lhe “Offot*^. 

. . Tta p m. ba re price per Bond of £1000, C&fLOOO or £100,000 daxun uMui on (dr 
■“Taxier ftir^wiB be eturel to the ran of tta foflawiiK formula: 

•- ' (AxBj+C 

i*.Wrref-' 


SbstO.at quaudatwch tinten* the Tender Agent and ihe Company tiiafl determine llta 
‘'CtofagTane') on lhe Pricing Dwe-ftw defined bdow) onpqprKI ILL of tha ft-iarr Monitor. 

■ B h the pwnfco- oTterim Shun rhUi muid be iwBrtSde in rapea afiuch Band if Ihr 
ftiu foclihr iwloociiriwMhi Frrinr y Rjgbi ■urapcct of rich Btood on dr Wring Pwr. 
paundod lint: die prtnncnA of Coodmcci »oak(g 00 Ejctao^i’l of the Ttnn» 

rttd Omfoiaaa of ihc Bondi Mi onl be ended for dr pvrpoor of alcdmg «urii nuriw 
(ffVun9m; 

and C a » pmiunn u» be ifcwmw oi l , expected m be ip ihr mny of 6 loflpcc cent 
of ifac princ^ml amoun of fuch Band. 

Tho Tcnaa- Wee nfl be bed on the fongoicg barii (ouch Tender ftior brioft refentd 
1# d* the “fml Tender WorO eodaBiwinoedoti 23 May 1W7flhe"Pridng DaicTi, or ««h 
r dw u iha Cvepany nay, in in riwahH dnmioi deride. The Ftod Tender 


COMMON CODE; 455965? JBIV: .XS0045396573 

Afler the Offer and wfajm to afyfcablf la*-, the Company may acquire Bunk, 
rfaeq gfa privately nrqooeird mmacooah open nrnAn purthaset v oiherwir ■ any 
dene or from time » time, upon aneh terms and eonfidon* a* h may dacrmmr. 

Bandhoiden tendering Baud, wB be rapmTd m the Later of Timmaul to irprwni 
and wanant dm they how not rwemd or son ocjirim ofifai* smnnnennml nr the I «UT 
of TrBMcnjnJ or any irhoed doeianmta in, buo er Bom the Inaned States ami haw cm 
otherwee-iaBBcd in e uuu f tiaa miiili the Office dacedy nr indbTtriyilirinA."r any mean, 
or amnunauathy (inriudmp m-idnut foriaadon, fonimile trenamisrion, leio. and 
Ukphaar) of kaenuu or foreign mmnxme, cr at any beXir of a nautwm) anuoir* 
etcharw of the Lriaed States, that the Lotto’ of Tnumowml htu not been mdrJ ur 
otfaemiie eeot in. iaa or from dw United State* and mch Bomfwldtr is ampuny; the O&r 
hem outride lhe United Stoles. 

Condkiona to the Offer 

Notwahmnding any other provirioa of the Offer, and, suhjrrt to applicable law. the 
Company may, n U optko, Li) lernumur tbr Offer and erturn intdend Bondi la the 
Boodholden artw tendered daem; (5) risuun or extend the Ofler and, m the otw of an 
ooenwK retain tendered Bond, until lhe otpinuna of the eaandrd Offer: fat) amend 
the Offer in any reapoa by giving wrinra notice of such amendment tu the Tender Agenu 
(«■ (he) defayarerpMOcr » m; loappiimbir laat paymren br the Bonds uxhr the 

Offer until asm Inn ion or wai vrr of the rnKfoiona to the Offer; ewn if the Offer hoi 
expired, The Company aim macros the riffet at nor tine to waive any or ell of meb 
cencEiiona asm. the Offer. 


. Pricy wffUjc die price pad at reject of all Bond* vaHy tendered and not propeHy 
nShdmmiptaninnitotbcOflec wrid> are arogned for payinent puwuam to thrOflee 


■JHE OEFER AND WTTHDBAMM. fOCWIB WUL EXPIRE AT THE CL0SINC I 
TIME ON 23 MAV 1997. UNLESS SHORTENED OR EXTENDED (SUCH 
EMIKASGnORTUVCDOR CXTENDOX THE “EXPDUDON DKItn 
. NOTWrrUSTXNM'IC ANVmWC TO THE CONTRARY COVTAfNED 
HERON, BOT SUBJECT TO APPLICABLE LAW THE COMWNY SHALL 
HAVE THE R1GKT TO TERMINATE, CANCO™ MODIFY OR AMEND THE 
OFFER AT ANY TIME IN FIS SOLE DfSOimON- 


iNCnWITHST*NUINC ANYTHINC TO THE CONTRMfY CONTAINED 
HEREIN. BUT SUBJECT TO APPLICABLE LAW. THE COMPANY SHALL 
HAVE THE RIGHT TO TERMINATE, CANCEL. MODIFY OR AMEND THE 
OFFER AT ANY TIME IN ITS SOLE PfSCRETION. 


The Ofler (a riwifipgnd upon certain cmdUona art onl herein 

Any Bondholder dewing lo Icodcr Bmd* rixjuld either fi) tender the Baodtpmmm 
lolbe proeedureefca- boot-entry ttamfor ret forth in the retted Letter onfanwriual (the 
‘Tjetuir pf Tia mjauA T) and deacribcd herein under the repucst ~Tbc Offer - Proeohires 
lor Tendering Booth" or (a) request such BanAolder's brefax dcakx. commcnaal bank, 
Iftft ofn^jgnjr or other nominee to eflea the tranascUon for auch BonJwfefce 
-. BooAddcn «hoe* Bends are. baid on their behalf by a brotaq dealer, wanmere u d bant, 
tmst company or other nominee mu* contact mch entity if they dear tv under Bonds 
' Qorstxws and retpjesti far a s iisupt a in ren u ecrion with dm Offer or the Letter of 
Ttanemaial may be threcud to MaiRsn Cuatamy Huh Company of New 1M, as 
Tender tonmao the address and lekfikmir nondier set forth Mow. 

Tfis Offer Iredodmg the rchted Letter ofTranemittaJ canton important information 
whxfi rimAi he read mnfoly habreanydscwaii made with impact to a tender of Bonis. 

On 15 hfay 1997. £47,900.000 aspt^ne prinripel amount of the Bonds were 
outsunx^re. The Bonds are fated on the Official Lin of the London Stock Exchange 
iitmud. Tie qgngMe principal amount of Bonds issued wu E5OJH(L0OO. 

Term* of the Offer 

Upon the lenm and wl^eci to the coocfiuQni ret forth herein and in the rebued L«t*r 
. of TraasminaL the Company wffl acrept tor payment, and pay foci any and al 
ouatandoiH Bondi va&fiy tendered and not praperir withdrawn trior to the Closing 
Time, on the Expiration Dace. The iron ’’Expiramxi Date*' means the Oaeing Tine, on 
23 May 1997, unless and until the Company rimff, in ire sole discretion, hare shortened 
nr encoded the period for whidb the OBer is open, in evwn the term “Expireti* 
Date 1 ' wiB mean the latcat time and due on which the Offer aa eoehoftened or extended 
by the Company, w31 expire. See “Exlgaiaon: Tfaminatioii; Ame n dment ’’ befow. Subject 
» the terms of the Offi* the Company rcaerrea the right to dwrtno or extend, amend ee 
tenmnaic the Offer wfch imped to if* Bond*. 

The Company mpresdy reserves the right, in its sole discretion, to delay acceptance 
for payment of or payment for Bwth in enkr to onnply with applicable law. In all ones, 

. payment for Booth. purchased piumrt.la the Offer wjB only be made after tinkfy 
Ttcopt by the Tender Apnt of eonfinnatioo of a blndtap: of an actemu in irepect ofsudt 
Beni, in accordance with the procedures ofEnrodear w Cedri Bank, upiher woh a 
peoperiy completed end tkdy exrewed Lews- ofTranamitHd (oraT 
and any otlm required doc 


Thermal 
notice lo Eureriear and CetU. 
therein. Ihr Final Tender Pr» 
press refoase tfart odH bo tmu 
The Tender Agent w3I«ak 
dime. The Tender Alan's twb 
Tha procedure for tendn 
TenderioR BondsT. 

Afl Bonds 


Wow by drihery of the reJevam 
i by it in entitled aenoumholdere 
J by means af the amanes of a 


r Price for the Boode on the b 
mdtr Price rirefl be Enel and I 


tendered wiihcaA off their repreovt iriaDic immatoced Coupons seuaJied may not be 
accoptad for payment ly the Company under the Offi* 

for the putpneg of ihe Offex the Company wfl be d e aned to have amrpuri for 
payment pum rent w the terma of the Ogee arid tfaneby purchased, Bondi vaMytcndoad 
and not pnpdfy wsdriman K ac and whan the Compmtj rives oral or wrrtwo nodea W 
the Tender Agent of ha aerepunca for paxmofl of sndi Benda ptnuare to the Oft* 
Snbjter to the terms of the Offer; Bonds accepted for purchase by tier Company wiff 
in ptifdwstd u the final Tender Ptitr deunwoed it accordance with the preoxfap 
psarepiifha. h is expected that paynwM for Bonds accepted putaant to the Offer *31 be 
marie an the Seulenwx Due which is expected in be 9 June (The Settkenem Doul 
1997 oe^ it the rrem of a shortening or an extenaon flf lhe Offer, uh tutor at taler date 
M il DDtifad to Bondholders by the Company 

All poymonta by th^ Crfi^iny wfll br mode without wilhhcfrfir*; of or deduction for, 
wot BCcnot of, any present or future lam, duties, awawneno, cr governmental 
diaiy of edtatyrern rt rire tmfriari or levied br<a- cm behaffof the UretadlGnyforn, or 
^ataheritytheremythawfl iawni) poore r u> taa,uitic«i the wiihhsMtyar deduction 
of »di tarn, tWrt. M s re a iiutj or grmmuui ebarga is required 1^ law. If such 
wkhhoidirg or deduction u nrrrtjuireri, ihr timpany wia jiay nrii Bikfniwvd anwiaiid 
as may hr neoemiyrin order that the art atmum teemed W the holder* of the Bonds 
in. aumeoim with the Offer afeer stsah witUtaU^f or deduction staff equal the 
rapecrivn smnurts rifajidi. would hare been receivable m connection with the Offer in 
trtpeci sf theBonds in the afaunos of writ withHoit&f or tfetfacuM: except that no **h 
addbond amouwahil be payable with irtpea to m paymem to thf exwn (hat any 
such tan*, duties, asseamra or mernmewel charges wooW not haw been imposed 
lx* for a ctrinecwn brnsten lir Wcfcr oaS dx CiW Kogiim, <h», by 

resHtt wily of rendering o r reqeirinE payment purotont to the Offer, the boltfing of ihr 
Bands or die nsedpiiif pttyaww uatfcr the Baotfe. 

Tta Cj -i iJisiy'rfrel pay aS soma and other duties, if my; or tkeumaitoy rflainp cr 
andsT ureas, If sriy, wtai nay be imposed by the United Kinpfam or any other 
powrantontal entity afpo&ieid mtxfiviriwi thcrem or thereat or spy tariff; authority of 
or m the hmif, in etttnmfon wsh pwthdses of Bonds {wthuh id tta 0D* The 
Cotnpan)- Adi tm wtt or data at^ exanptioa avaffable U> a « napoct of any samp 
or other Aries, or tkoimaBan uboq or smtllsr tases, whit* h has ap«d u pay imtfa 


tire preetafim Mntaice, k after dr assertion or darning of such exemption, hdden 
wiuid be bride for“«^i 'sneh duty or lax. 

Neither the Conqriny it or ita Boenf of Dircaon nor the Tender Agent, makes any 
reeomtncniktiefti^ sa wtather to tender Bonk Hokfan mu* nuAr their own dedaion 
waittegroftottn itaiu g Bortfe. ' 


Procahra for Teoderinj: Bonds 
Central 

The lender by a Bondholder of Brinds pumam to the riffcr bi orendanor with the 
procedures set forth in the Lena- of TranKnhUl wffl nmmtutr a Undqp agreanent 
betwren sudt bolder and the Conqjany io acconlancr whh the irons, and stiffen io the 
centfitions, set forth burin ami in the Letter nTTransoiraaL 

1b Ondo- Bomb ef fe ct i vel y pnu to lhe Ofles a tidy exeeuinf and pmpefh- 
eomplctcd Letter rfTi au m ii n a l or a fa csimile thereof, and any ot her documents reipared 
by the Letter at Transmittal, mas be recover! by ihr Tender Agent mi nr aekknt ad forth 
bdow, and the oeooan in respm of mch Bonds must be blocked in arconWr with the 
procedures of Eurocfear or Cedri Bank land o confirmation of such Mnr La[o ; reeenrd by 
ihr Tender Apenit, in each mm prior in the Cloonp Tanr on the Espretiuo Dair. 

Linen of Trnnwniiud and araoaipannnp duunaiu end iimnmnus renivrd afler 
the doling Tone on ihe Expoaiiai Date" will be returned tn the hufdee No guontmeed 
delivery petwedure is avaffeMr foe rkfvm of ihr Bonds. Each letter of Trannwtid must 
be sene to the Tender Apnt. Ob dm send yuor Latter at Temnuanl to the Company In 
cwmeetion with benefirial ownra who m* not daret partriptmts in Ernndear or Crdef 
Bonk, beneficial uwnen shotid give xudb dmetiom u> ihefe biohrc droW. e unan orW 
bonk, uust company or ocher nonrinrr HtflicireaJy m adnore of the Expiratna Dare lo 
ensure receipt by the Tender Vgctn of dr Lefter of Thmsmittnl and other mpiitd 
doeumenu and nmGnnataBi of transfer of tendered Bonds or of Modogr of the arcumi 
in respect of such tendered Bends by the Expamkn Date, taking rniu accuufli (he 
deadfoni required by Eiurecieu 1 and Crdd Bach. 

The method of delivery of the Ixtten of Transmittal and all other required 
document* to (hr Tbotfcr Agent is at the eboroct and rdf of tire boMcc, but if **h defcrey 
is by maiL it as retHyamd that dir holder ur property bwurrtL rrpMcred mod aoh mum 
rcccipi request od, and that the moling be raudr auffaendy in advance of the Expiration 
Date to promt dtfawy to the Tender Agent prior to ihr Closing Tone on iho Expiration 
Date. 

AH questions a* to the form of documents, and ihe vafidky, efigfoSly I'mehtthng lime 
of receipt 1, accrpuinor for payment of tendered Bond) and matten relatiog io the 
w il lidrowal of Booth will be dnenmned by (hr Company, tn its sole dhcrriNR. which 
detronhusnn shut br final and fandmp. TV Company afao re a e n x s Uv afwoixrr r^ht to 
rejret any and al Knden of Bonds deunaned by h not to be at proper form or the 
acceptance for payment or (hr payment for which, in ihr opinion of ihe Company or its 
legal admen, may br urlawU. Tta Companv also reserves lhe absolute right lo ««>T 
any and all oeotfiliana of the Offer and any defects or myrioritiin in (far lender or 
particular Bonk AB.ienderinp holders of Bonds, by exearion of ihr Letter uf TromiittaJ 
(or a foesmtik ihowfl, wil be denned to hove awed any right ut receire notice of the 
acceptance of suefr Bonth for peyment. 

• Thr Company's inerpretation uf the tenos and oanditiona of ihr Offer (mdutfiqg the 
nruruous ri dir Letter of Transmanal) shall be find sol hnufoig. No ahrmauvr, 
ameftiond ortontingaa tendere wiff hr aatpvti. L'nieas waived by dir Company, any 
irregdaritses io camrction with lender, must br cured within mrfi lane aa ita Company 
rihen detenminr. None of tbr Company or any ri ax afliiaies, thr Todrr .tpsn or am- 
other penon will be under any duty lopwMWufiraiiun of any defensor rirgutarriroai 

■sach laiders nor wd| fuch auin» incu-any halnlhy for foffurr lo pte aadi notification. 
Tenders of such Bonds *48 be deemed ms to have been mode until such BTegulsriiie, 
how been cured or waived Any Bench rccrivrd by lhe Tender .tpren thni are not properly 
rendered and os w wfacfi thr uirgfihnda haw me taeo cured armored prior u (hr 
Expiration Dale wffl be returned by the Tender .tpem to the te n de j p ig heddm. unknv 
such boldm have Mherwisr pmnded ai the Lriiw of Transmoiai. u* promptly as 
pnuticabfe foUwing the Kqnraiim Dair. 

BrndearaadGeddDont 

Banth reay odr br lendmd through tfirert partripoi as ai Eurodenr and Cedri Bank 
named on the offacxol security position fcurg of Kurodear tm tidcl Bank. » the cave may 
be. Any financial HBUutimi that il a dtaa panirqian m Eurudear or CedH Bank mua 
cause Eunxfenr or Cedd Bade, m ihr ca>e may be. to biudt tta unwan in respect nf the 
lanfcred Booth ip acrordanec wnh the procedure* of Eiawdenror Cedri Bade, « ihc mve 

mtjr be, fiffof to confirm suefa biodape t» (he Tends- Agent at writing. .Any letafcr of Bond, 
tqu* taw the Law of Trammsiul (or btamffe thereof! and any other required 
daeurnenii, transmuted to and imiwd by the lender Ageut a ttsaskhrw set forth bdow 
on or before thr Expiration Ckir. OdKtty of doeunenu to Eurodnu- or Odd Banl h 
secofdance with surii rfcarmg spurns procedures does not eomtiiutr driven m tta 
Tender .Igpsn. Direct partitipanu in Eurocfeor or Crdal Bank tendering Bonds Mutt gh* 
ushorty in Eumdear or CetW Bank to relMse their names to fta Tender .■ 

Berrfidal camera who are nos tfirea psiridpanu in Eurodesr or Cedri Bunk mu* 
■radge thwt^h their hroter, deafer, corn menial honk, tnut company or mIkt nominee 
to oonuci their three! puiirpani in Eurodonr or Odd Bonk, c> tta cnar may be. 
ttaough which they hold Bonds io taetute a Letter of TrensmiiiaJ and dehmurh 
exeetnrd letter of Tranonina] to the Tender Apitt. inaS taam prior In lhe Time, 

an the Expiration Date. The bcndScail cnssmiaf Bands that arc hrid in tta name of a 
brohn; detd^ commenad baolmnoi cwnpanr or other nominee cr ninnifirw are urged 
to cwnaei such eniky promptly if they wah to accept tta Office Bondholder, whose 
Bond* ire tun nreendy nigra m draring through Eurocltar cr CnH Bank and »ta 
woh to mder their Bond) should imindiiidjr naiiaei tta Tender .4gmt uaiig thr 
wfephone Bmnlw or tta bctimile numbet; *t forth befem , 

BeodhoUere imderiiig Bonk ihrwigfi paniespams in Eurocfeor ur Cedri Bank nu»t 
ensure tbit the Wurimgr ntrwtiana eon be sUcmird io their tnafer of Bunch. 
Withdrawal* ofTkndew 

Any Bondholder who has tendered may withdraw writ toilin' by defiwrijic written 
MriKoTiucfawhhdmwaf io tta leader Agent* any lime jxior to tta CkMqg^ Time un 
tta Expiration Date, lb be effective, any such notice of withdrawal must ovSeair tta 
Bmds tendered tn the Tender Agent and be signed by tta holder in the earn maimer as 
the arigirmj Lamer of Transmittal, nr be tuennpanied by evidence xfflaSaacry to (he 


Company thro the withdrawing ladder ha* nireerded K> beneficial uwnerehip of such 
Bumk Beneficial mnn. of Bcnii, »fxi are im cbm pnniapanls in Eumrirstr tr C-rdri 
Bank nusa omoipr ihrough thw brofent deaio; cummacial bonk, inm rompony ur other 
nocniner to comnci char dforet paniopani in Eiuuriear or Cedri Bank, as the cnee may 
be. through which they hold tta Bruls to defaer wrinro ncAice of *irh wahrimwal lo lhe 
Tender tpnn prior to tta Qatnp Time on the Expinuioa Dote. Such beneficial owner* 
timid pw Mich (fatvuonv id Hieir Lrolet dealer, rommcmal tank, uua «*upony or 
other nuraure suICcicnlh in athamx of tta Expuanon Etate to ervure reeeipc by tta 
fencferApmlofam <ueh mr’er it whhJnwalht ihe Kxpfealfon Dote. udthv' into arexua) 
thr tirmlfajes required by Eumefenr and Cedri Bank. Any partiapani in Euracfeor or 
Cede! Bank that defiveni any such nanrr of withlrawol be n-ep-maWe Ibrrevciniine 
thr bfal of tta ocrouta «i revert of the tendered Burak in nreotriance with the 
proredum of Fjimekar and OU Bank, as the rare may be 

None of ibr Compnnt or any of at affffiuM, the Tender Apent. or any other penon 
will be under any duly io fd‘r ninificaunii of any- defeats or imguiaritjn with respetl to 
am- wohdrowaft of tender iv>r-finflanj*^thrnt ificrir any kabilrry for fodme ropw each 
notiGauioa 

Qithdrnwafa of (erairre may not hr re annded and wabdrawn bond* may nut br 
mooderod f without tta Coognun ’« rantrnt ) 

Acceptance for Payment and Raymcni for Bands 

L'pon the tenus ond -aibjeri ro thr rondhim, of ihr Offer imciuding. if the Offer n 
tiiorKned. mended or amended, the irnofi and roocfiunm of any ndi thoncouip. 
exietmoa or atnendmenl). the Company wiff puirJuwIn wccjaiiift for paymcni and wU 
pay tar off Bonds vobdlr irndetni and ran properly withdrawn on vr prior tu ihr 
Expacatwn Dair an son as pntrtirahfe afkrr lhe Expiration Dow. h n expected I bn 
payment for aftrpird punutm io ihe Offer wd) be ruarie m Ae SrnJonres Dote 
ok in the even of a obreiciunc ,r un extawiva uf the Qffet; such dvr at is notified to 
Bondhokirra fay ita Cropony. 

The Company will te denned in have Dccepinl for payturnt and purchased Bonds 
vnhdh tendered and not prope r ly niihifeiiwn if. as und when the Company gnts icol or 
wriueri notice foihc Tender .tpcm oTi» accrpuiicr for payment uTwich Bank purwaix 
io tta Offer. Tta Company wdl drpiau wuh (he Tender Agren the- purchase pm of aO 
Bunch ptnebas rd phn accnied uverao. The Tender .Ipwn w ill an m aprni for tendenng 
bidders of Bunds for tta purpose of revere inji payment from the Company and 
imnamtuhif; pannrm to lhe hiiidera uf Bonds accepted Pw paymer^. Thymrni wiO br 
made Iw the Tender tgent onh tu the orcuunt of tta jnnxyiant ui Eurodear or Cedri 
Bank d-ragnwed in the Letter of TrnnsutiiiaL ftvmcra by tta Company lo the Tender 
.tfiem of tta fund, payable in mpret nf tta Bonds accepted puruuam to thr terms of tta 
Offer stuff iftchorpe in fall tta Company's abhgukra u> holders of Bond* accepted for 
payment punuanl to tta Offer L'ncfer nu rireumsianccs wDf interest on ihr purfiasr 
prior of Bonds br pud by thr f irnnpaoy Ire min of any drloy in paymans bemp made 
or rredherl 

if any irudcvrJ Burak air net purchosrd f*nm m to the Offer for any muon, ihr 
oceourn to which sudi unfurehued Bands are trailed may be tmUocked fofhnnrg it* 
icrmirarion uf the Offer 

Nrewntatandmc any rthrr provatos) heron, n all ones, hut sulguet w ihe inm* of 
tta Offer, |H\incnt (or tta Bonds vafaffy lendered flraf acrrpied for payment pursuant id 
the OfTrr wifi he mode unk after umdy- revrqn by the Tender ^prtu uf cooGrmauon of a 
Uxkajtf of an aenwra in raped nf such Bmuh. ui accordance with ihr proredurra of 
Eurexknr or Cede t Bank, tettrthrr with a prvperb- cniipirirrf and My overt Meet Isrtcr 
uf Tntnsmau] for a (ocsbiah- Iheraft and any otlier required document*. Stigm tu 
s pptaal il r law. the Company rq-rr-oh resen rs tile right, in ns «fp (Serretjon, to dribn 
acceptance Cor paymem of tendered Buub m order to comply, in whole or in pan, with 
any appt.whlr law. 

Tmdrrinp BondboJdprs wiB not hr rr-yored tu poy lo the Company or the Tender 
Agent any brokerage coranunauns or (re* ur iraudW luxes whh respea tu thr tendering 
of Bonds punuanf to tta Offer 
Shortening! Exlenuioa: Terminal ion: .Amendment 

Tta Conrpony expretdy rev-no ita right, m its wile 'fevn-nim, to fit shenro ur 
extend Ita jwiod of lirar dnrisy which Ita Offer t> open, m any tone or from raw w 
time, by ghiog on] or written more of such nhoneniqg or eurmon to the Tender .Agrat, 

(3) wahv any nmdkiaii tu ita Off re fiat delay the arcqUunre for payment uf or payment 
for ita Bonds ur imnaiare the Offer and im acrcpi Ita poymero or pay Tar any Boods 
not previutitiyBRxptA'f for payment or paid for if any of ihr rnmioions srt forth under 
the copuun -CooifaMa m tta Offer" shall not hnvr Imi nut and tiiaff not bree bem 
vafidly waived by [lie Company, ond lo I amend, a any time rr Inont lime to lime; the 
una, of the OBer in am mprrj. 

Any such extension, terminal iun or amendninn will be foflowrd as prampth as 
pnutkuUr hy a puUie unwonanieni tliereoLUithtsn knuaing; ita mtunr hy wliitii thr 
Company may ehurae ro make such unnounrenirni. tta Company wil not, unlen 
uhcrwue requrod hy law, hair any -Mpm-m m publitii, advrnise or itierrie 
rommutiroie any wrii pitbhc nnraanienicni mtar than by making n refaase through 
Reinm.eaiTpiinitaeaseuFiiiiitnnuuiKr(neni uf an extavunn uf ihe Clffet m wbirh cow 
ita Ccrofun- shall hair <*• to [uMoh. ndvoioc- or othmssr o-mmuntcaie 

“urh anrainrcnrem ottar than L-y reung a rauiee uf usch euetntun by press Itrirwe or 
Other pul Jk anrasiorrmenL » hx/i nnu-v shuIl br taued do burr lhan (Lin. Imndod 
mile, on ita ml huarars day afire llie |m>sreli vcfantulrel Expnuim Dair of tta 
Offer. Dunngony ,udicvH-re*«i-if dw*i[Irr all Raid* prevauitiy lendered pursuant to 
the Offer ani m pnipnfy withdrawn will reman sLjcci ro ihr Offer and may br 
aorrplrd for paymroi by the Cunparn 

if ita CrJnqanj’ natas s amrhil duugr n ita m* ef eta tfffer or tta Marmntion 
wnaminsitaOlfor or if it wmna mnlttwInxiiiMi ufOOee ttaOnquiy ^wH mataa rufafc 
arauunronierc and w3 extend ik- flflix taanoidninf to tta Ofler wtl apply to al Bu»t- 
icndered pxbwmm u ita Offce regwdfew uf when or ri wdmi onfor Bieh Botsh eroimrfrerd. 

The Fatal Tender Price will br nuufied tu Bimdhokiro, by defortry uf tta rrinnnt 
notice lu Eurudear and Cedri Barit for rurouuioictUMi by them to' tta entiifed 
oreounthokhn itareia Tta Fowl Tender Pi-tcr will obn be tmnounerd by mm of the 
bauusT of a press refevr that will ta tntbxnined thnugh Rcutrra. 

Mtwgesi Cuaraory Tnas Com pum uf Mrw Yuri, Loadau cflire has been rngngrd by 
the Company io arrn- as Tender Aprni in eunransm whli tta Offcc 

Brtjitrsujbr Ar ntaltd Irtur afTomminal and other rrtmmi formation in erfotkwt 
ta thr imdfT feiKeethng shouii be directed fo 

TTw Truder Agent: 

MORGAN GUARANTY TRUST COMPANY OF NEW TURK 

(0 Ykforia ErofaenkBenl 

Lundkw EGfYfUP 

.AUenfim: Chris WUson 

Tefephone Nor 4-H 171 323 8707 

or 

Attrdliuni David Morrs 
Trleuhant Nik +-W 171 3-iS 8331 
Rsodmik- No: +44 171 325 «450 
or +44 171 3iT 84.TI 

Rnjurtl fiw all titinr information to retailor to lhe Offer tlumld br ttlrrcird lo 

J-R MORGAN hEd'KITiLN LTD. 

60 Mrtorin Embankmeu 
London EC4V (UP 

A Dm lion-. Coovt+tllilr Dak 
Telephone \o: +44 171 779 3163 

Fanrinrilr .V« +44 171 333 SI IS ^ 
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Lessons on baht and barriers 


T wo pillars of conven- 
tional wisdom have 
tottered In the past 
week. Events in Thailand 
have undermined the 
instinctive belief in south- 
east Asian growth. Events in 
Germany have weakened the 
country's elaim to be a 
unique source of fiscal and 
financial integrity for the 
European single currency. 
Either development would 
have been noteworthy. 
Together they threaten some 
of investors' most reliable 
working assumptions of 
recent years. 

The economic situation in 
Thailand has been worsen- 
ing for a while, as the chart 
on the right shows. This 
week's events, however, indi- 
cate a new level of concern 
by the government and its 
friends in other Asean coun- 


tries. A further weakening of 
the currency, and a growing 
sense of crisis in the finan- 
cial sector, produced cur- 
rency market intervention 
on Thailand's behalf by a 
number of other Asean gov- 
ernments. together with a 
set of informal exchange 
controls. 

On Thursday, the Thai 
central bank urged local 
commercial banks to charge 
prohibitive swap rates to for- 
eign clients, to prevent spec- 
ulation against the baht. 
Perhaps more significantly, 
on Friday the central banks 
of Malaysia and Indonesia 
appear to have discouraged 
local banks from lending 
local currency to foreigners. 

These measures will 
almost certainly prove tem- 
porary, and are in any case 
unlikely to do much to 


COMPANY RESULTS DUE 


Weak yen 
and strong 
cars drive 
Honda rise 

Honda Motor is expected 
tomorrow to report a record 
annual pre-tax profit of 
Y353bn-Y402bn, up from 
Yll5.13bn ($913m) a year ear- 
lier, on the back of strong 
auto sales and a weak yen. 
analysts said. 

In November, the company 
forecast year to March pre- 
tax profit at Y345bn. Ana- 
lysts said the run-up in 
demand ahead of the April 1 
rise in the consumption tax 
to 5 per cent from 3 per cent 
boosted Japan's new vehicle 
sales by up to 200.000 units 
in the March quarter alone. 
Although domestic auto 
demand is expected to slow 


in the year to March 1998, 
analysts said Honda will be 
able to extend its earnings 
growth further in the cur- 
rent year. 

■ Toyota Motor Corp is 
expected on Wednesday to 
report an annual pre-tax 
profit of Y730bn-Y800bn, up 
from Y420bn a year earlier, 
bolstered by a weak yen and 
a rise in domestic auto sales 
ahead of the April 1 con- 
sumption tax increase. 

Analysts said higher 
demand before the consump- 
tion tax rise boosted new 
vehicle sales by between 
100,000 and 200.000 units in 
the March quarter. 

Analysts said Toyota’s 
improved product mix also 
helped underpin sustained 
earnings growth, following a 
series of aggressive launches 
of upmarket models and rec- 
reational vehicles, coupled 
with strong overseas sales. 

Despite the expected siow- 


resolve Thailand's 
deep-rooted problems, espe- 
cially in the financial sector. 
However, they are a symp- 
tom of wider Asian difficul- 
ties, neatly summarised by 
Morgan Stanley's analyst, 
Joe Quinlan: "Large current 
account deficits (Malaysia 
and Thailand); the loss of 
comparative advantage 
based on hitherto cheap 
labour as wage increases 
have overtaken productivity 
growth (South Korea and 
Malaysia); lagging technolog- 
ical capabilities (Indonesia, 
Thailand and the Philip- 
pines); and excess regional 
as well as global capacity in 
such industries as automo- 
biles, steel and petrochemi- 
cals (South Korea).” Last 
week's events indicate that, 
in one country at least, these 
concerns have sharpened 


down in auto demand at 
home and overseas, analysts 
are optimistic about pros- 
pects for Toyota's year to 
March 1998 earnings growth 
thanks to the yen's sus- 
tained weakness. 

■ Royal Nedlloyd is expec- 
ted on Wednesday to report 
a first-quarter net result 
ranging from a loss of FI 18m 
to a profit of FI 2m. com- 
pared with a loss of FI 15m 
($7.7m> a year earlier. 

Analysts said the P&O 
Nedlloyd Container Lines 
joint venture with Peninsu- 
lar & Oriental Steam Naviga- 
tion. which started at the 
beg inning of the year, would 
not make a positive contri- 
bution to first-quarter earn- 
ings. 

■ KLM Royal Dutch Air- 
lines is expected on Wednes- 
day to report net profit for 
the year to March of FI 192m- 
FI396m, down from FI 547m 


from a nagging worry to a 
genuine crisis. 

In Germany, the govern- 
ment last week resorted to 
what in other countries 
would he seen as budgetary 
fudges to smooth the path to 
European Monetary Union. 
There is little point in theo- 
logical debate about whether 
these manoeuvres comply 
with the definitions used in 
the Maastricht treaty: its 
convergence criteria are 
themselves highly artificial. 
More significant, perhaps, is 
the Bundesbank's apparent 
willingness to go along with 
the government's sleight of 
hand. In the past, it has had 
no difficulty in making 
known its views when it 
believed government policy 
was going adrift: the appar- 
ent silence this time under- 
scores the extent to which 


Emu will be built on politi- 
cal rather than economic 
foundations. Other members 
of the euro bloc will be 
unable to count on a unique 
infusion of virtue merely by 
linking their currency indis- 
solubly with Germany’s. 

sail, t hpqg h the events of 
the past week have indeed 
brought into question some 
of the markets’ recent work- 
ing assumptions, more fun* 
HaTTwntfl l principles remain 
intact. The Thai example 
underlines a truth that was 
as valid for mid -19th century 
Britain as for late-20th cen- 
tury Thailand: fast growing 
economies invariably over- 
strain their financial sys- 
tems unless governments 
are extremely careful. The 
second principle, illustrated 
as clearly by Chancellor Bis- 
marck as by Chancellor 



Total return la local currency to 16/05/97 


Kohl, is that determined gov- 
ernments will always find a 
way round purely technical 
barriers, however formidable 
they may appear to more lit- 
eral-minded observers. In 
this case, technicalities such 
as the precise wording of the 
Maastricht treaty will not 
impede the creation of Emu. 

Each of last week’s devel- 
opment's offers a lesson to 
investors. The lesson from 
Thailand is that south-east 
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Aslan growth was never the 
one-way bet it sometimes 
appeared: but it is a much 
safer prospect in those 
emerging markets where 
governments have ensured 
domestic financial discipline 
and soundly-based financial 
systems. 

The lesson from Germany 
is that Emu will happen on 
time. Indeed, it is possible 
that exchange rates for the 
core countries - France and 


the D-Mark bloc - may in 
practice be fixed as early as 
this autumn- The process 
will be messy and perhaps 
acrimonious, but it is now 
firmly on schedule. The con- 
sequences of Emu will be 
dictated by the laws of eco- 
nomics; but Its gestation will 
be settled by no less irresist- 
ible political imperatives. 
Last week, we were given a 
reminder of just how power- 
ful they can be. 
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a year earlier, analysts said. 

Earnings per share, after 
the deduction of FT 1 4m in 
preference dividends, are 
seen falling to FI 2.61 -FI 4.41 
from FI 5.86. and the airline 
is expected to cut its divi- 
dend to Fl 1.20-FI 1.75 from 
FI 2, they said. 

■ NEC earnings are expec- 



ted to show a large decline 
when it reports on Thursday 
as a result of the sharp fall 
in microchip prices. 

Pre-tax profits of Y115bn- 
Yi20bn are expected. NEC 
Itself has forecast a year to 
March pre-tax profit at 
Yl20bn. 

NEC will post an extraor- 
dinary loss of Y98bn due to 


the write-down of its stake 
in NEC Home Electronics, 
which will be offset by a 
Y60bn profit from securities 
sales and reduced taxes, 
NEC said late last year. 

when it revised its earning s 
The company may have 
managed to offset the fall in 
D-Ram chip prices by raising 
its dependence on other 
memory chips such as logic 
chips in the domestic mar- 
ket. but a limited recovery in 
D-Ram chip prices world- 
wide may have eroded some 
of the benefit of this move, 
analysts said. 

■ Mitsubishi Heavy Indus- 
tries is expected to report on 
Thursday a pre-tax profit of 
Y195bn-Y2l0bn, a record 
Mgb an the back a weaker 
yen which will have magni- 
fied the impact of the rise in 
offshore orders for plant and 
aircraft, analysts said. 

■ Marks and Spencer, the 


UK retailer, is expected to 
report pre-tax profits of 
about £l.lbn ($1.78bn) tomor- 
row. against £995 m. But the 
focus will be on what M&S 
has to say about current 
trading, given disappoint- 
ments from many of its 
retail colleagues in recent 
weeks with the notable 
exception of Next The mar- 
ket will also be keen to know 
whether Marks’ food busi- 
ness Is showing signs of slip- 
page in the face of stranger 
competition from the likes of 
J Sains bury, Tesco, As da, 
and Safeway. 

■ British Airways 
announces fall-year results 
today, with pre-tax profits 
expected to be between 
£6l0m and ££30m. compared 
with £585m last time. The 
airline is likely to be ques- 
tioned on two issues. The 
first is the progress of its 
planned alliance with Ameri- 
can Airlines, which awaits 


regulatory approval in the 
US, the UK and Europe. BA 
is pressing hard for the 
link-up to receive the 
go-ahead because of . the 
recent launch of the Star 
Alliance, consisting of 
United Airlines. Lufthansa, 
SAS. Air Canada and Thai 
Airways. 

The second issue is the 
progress of BA's cost-cutting 
programme, which has 
resulted in industrial action 
from some staff. 

■ Land Securities, the UK's 
largest property company, is 
expected to confirm the 
improved state of the market 
on Wednesday when it 
unveils its preliminary 
results. 

The average increase is 
expected to be in the range 
of 55 per cent which would 
translate into a net asset 
value per share of between 
740p-750p, up from 691p a 
year ago. 
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EdP float sparks Lisbon interest 


An initial public offer of 
Electricidade de Portugal, 
the national power utility, is 
riding on a wave of confi- 
dence set in motion by Lis- 
bon's official transition from 
an emerging to a small 
developed European market 

Analysts see the EdP offer, 
Portugal's biggest privatisa- 
tion to date, as the perfect 
opportunity for investors to 
increase Portugal's weight- 
ing in their portfolios after 
the recent decision by Mor- 
gan Stanley Capital Interna- 
tional to reclassify Lisbon 
from December 2. 

Portugal will be the 15th 
market to be Included in the 
MSCI Europe index, with a 
capitalisation in April repre- 
senting 0.6 per cent of the 
total, the same as Ireland, 
currently the smallest mar- 
ket in the index. 

The upgrading was widely 
expected following a series 
of large global offerings over 
the past two years, mainly 
privatisations, that have 
increased market capitalisa- 


tion, liquidity and diversity. 

Reclassification as a main- 
stream market should sub- 
stantially increase trading 
volume in Lisbon. Interna- 
tional funds not investing in 
Portuguese shares will 
almost automatically allo- 
cate their portfolio in accor- 
dance with the new weight- 
ings, using EdP as an entry 
point 

Last week's price range 
fixing of Esl.75O-Es2.250 a 
share, at the lower end of 
expectations, will also help 
lift demand to what brokers 
expect to be record levels. 
The price values the com- 
pany at Esl.050bn-Es I,305bn 
(S6.lbn-S7.9bn), compared 
with earlier valuations rang- 
ing up to Esl.700bn. 

Government officials say 
EdP, 100 per cent state- 
owned, needs to offer inves- 
tors a premium as a com- 
pany whose value has not 
been tested in the market 
The final price, announced 
on June 16, is expected to be 
above Es2,000 a share. 


“Portuguese companies 
have to be compared on a 
pan-European basis these 
days,” said a Lisbon analyst. 
“There is no point in trying 
to place EdP with a price/ 
earnings ratio of 17 when 
there are other European 
utilities on 12.” 

Brokers also see the pric- 
ing as the precursor to a 
long-term relationship be- 
tween investors and EdP. 
The government is author- 
ised to sell up to 49 per cent 
of the group, but it will sell 
only 25 per cent this year, 
leaving the remainder for a 
secondary offering in 1999. 

“It Is far better to sell 2S 
per cent of the company now 
at Es2.200 a share and 
another 24 per cent in two 
years time at. perhaps. 
Es4,000 than to sell all the 49 
per cent now at tbe lower 
price,” said a Lisbon broker. 

Demand for the offer is 
especially strong among 
small savers, who are being 
offered an unprecedented 6 
per cent discount on the 


offer price and one bonus 
share for every 25 shares 
they buy and hold for one 
year. Pre-registration for the 
retail offer begins today. 
More than Esl80bn has 
already been deposited in 
special accounts set up by. 
banks for small savers who 
want to invest in EdP. 

Global coordinators ABN 
Amro Rothschild, Goldman 
Sachs and Banco Partugufis 
de Investixnento will be able 
to expand the offer by up to 
10 per cent if it is heavily 
oversubscribed. 

Besides liquidity, EdP will 
bring greater balance to the 
Lisbon market, where it will 
be the biggest listed com- 
pany. It is expected to 
account for about 8 per cent 
of total market value by the 
end of 1997. After being dom- 
inated by banks for a long 
period, the Lisbon market 
has steadily expanded to 
include mare utilities and 
industrial companies, 
reflecting the underlying 
economy more accurately. 
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The event with the biggest 
impact cm Wiu Street t&fe 
weefc-wi U be t omor ro w 's 

meeting of the Federal 

Reserve's open markets 
co mm ittee, Its first since it. 
decided to raise Interest 

rates In March 

In March. Mr Alan 
Greenspan, the chairman of 
the Ted. was thought certain 
to tighten monetary policy 

. at least once more to -make 

his message, unambiguous. 
Since then, however, data 
have continued to show little 
sign of inflation, despite 
economic growth running 
ahead of expectations. 

There is now a difference, 
of opinion over the Fed’s 
intentions. While a rise in 

rates had at one point been 
virtually fully discounted in 
both equity and bond prices, 
the meeting now seems 
likely to create a significant 
move in the market. Traders 
said that most regarded the 
chances of another rate rise 
this week as “fifty-fifty". 

Markets last week 
continued to be highly 
volatile, in line with the 
trend for the year, although 
there were continuing signs 
that the rally in. stocks, 
previously confined to a 
narrow range of blue chips. 

Is broadening. 

The Dow Jones Industrial 
Average, having completed 
its recovery from the drop of 
almost IQ per cent which. 


-.t - vcvsriwa 


This Week 



,, ftrea?®* 

after 

following fee Labour - 
election victory , which has 
seen the jPTSE 100 Index hit 
repeated-alH^l^ghs and 


followed the last rate rise, 
set a new closing high of 
7,333.55 on Thursday, almost 
250 points ahead of its March 
peak, before shading 13&88 
points cm Friday. Bond 
yields also rose, with the 
yield on the benchmark 
30-year Treasury bond 
falling to 6^ per cent It had 
earlier touched 6.86 per cent 
its lowest since March . 

Trade figures on 
Wednesday will give some 
indications of economic 
strength and the extent of 
consume: demand. I 


dropping back tp Tpet cent 
The new role of tiw Bank ■ 
of England hi setting? 
interest rates bas played a 
Mg part in this rally. With 
the Bank's Istestibrflatioh 
report indicating that rates 
will have to rise to head off 
price pressures, markets wfll 
be watching closely this 
week's data - notably on 
retail sales - to see if the 
consumer sector retains its 
recent buoyancy. 

“Spending in April was 
probably upbeat and we look 
for a 0.8 per cent rise in 
lea." says Mr Nigel 
Richardson, bead of bond 
research at Yamaichi 
International (Europe). 
“Against this background, a 
base rate rise seems likely 
Poet-Budget" 

On the corporate front, 
analysts will pore over 
figures from the likes of 
Bass, British Airways. Marks 
and Spencer, PowerGen and 
Storehouse. They win also 
be looking for any further 
bid activity following last . 
week's announcement of the 
planned merger between 
Guinness and GrandMet 
The news revived several of 



the market's favourite 
takeover stories. 

UK markets win of course 
be keeping a close eye on 
events overseas and in 
particular the meeting of the 
Federal Reserve's open 
market committee 
tomorrow. 

The markets seem to have 
interpreted the latest round 
of economic statistics as 
indicating that the JPed will 
not ri ghton monetary policy, 
so any Increase in rates 
might come as a nasty 
surprise. 


Another German stock 
market record ‘tidnhled on 
Friday. The DAX Index 
broke through 3,600 for the 
first time in floar trading 
(though it Sipped back in 
later electronic dealing) and 
attention is turning to the 
poa&rihty of 3,700 or more. 

By late summer. 
Wertdeuteche tandesbank 
says the index could 
approach 3,800. It points to 
the continued low inflation 
and interest rate outlook and 
the fact that the risk 
premium for equities has 
fallen as companies adopt 
more transparent accounting 
practices and pay closer 
attention to shareholder 
value. 

Dividends of more than 
DMMbn will be paid up to 
July and at least 30 per cent 
win- probably be reinvested. 
Although a further rise in 
US interest rates this week 
could dampen sentiment, it 
is likely to be the last for 
some time. WestLB expects 
German inflation to ease 
further in 1997, helping keep 
domestic rates low. 

Bank restructuring 
speculation enlivened the 
market on Friday. BHF-Bank 
and HMnfc g ywpnuffhaf i Berlin 
shares gained 8 per cent 
They denied any plans to 1 
link but the rumours kept 
the hwwiring sector buoyant 
This week's annual meetings 
of Deutsche Bank and 
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Dresdner Bank should 
provide new data for the 
sector’s followers. 

Fiscal fudging by Mr Theo 
Waigel, the finance minister, 
to ensure Germany qualifies 
for European monetary 
union will hardly inspire 
market confidence. But says 
Paribas: ‘The readiness to 
put politics before principle 
increases tb** e bannga of 
Emu starting on time." This 
does not bode well, though, 
for European bonds “as it 
dents the chances of firm 
fiscal policy post-Emu". 






Markets will remain 
vuMdrable this week to 
volatility in yen-dollar 
exchange rates and growing 

speculation about a possible 
increase in interest rates, 
even as equities show 
increasing 1 signs of new 
resilience. 

Analysts point to an 
overall shift In investors' 
interest from bonds to 
stocks. Indeed, the stock 
market snapped back alter 
each dtp last week, helped 
by New York's record gains 
and promising earnings 
forecasts from many large 
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Although the Nikkei 225 
Average fen more than 150 
points mid-week, when the 
dollar plunged to the Y115 
level, tiie market made a 
♦artiraii ahjft as investors 
sold blue-chip exporters and 
bought domestic demand- 
related issues such as 
retailers, oil companies and 
property developers- 
The 225 index rebounded 
to finish the week at the 
year's closing high of 
20324.73. up 1.3 per cent. 
Stocks are likely to continue 
upward this week, in light of 
recent solid buying interest 
among foreign investors and 
domestic institutions. But in 
the longer term, analysts 
say, further upward 
potential may be limited due 
to weakness in some 
economic fundamentals. 
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Japanese government 
bonds, meanwhile, closed 
the week slightly higher 
after recent setbacks. 
However, the yen’s sharp 
appreciation has fuelled 
growing speculation about 
an interest rate rise and is 
likely to accelerate the shift 
into equities. 

Markets are targeting 
early July as the likely time 
for a rate increase, around 
the July 2 publication of the 
Bank of Japan's “tankan" 
quarterly survey of business 
conditions. 


Platinum in the spotlight 


i 
* r 


It is “platinum week" In 
London and producers, con- 
sumers, refiners and others 
from all over the world who 
are involved in the platinum 
group metals industry have 
gathered for their annual 
get-together. 

Top of the list of topics for 
their consideration will be 
the question of when Russia 
will start exporting platinum 
and palladium again. 

As Russia accounts for 
about 65 per cent of the 
we&ern world's total palla- 
dium supply and 2S per cent 
of its platinum needs, tight- 
ness is being felt in the phys- 
ical market and recently this 
has caused considerable vol- 
atility in prices. 

Platinum week begins, as 
usual, with the publication 


today of the annual market 
survey from Johnson Matt- 
hey. the world's biggest plat- 
inum group metals market- 
ing organisation. 

In its Interim -review, last 
November, JM suggested 
that- platinum demand In 
1996 would be virtually 
unchanged from the 1995 
level at . 4.77m troy ounces 
while supply would rise by 3 
per cent to 435m. Palladium 
demand, it said, .would alan 
be stable at 641 m ounces but . 
that supply would fid] by .6 
per cent to 538m. 

Tomorrow Mr Barry 
Davidson, managing director 
of Amplats. the world's big- 
gest platinum producer, .wJU 
be adding Ms views about - 
platinum . jmd palladium*' 
prices Jg thoseofJM. He is. 


taking part in a South Afri- 
can Pla tinum conference 
organised by Deutsche Mor- 
gan. CfrenfeD. 

In a busy week for the 
metals . industry, other 
events include Alumltech 
"97. the US Aluminum Asso- 
ciation's second, interna- 
tional conference and trade 
exposition, starting in 
Atlanta tomorrow. Copper 
traders, meanwhile, have 
been heading to Seville in 
Spain for Metal Bulletin’s 
annual Copper Conference 
while the lTRI, formerly the 
International Tin Research 
Institute, fa holding a World 

. Gold^.dot k fifrgbp^^^- 

f pm r tor rirrthrmri WfiT 

be .assessed by -the World 
Gold Council on Wednesday. 
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PARIS 

Last week's opinion poll 
swings, on balance, favoured 
Mr Jacques Chirac's ruling 
coalition: so the' political 
status quo would, appear to 
be intact as France enters 
the run-up to Sunday’s first 
round voting in the general 
election. 

The share market latched 
on to the political story with 
some aplomb, hitting new 
peaks during a number of 
sessions in vastly improved 
volume. Sentiment has also 
been helped by suggestions 
from several prominent bro- 
kers that equities can fare 
wen enough, whoever wins 
the election. 

Trading this week is 
reduced to -four sessions By 
today's public holiday. Wheq. 
back at their desks, traderd 
wifi, focus mostly on Wednes- 
day, and the annual meet- 
1 


ings at the Lafarge cement 
giant and two prominent 
retaileks. Promodes and Gall- 
eries Lafayette. Promodes 
also meets with analysts* an 
Thursday. 

There has been a genuine 
revival of interest lately in 
French shares, helped by 
talk' of banking mergers 
and strong gains for motor 
and oil stocks. Last Wednes- 
day, trading volume bit its 
best level for two months. 

ZURICH 

After last week's record- 
setting performance, when 
Zurich achieved five consec- 
utive all-time highs, largely 
in response to developments 
in pharmaceuticals and 
banks, the insurance sector 
steps into the spotlight 
this week at' a series of 
meetings with financial ana- 
lysts. . - - 



itcresi Dollar In on talk of Japan rate rise 




The doHar has lost more 
than Yll against the Japa- 
nese currency in the past 11 
days, mainly because the 
market believes Japan will 
raise interest rates, narrow- 
ing the yield gap with the 
US. However, if the Federal 
Reserve raises US rates after 
its Open Market committee 
meeting tomorrow, then the 
yield gap would grow and 
the dollar could benefit. 

Tokyo officials had been' 


tiymg for months to-laflli the : rates in the previous two 
dollar down. However, the ,yeare -and J bad used' to bay 
currency-’ kept . risings, high-yielding currencies 
because US bond yields were^ - sucli-a4*the dollar. ■ * 
almost 400 basis points ’ The repayments of yen 
higher than Japanese yields, were hastened by a spate of 
Then talk began early in -;-'US economic data which 
May that the Japanese econ- ; seemed to show that the 
omy had begun to acoeler- American economy was 
ate. It was said that the 1 slowing.- At one point 80 per 
Bank of Japan could raise cent of r economists had 
rates as early as July. So: expected' the'.Fed- to raise 
traders repaid the yen they -rates tomorrow; now less 
had borrowed at low interest- . than half do. 


A rate increase, however, 
would do little for the dollar 
if the markets felt it was the 
last rise in a series. So if the 
Fed does raise rates, how it 
explains the move could 
determine the reaction. 

Sunday sees the first 
round of the French general 
election. The franc could 
wobble on uncertainty in the 
runup, as there are no more 
opinion polls before Sunday 
and a dose result fa expec- 


ted. If the ruling Conserva- 
tives win. they will be seen 
to have a mandate to take 
the austerity measures 
required to qualify for Euro- 
pean monetary union. The 
franc would be expected to 
benefit. IF the Socialists win, 
they may not take painful 
measures. That could raise 
fears of an Emu delay, or a 
weak euro. The franc could 
suffer, and the D-Mark might 
fall against the dollar. 
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Further details of their 
strong 1996 figures will be 
provided by Swiss Re tomor- 
row, Baloise on Thursday, 
and Zurich Insurance on 
Friday. 

Mr Sylvan ZQlle at Bank 
Sal Oppenheim in Zurich, 
notes that a good part of 
their 1996 improvements can 
he attributed to their 
investment operations and 
as a result of currency 
gains. He will be seeking 
clues of planned Improve- 
ments In future operating 
results. 

AMSTERDAM 

The Dutch bourse also hit a 
fresh peak last week but bro- 
kers continued to urge cau- 
tion. Bond yields in Amster- 
dam have begun to probe the 
lows seen earlier this year 
and with a potentially mixed 
bag of corporate news in the 


pipeline, trading could be 
heading for an unsettled 
period. 

Both ELM and Nedlloyd 
turn in results statements on 
Wednesday. The airline is 
expected to disclose steeply 
lower earnin gs for last year 
and most brokers predict a 
reduced dividend. 

Nedlloyd, in contrast, may 
spring a pleasant surprise. 
Its first-quarter results are 
seen as potentially dull 
given weak shipping rates, 
and the analysts’ range of 
gaming s forecasts fa wide. 
But some sector watchers 
are betting on a relatively 
upbeat statement from the 
group. 

HONG KONG 

Profit-taking fa likely to 
haunt the Hong Kong mar- 
ket this week, after prices 
hit record highs last Wed- 


nesday, writes Louise Lucas. 
Red-chips and other China 
linked companies are expec- 
ted to see their share 
prices come under pressure 
following losses on China's 
hard currency B-sbare 
markets. 

The outlook for US inter- 
est rates fa still being moni- 
tored closely, as any rise - 
which would feed through to 
Hong Kong via the currency 
peg - could hurt the prop- 
erty and banking sectors, 
both of which have been 
at the forefront of recent 
rallies. 

A further negative is the 
potential for institutions, 
which have been overweight 
In Hong Kong, to begin real- 
locating funds to other parts 
Of the region where stock 
markets have been falling, 
such as the Philippines, and 
where valuations are 
cheaper. 


1 CROSS BORDER M&A DEALS j 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

BT (UK] 

MO (US) 

Tetocome 

S20bn 

CondWonal EU OK 

SoutfMrn Co (US} 

Bwarag (Germany) 

Power 

Sl.fltxi 

A foreign first 

In Germany 

(Mns Cwwfcriglit (China) 

Hongkong Taiacom 
(HK) 

Tetecoma 

Sl^bn 

Sensitive 
strategic stake 

Pwuunco (Mexico) 

Coca-Cola y Hit 
(Vanazuoto) 

Soh drinks - 

Sl.lbn 

Further bottling 
changes 

Novartis (Switr} 

Unit of Marok & Co (US) 

Agrichemicals 

S910m 

Plugging gaps 

Banco B$bao Vizcaya 
(Spain) 

Banco da Graffito 

Argentine (Argentine) 

Banking 

esl S400m 

Indirect 

control 

Zenaca (UK) 

Mogen Irfiamatlonai 
(Nadtailands) 

Agrichemicals 

. S74m 

Complementary 

buy 

CommoreW Union (UK) 

York Insurance (US) 

Insurance 

S33m 

Needs approvals 

Wing Tai (ffpord) 

Gloves & Hawkes (UK) 

Retailing 

$14m 

HK ami Cash offer 

National Express (UK)/ 
Schoyan (Norway) 

Concordia (JV) 

Transport 

nfa 

Echoes Stagecoach 
move 


This advertisement is issued in compliance with the requirements of 
London Stock Exchange Limited (the "London Stock Exchange"). It does 
not constitute an offer or invitation to the public to purchase any 
securities of Ca radon pic ("Ca radon"). It is expected that admission to the 
Official List of the London Stock Exchange of the new ordinary shares of 
273Sp each, the new convertible preference shares of 1655p each and the 
"B" shares of £1 each will become effective and dealings will commence 
at 8.30 am today, Monday, 19 May 1997. 

Garadon pic 

(tncorpormted and registered In Engtand and Wales with registered number 2262172} 

Return of Capital to Shareholders 
by way of Reorganisation of the 
Company's Share Capital 


Sponsor: SBC Warburg 


AM HuuUMbM Cap 


Listing Agent: Cazenove & Co. 


Share capita! on admission 

Authorised Issued and fully paid 

Number Nominal Value Number Nominal Value 

781,200,000 £217,000.000 OnSrwy Share* of Z7Kp udi 541,300,002 £150.361,112 

16ZOOO.OOO £27,000,000 CnwtiUaPretoeneashniBf 16 m each 145,865^07 £24,310,985 

180,000.000 £180,000.000 m r Sham at £1 aath 173.512.263 £173,512^63 


A circular to shareholders has been approved by the London Stock 
Exchange as required by the Listing Rules and was published on 11 April 
1997. Copies may be obtained during norma) business hours on any 
weekday (Saturdays, Sundays and public holidays excepted) from the date 
of this notice up to and induding 20 May 1997 from the Company 
Announcements Office of the London Stock Exchange, Stock Exchange 
Building, Old Broad Street London EC2N 1HP, and from the date of this 
notice up to and induding 2 June 1997 from: 


Caradon pic 
Caradon House 
24 Queens Road 
Weybridge 
Surrey KT13 9UX 


SBC Warburg 
2 Finsbury Avenue 
London 
EC2M 2PP 


Cazenove & Co. 

12 Tofcenhouse Yard 

London 

EC2R 7AN 


19 May 1997 
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Politics key to success for Lima 


How bullish you are about 
the prospects of Lima's stock 
market continuing its recent 
impressive performance 
seems to depend on the rela- 
tive weight you give to polit- 
ical and economic factors. 

Mr Richard Grasse, chair- 
man of the New York Stock 
Exchange in last week 
argued that “in the long ran, 
investors reward consis- 
tency. They have a good 
inkling that the Peruvian 
government is committed to 
a long-term strategy that 
emphasises growth without 
inflatio n and is unwilling to 

be diverted from that plan." 

The four Peruvian compa- 
nies listed on the NYSE 
(Telefonica, Banco Wiese, 
Credicorp and Buenaven- 
tura) "could easily approach 
40 before long”, he said. 
“There Is an enormous pool 
of companies we could 
attract, here and in other 
Latin American countries.” 

Somewhat ironically, his 
counterpart at the Lima 
stock exchange, Mr Jose 
Luque Otero, is less upbeat 
“Although the index has 


police, an d the military and 
civili a n judges at odds - 
create a nebulous sense of 
juridical insecurity. Inves- 
tors don't understand what's 
gntwg on and they don’t 
like it” 

Mr Arturo Forzecanski, 
chief economist for the 
Americas at ING Barings, 
and another passing visitor 
to Lima last week, added his 
own list of criticisms. The 
overture to yet another pos- 
sible re-election attempt by 

President Fujimori has been 
premature ar| d poorly han- 
dled, he said; the promised 
second wave of structural 
reforms fr aa not material- 
ised; and the long-term 
vision of where Peru Is head- 
ing has, perhaps temporar- 
ily, vanished. 

Despite the reservations of 
Messrs Luque Otero and For- 
zecanski, T-hw* been one 
of the best-performing mar- 
kets In Latin America this 
year. The general share 
index (IGBVL) has put on 30 
per cent since the start of 
the year, and the blue chip 
index of the 15 most-traded 
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slump the day after Tupac 
Amaru guerrillas stormed 
the Japanese ambassador's 
residence on December 17, 
the index rose steadily 
throughout the siege. 

“The market discounted 
the crisis," says Ms Raquel 
Uzarraga, Peru analyst for 
Fleming Latin Pacific, the 
regional office of UK-based 
investment bank Robert 
Fleming. “You get a dis- 
count anyway when you buy 
Peru. The hostage-taking 


risen substantially, foreign 
investors are waiting and 
watching what's going on 
politically." be says. 

“Recent events - the 
attacks by the government 
majority on the constitu- 
tional tribunal, the national 
police fighting the local 

shares 35 per cent. Ibis con- 
trasts with a lacklustre 1996 
when dollar gains on the 
index were less than 3 per 
cent 

Showing some maturity, 
the Lima bo Isa shrugged off 
the four month-long hostage 
crisis. Barring a one-day 

brought nothing additional 
in terms of country risk.” 

Much of this year’s rise in 
the index reflects investor 
relief at the pick-up in the 
economy. Last year was dis- 
appointing, with IMF-led 
demands for a post-election 
fiscal adjustment turning 

I ING BARING SECURITIES EMERGING MARKETS INDICES 



Index 

Week on week movement Month on month movement 
16705/97 Actual Percent Actud Percent 

Year to date movement 
Actual Percent 

World (449) 

Latin America 

174.39 

-1.14 

-005 

+1.52 

+008 

+1458 

+8.92 

Argentina (22) 

124.38 

+£44 

+2.00 

+11.78 

+10.45 

+1724 

+16.10 

Brazil (24) 

351.21 

-1.83 

-0A2 

+1601 

+003 

+90.18 

+3455 

Chile (16) 

194.21 

-2,55 

-1£9 

+8.68 

+3.55 

+31.77 

+1955 

Colombia (13) 

239.42 

-0.42 

-0.18 

+037 

+143 

+65.73 

+37.84 

Mexico (27) 

95.09 

+1.85 

+1.89 

+2.10 

+2.26 

+13.41 

+1642 

Peru (12) 

1,274.35 +19J1 

+1^4 

+31 .S3 

+054 

+207.14 

+2652 

Venezuela (6) 

70.58 

+4.40 

+8.65 

+S£2 

+15.03 

+341 

+1352 

Latin America (119) 
Europe 

—176.60 

+0.94 

+033 

+040 

+400 

+38.10 

+25.16 

Czech Rep .(14) 

88 M 

+1.21 

+1J36 

-082 

-8.08 

-1554 

-1528 

Grooce (20) 

193.18 

+eas 

+3.73 

+30.75 

+1843 

+8055 

+7159 

Poland (25) 

+333.66 

-0.77 

-023 

-8.18 

-239 

-10.08 

-223 

Portugal (18) 

18358 

+0.02 

+0.01 

+1928 

+11.73 

+3740 

+2558 

South Afrtea (30) 

145.05 

-1.10 

-081 

+2.01 

+140 

+15.17 

+11.68 

Turkey (27) 

158J83 

+6^5 

+4.16 

+007 

+032 

+33.78 

+27.02 

Europe (134 

—.138/6 

+0.53 

+038 

+023 

+332 

+20.12 

+1750 

Aflin 

China (27) 

el.^i 

SJ38 

-8.09 

+2.92 

+5.02 

+453 

+320 

Indonesia (30) 

149.43 

-4.73 

-3.D7 

+3.89 

+2.68 

-7.00 

-447 

Korea (23) 

82.44 

+345 

+4J37 

-0.14 

-0.17 

+122 

+151 

Malaysia (24) 

226.68 

-12.15 

-5.09 

-12.17 

-5.10 

-53.74 

-19.16 

Pakistan (13) 

9853 

+Ok7 

+101 

+098 

+150 

+858 

+1352 

Philippines (18) 

25099 

-1048 

-4.00 

-40.18 

-1350 

-6250 

-20.01 

Taiwan (31) 

202J7 

+0.72 

+036 

-4.15 

-2.01 

*1654 

+9.13 

Thailand (26) 

105.70 

-9.77 

-3.46 

-33.00 

-23.79 

-4946 

-3157 

Asia (183) . _ 

—196.47 

-509 

-2.49 

-1008 

-450 

-18.10 

-8.32 
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into what, frankly, was a 
recession. Domestic demand 
slumped and GDP struggled 
to close the year with a 2 A 

per cent rise, barely half the 
government’s original pre- 
dictions. 

This year has Btarted posi- 
tively, with GDP up an 
encouraging 4J3 per cent in 
the first three months. Most 
Investment banks have 
revised their Initial predic- 
tions for the year upwards to 
nearer 5.5 per cent than 
their original 4-5 per cent. 

The underlying rate of 
inflation has dropped to sin- 
gle digits and, according to 
Mr Porzecanski at least, “the 
chances of ending the year 
nearer 8 than zo per cent 
have certainly increased." 

Peru's uncomfortably 
large trade deficit (still 
almost $2hn last year) Is also 
moving in the right direc- 
tion: the gap closed 27 per 
cent in the first three 
months of the year. 

First-quarter company 
results have been positive 
overall. Added to the 
brighter macroeconomic 
panorama, “That's bringing 
foreign investors back to 
Lima." says Ms Lizarraga. 
“They’re buying the Peru 
story again." 

Star performers of the year 
so far have been mining 
shares. Stock in companies 
which primarily mine zinc, 
such as MQpo and Perubar. 
have shown handsome rises 
on the back of the consistent 
increase in world prices. 

Some less frequently 
traded "lining companies, 
such as Morococha and Ata- 
cocha, have registered rises 
in excess of 40 per cent in 


Colonial. 


Colonial Limited 
Offer of Shares and Options 
Final Price and Allocation Policy 

Pinal Price 

The final price payable by existing shareholders and other applicants under tbe 
Public Offer in the United Kingdom is £1.30 per share option. The Final Price under 
the Institutional Offer is AS3.10* per share and option. 

Allocation of Shares and Options 

Tbe Public Offer has been significantly oversubscribed. Therefore, it has been 
necessary to scale back applications. The basis of allocation of shares and options to 
existing shareholders is as follows. 

Shareholder Applications 



up to 550 

Applications satisfied In full 

greater than 550 

'tnchidifig. vfMn apottcibl*. Siwrahaitar Top-up appVcation 

550 shares and options 


Where applications have been scaled back, refund cheques will be provided with 
shareholding statements. 

Shareholding Statements 

Shareholding statements and. where appropriate, refund cheques will be mailed 
to existing shareholders and successful applicants on Friday 30 May 1997. 

Trading 

Trading of shares and options will commence on the Australian Stock Exchange on 
a deferred settlement basis at ll.OOam (Australian Eastern Standard Time) on Monday 
19 May 1997. The code for Colonial Limited Is CGH. 

It is the responsibility of applicants to confirm their share and option allocation 
prior to trading in shares and options. Applicants wbo sell shares and options before 
they receive their shareholding statement will do so at their own risk. 

Farther Information 

Applicants wbo wish to trade shares and options prior to receiving their 
shareholding statement and who wish to confirm their allocation of shares and 
options should contact rhe Colonial Share Information Line on 0345 697 502. 

Colonial wishes to thank everyone wbo participated in the offer. 

Colonial Limited 
ACN 074 042 112 
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First 
Pacific] 
FIRST PACIFIC CAPi 
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TAL LIMITED 

Orduumcc 


[Incorporated m _ ... 

(Chapter 33) with ImHtJ 
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FIRST PACIFIC COMPANY LIMITED 

{I me arp om ed m 1990 with 

fe fl i tef Sobituy) 

In tteoRfamoe with the provisions of die Floating Rate Notes, notice is 
hereby given that for the period from 13/5197 to I3AU97 the Note 
will cany an Interest Rate of 72000% per »mmn enlgwintwHi on a 

principal amount oh 

USS3WO01OO per Note of USSl, 000,000 

Standard gr Chartered 

Standard Chartered Bank 
As Reference Agent , 


©MIME 

RED NAQONAL DELOS 
FERROCARRILES 

espaSoles 

US$500,000,000 
Floating rate notes due 1998 
Unconditionally guaranteed 
by THE KINGDOM OF SPAIN 
bi accordance with rte 
provisions af the notes, notice 
is hereby gioen that for the 
six months interest period 19 
May 1997 to 19 November 1997 
the nates wiB carry an interest 
rate of 5.875% annum. Interest 
payable on 19 November 1997 
will amount to US$30528 per 
US$10,000 note and US$3,002.80 
per US$100,000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


<z> 

HSBC Holdings pic 

US$250,000,000 
Subordinated collared 
Boating rate notes 2008 

The notes will bear interest at 
5. 75% per annum for the 
interest period from I9A4ay 
1997 to t9 November 1997 
Interest payable on 
19 November 1997 will 
amount to US$29 J9 per 
USSl 000. U5$293.89per 
US$10. 000 and USS2. 938.89 
per USS100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


tbe past five daily trading 
sessions. 

Cement companies, nota- 
bly Cementos Lima and 
Norte Pacasmayu, have also 
outperformed the index. The 
construction sector, in the 
d ol d n""* 8 for much of last 
year, has picked up well: 
output grew 9.8 per cent in 
tbe first quarter of 1997, the 
second most buoyant sector 
after agriculture. 

Public spending on road 
and bridge building, sharply 
cut back last year in the 
attempt to cool the economy, 
has resumed. 

Economi c revival - if such 
it is - has not yet reached 
Pom’s beleaguered manufac- 
turing sector, however. Beer 
sales - the traditional yard- 
stick to measure the depth of 
the Peru vlan-in-th e-street’s 

pocket - contracted yet 
again in the first quarter, 
with soft drinks and pasta 
also down. Manufacturing, 
which accounts for a fifth of 
overall GDP. rose only 2.7 
per cent In the first quarter, 
well below the global figure. 

With hold recommenda- 
tions on cement and mining 
shares, local analysts are 
advising purchases of still- 
underperforming electricity 
6tocks, the perennially 
attractive telecoms sector 
and some banks. All should 
do well on the back of the 
predicted GDP rise. 

While macroeconomic 
prospects look good overall, 
analysts have two main 
caveats. First, growth in a 
small economy like Peru's is 
highly vulnerable to govern- 
ment decisions on public sec- 
tor investment. Second, 
there Is some unease as to 
what distortions the forth- 
coming redefinition of global 
and sectoral GDP indices - 
now scheduled for Septem- 
ber - will throw up. Then, in 
the medium-term, there's the 
political factor. 

Sally Bowen 


Surge in demand for 
emerging market debt 


Trading volumes of 
emerging - market debt 
surged in the first quarter of 
1997, underlining growing 
investor interest. The 
amount of. debt traded 
reached $LS00bn, compared 
with f&NObn for the whole 
of 1996, according to a sur- 
vey by New York-based 
Emerging Markets Traders 
Association. 

EMTA said for the first 
time since it began compil- 
ing its debt trading surveys 
in 1992 trading in Brady 
bonds - issued in exchange 
for distressed commercial 
bank debt - represented less 

than half of reported vol- 
ume. By contrast, interest in 
emerging market eurobonds 
and local currency debt 
instruments grew sharply. 

“Most of our members 
have seen this on the wall 
for some time," said Mr Jon- 
athan Murao, research direc- 
tor of EMTA. “This simply 
confirms the trend." 

EMTA expects tbe trend to 
continue due to the fl«iHna 
in outstanding Brady bonds, 
as many countries continue 
to retire outstanding Brady 
debt. Countries such as 
Mexico, Poland and the Phi- 
lippines have reduced their 
funding costs and Improved 
investor perceptions of their 
creditworthiness through 
such programmes. 

Also, only a few more 
countries - notably Vietnam 
and Ivory Coast - are expec- 
ted to issue new Bradys. 

Bradys were still fire most 
active category of emerging 
market debt, with $671 tm 
traded, but this was only 
41.4 per cent of total volume, 
compared with 50.7 per cent 
in 1996, 57.7 per cent in 1995 
and 60k per cent in 1994. 

By contrast, sovereign 
eurobonds accounted far 22k 
per cent of reported volume 


in the first quarter, up from 

12.4 per cent in 1996. Argen- 
tine sovereigns were tbe 
most heavily traded (at 
$70bn), followed by Mexican 
and Brazilian corporate 
issues ($SSbn and $56bn 
respectively). 

Local market Instruments 
were also more heavily 
traded, accounting for 26.4 
per cent of reported volume 
in the first quarter, up from 

22.4 per cent in 1996. Brazil- 
ian local instrument trading 
totalled $153bn, followed by 
Argentine local instruments 
at $85bn. Argentine Bocones 
continue to be the most com- 
monly traded local currency 


instrument ($54ton) and the 
gftfa most commonly traded 
instrument overall 
Trading in Brazilian assets 
was *559bn, 35.4 per cent of 
the total. . Argentine assets 
were second most popular 
with $844bn traded; Mexican 
instruments third With 
$257bh. Venezuelan and Rus- 
sian debt were fourth and 
fifth, with both at approxi- 
mately $l03bn. Ecuadorean 
debt was sixth with $59bn. 
Rounding out the top ten 
were South Africa ($89bn), 
Bulgaria ($34bn), Chile 
($l9bn) and Poland ($i7bn). . 

Richard Lapper 
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NEW INTERNATIONAL BOND ISSUES 
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IMPORTANT NEWS FOR 
M ORT GAG E C US TO M E RS 


Interest Rate Change 

Tbe rate of interest for new and existing mortgage 
customers (in appropriate cases the standard variable 
rate) will increase by 0-36% to 7.35% with effect from 
1 9th May 1997. This increase will be taken into account 
when calculating new monthly payments bum April 1998. 

. .1 


A Norwich and Peterborough 
^ (LBS) Limited 
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JJP. Morgan & Co. 
Incorporated 

US$200,000,000 
Subordinated floating rate 
notes due August 2002 

In accordance with (be 
provisions of the notes, notice 
is hereby gtocn that for the 
interest period 19 May 1997 to 
18 August 1997 the nates mm 
carry <m int eres t nae of 
56875% per annum. Interest 


August 1997 will amount tv 
USS71 £8 per US$5,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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US$30,000,000 


May 1997 



Structured Financing 
linked to the 

Global Depositary Receipts of 
SUN Brewing Limited 

Arranger 

Merrill Lynch Inte rnational 
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■3.1102 35 

115068 3J2 

273.134 03 

233X04 OX 
.124821 .2.1. 
2X148 4X 


29 . , . . - . - 
3J3 55X798 3X 
3X 10265 ZB 

3.1 60488 62 
34 2X801 34 

03 1X665 07 
-OX 274444 -OX 
3X 55X798 33 
34 3X141 34 

XI 11X014 23 

ax - - 

IX 290709 14 
22 12X201 . 21 . 
43 22117 49 


eurem 
Aunts ' 
Belgium 
Danmark 

FMand 

Franca 

Germany 

Greece 

Mane 

W7 

Luxembourg 
Netherianto 
Norway 
Portugal . 

Spain 

Sweden 

Swttzutand 


Closing . Orange BaAffer 
mid-point on day spread 


349800 -0X8 600-000 

64618 -0X177 506 - 528 
5.1090 -0X284 Q65 - 114 
5X066 -0X141 OS - 079 
1X841 -0X042 936 - 945 


Day's mid One month Iterse months On* year JP Mogul 

hUft / low Rate %PA Baa %PA Rate %PA index 


WORLD INTEREST RATES 


MONEY RATES 

May 18 Over 


119900 119201 119011 
35.1600 34X340 94905 
64875 6.4478 84398 

5.1499 5.1065 5X971 
5.7373 5.7015 69948 
1.7045 1.6829 19904 


23 119524 

28 34.75 

22 64151 

28 5X727 

24 5X722 

28 1X827 


24 119036 
29 34X1 

23 6X031 
29 49645 

24 5X571 

27 19458 


27 1029 
29 1020 
2X 1049 
29 BIX 
29 1059 
29 104.1 


(□o 270X40 -1.155 990 - 090 272X40 269 TOO 270925 -39 272485 -39 278,74 -22 649 

1X255 -0X056 240 - 270 1X330 lXl84 1X249 OX 1X243 09 1X?1 09 

(U 1671.75 -4X 100-250 167940 109X0 167395 -14 1075X5 -1.1 167BX2 -0.4 75S 

(Lft) 349800 -0X8 600 - 000 35.1600 349340 34905 2 9 34.75 2 6 34X1 29 1039 

(H) 19046 -0X047 041 - 050 1X155 19038 19005 29 19919 2.7 19515 28 1026 

(NKl) 7X457 -0X196 432 -482 7.1070 7X290 7.0284 28 7X03 24 89772 24 974 

-/&} 170X55 -ATS 530 - 580 171.790 170450 170X4 0.1 17DL475 OX 169.165 08 MX 

(Pta) 142940 -0965 890 - 990 143980 142980 14294 OX M2X63 OX 141905 09 77X 

(BKr) 79238 +0X297 198 - 273 . 7.6329 7X854 79142 IX 7X036 IX 74991 19 84X 

(SFiJ 14183 -0X15 188 - 198 1436Q 14180 14144 4.1 14047 4.1 1X59 4X 1049 


weak ago 

Franc* 
nett ago 
Germany 
wattage 


26 34X1 

2.7 19515 
24 89772 
OX 169.165 
OX 141905 
19 74991 
4.1 1X59 


29 1010 
28 1026 
24 974 
09 MX 
09 77X 
19 842 
« 104X 


USA - (5) 19! 

PaoMoMkMtoi EaatMMcs 

Australia (AS 211 


S)mn»ra ■ (SS) 2X449 -0X077 434 - 464 2X529 23307 

South Mrlca (R) 7X270 -0X218 223 - 317 . 7X590 7X087 

8o«ih Korea (Word 1459X3 -2X4 529 - 437 1465X9 1455X9 

Taiwan PS 454161 -0.161 613 - 709 459050 45X162 

Thataid IBt] 42X622 +09613 673 - 570 429040 41.7B7D 


. . 

- - 

- 

- 

. 

- 

. 

_ 

S8.6 

UK 

B 

1X375 

-00029 370 - 360 

1.6427 

1X325 

1X367 

OX 

1X35 

OX 

1X292 

OX 

98X 

1X344 

1X201 

1X183 

22 

1X124 

2.4 

1X863 

2X 

. 

Ecu 


1.1524 

+0X030 520 -527 

1.153S 

1.1437 

1.1539 

-IX 

1.1572 

-1J 

1.1748 

-IX 

- 

" 



- 

- - 

- 

- 

. - 

- 

SDFtt 

Americas 

- 

0X1578 

“ 

" 

" 

“ 

• 

■ 

“ 


- 

“ 

1-6424 

1.6322 

- 

- 

- 

- 

. - 

. 

. 

A/gsrttne 

(Pwo) 

09995 

-0.0004 995 - 995 

09995 

0X095 

- 

- 

. 

. 

- 

- 

- 

1.75241 

1.7427 

- 

- 

- 

- 

- 

- 

. - 

Brad 

P*) 

1X671 

-0X0M 670 - 672 

1X678 

1X670 

- 

- 

_ 

- 

- 

_ 

• 

22541 

22303 

22378 

13 

7V39A 

32 

2-1846 

2X 

-86.1 

Canada 

(CS) 

- 12704 

-0X138 701 • 7DB 

1X733 

1X636 

1X875 

2.6 

1X619 

2X 

12 420 

22 

842 

12X578 

12X853 

- 

• - 

- 

- 

- 

- 


Moftco (New Paso) 

7X910 

-0X11 960 - 960 

7X060 

7X860 

7.0095 

-16JS 

CL201 

-15.7 

9.196 

-115 

- 

1X427 

1JS32S 

1X367 

OX 

1X35 

OX 

1X282 

OX 

1012 

USA (S) 

FtoUHh EaaMMkra 

- 

■ 

* 

- 

- 

- 

■ 

- 

- 

1034! 

2.1222 

2.1039 

2.1138 

OX 

2.1119 . 

OX 

2,1010 

ox 

949 

Austrolto 

{AS) 

12912 

+0X021 308-917 

12817 

12806 

12316 

-OX 

12917 

-ox 

1X907 

02 

97X 

12^124 

12X339 

12X666 

ox 

12X552 

ox 

12X205 

ox 

_ 

Hong Kcng 

1HKS) 

7.7385 

+0X008 360 - 990 

7.7380 

7.7380 

7.7395 

-02 

7.7400 

-0.1 

7.751 

-02 

- 

58X330 

58X080 

- 

- 

- 

- 

- 

- 

. 

bvfia 

Pft 

85X150 

- 900 -400 

35X400 

35.7900 

35X05 

-3X 

38.19 

-42 

33X95 

5.1 

- 

557S7 

5£178 

- 

- 

- 

■ 

- 

. - 

- 

toraal 

(Shk) 

3X86S 

-0013 833-696 

3X007 

3X640 

- 

- 

- 

. 

. 

- 

- 

191240 

188230 

187.785 

6.7 

185.775 

ex 

176X6 

(L3 

131.1 

Japan 

m 

115225 

-0.776 300 -350 

117X00 

114X70 

114.77 

52 

111665 

52 

100.765 

5J 1312 

4X902 

4X593 

- 

- 

. 

w 

- 

_ 

_ 

Melaysis 

(MS) 

2X635 

-0.0155 830-840 

2X980 

2X765 

2X837 

-1.1 

£4899 

-IX 

2X068 

-OX 

- 

22693 

23851 

2X615 

ai 

2XB25 

-0.1 

2X697 

-OX 

113X 

NewZeetand 

(N2S3 

1X423 

+0X031 415 - 430 

1X430 

1X416 

1X431 

-0.7 

1.4455 

-OX 

1X596 

-OX 

. 

432268 

43.1330 

- 

- - 

- 


- 

. 

. 


(PMq) 

269700 

-0X09 500-900 

26X900 

26X500 

- 

. 

. 

- 

- 

- 

- 

6.1609 

6.1230 

- 

- 

- 


- 

. 

. 

Bred Arabia 

(SR) 

3.7506 

- 504 - 507 

3.7507 

32S&4 

3.7506 

-0.1 

3.7513 

-ai 

3.7542 

-0.1 

- 

22520 

22387 

- 

- 

- 


•- 

ra 

- 

Singapore 

{85) 

1X320 

-0X022 315 - 325 

1X360 

1X295 

1X304 

IX 

1X263 

IX 

1X045 

IX 

- 

.72390 

7X087 

- 

- 



. 

_ 

_ 

South Africa 

P) 

4X745 

-0X055 730-780 

4X620 

4X730 

4X14 

-102 

4X015 

-10X 

4X895 

-03 

. 

146529 

145529 

- 

- 

. 


- 

- 

- 

South Koran 

(Won) 

891900 

- 000 - 000 

894X00 

funmn 

a. 

. 

- 

- 

- 

• 

ra 

452050 

45X182 

- 

- 

- 


- 


_ 

Tehran 

rro 

27.7350 

-005 100-600 

27X100 

27.7100 

27.7356 

OX 

27.737 

ox 

27.7413 

02 

• 

422040 

41.7870 

- 

- 

- 


- 

- 

- 

IWtond 

Pti 

25X700 

. +057 200-200 

25X200 

£5X500 

25X313 

S3 

26X55 

-23 

26X25 

-22 
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weak ago 
Italy 

watt ago 
Na*w*>Kfc 

■weak ago 

awtm ria nd 
week ago 
US 

week ago 
Japan 
week ego 


34 34 
3* 3ft 

3* 314 

3)4 3)4 

34 3)6 

34 3% 

Bft 6h 

53 6)6 

7 6£ 

D4 60 

3ft 34 

34 34 

itt IE 

m IE 

54 55 

S3 &S 

4 S 


64 


13 i& 

i* 18 
56 6ft 
56 84 

S 8 

2 a 


One 

year 

Lorrb. 

inter. 

DtS. 

rata 

Repo 

rate 

3 e 

6X0 

2X0 

_ 

3ft 

6X0 

2X0 

- 

33 

3.10 

- 

4.75 

3? 

3.J0 

, - 

4,75 

3ft 

4X0 

2X0 

3X0 

3ft 

4X0 

2X0 

3.00 

Oft 

- 

- 

6.76 

6 

- 

- 

6.75 

6)4 

6X5 

6.75 

6X3 

6* 

825 

6.75 

7M 

3% 

- 

3X0 

3X0 

SS) 

- 

3X0 

3X0 


- 1X0 

- 1X0 

- 5X0 

- 590 

- 0 90 

- 090 


■ SUBOR FT London 

- » »- — — i- riwhaia 

BBNVm rang - 

5ft 

59 

6 

6* 


_ 

_ 

week ago 

5ft 

53 

6 

Bft 

- 

- 

- 

US Dotr CDs 

5X6 

5.62 

5.73 

6X1 

- 

- 

- 

week ago 

5X6 

5X6 

5.77 

6X7 

- 

- 

- 

ecu lotted to 

4ft 

4ft 

4M» 

4ft 

- 

- 

- 

watt ago 

4ft 

4ft 

4)4 

4ft 

- 

- 

- 

SDR Unked Da 

3W 

3M 

341 

3JJ 

- 

- 

- 

weak ago 

3W 

3* 

344 

35S 

- 

- 

- 


•d to tha naflwt 
5. BU. Offer and 
flvF.T. 


t SOft rate par S tor May 15. fiMtottar spreads to 1 
quoted to via mkat but aro tapisd by curam tna 
it Baae average 1090-100. 

Tha eauhange ram printed ki Bhto tabla are afeo aw 


i Dofer Spots 
at rwas. UK. I 


i show only me last dna da 
nd & ECU are quoted In US 


ctanei ptocoe. Forward rataa are not drectiy 
cunsnoy. JP. Maryan nomfewl Mom May 


lh« anUMsgs nus prbfed in BWr table are aho nhbk on tha brentt az MqkAWmmJT- 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

**■7 16 Bft* PKr PPr . DM ■ tC L Ft NKr E» Pte SKr BFr E C» t Y Ecu 

Belgium (BA) 100 1244 16X1 4X43 1X74 4779 5.445 2a 14 487.6 4006 21.79 4X57 1.748 3X18 2869 3207 2481 

Denmark (060) 54X2 10 8X45 2926 1X16 2591 2X52 10X2 2844 2219 1192 2X00 0X47 2124 1950 1789 1X45 

Franc* (FFr) 61X0 11X1 10 2968 1.148 2990 3.388 1235 29BX - 2509 18X6 2487 1X70 2401 1.752 2021 1921 

Gareneny (DM) 2085 3X08 9X69 1 0X87 988.8 1.134 4.158 100.7 64X8 4900 0X38 0X60 0X09 0980 68X7 0912 

Ireland (ft 63X6 9X4 rf' 8.705 2984 1 2350 2X05 10.76 2602 2161 11X3 2165 0.932 2X91 1926 17SX 1X24 

W 2X92 0X86 0X41 O101 0039 100 0114 0X21 1020 0550 0X56 0X85 0037 0062 0.060 6X98 0X82 

Nothartanda ff? 18X7 3X87 2896 0X88 0X44 877.7 1 3989 8995 75X5 4X03 0745 0X21 0720 0925 6095 0X56 

Norway (NKr) 4995 9.157 8X99 - 2404 0X30 2373 2703 10 2421 2029 1092 2X14 0887 1X45 1X18 183.7 1X32 

Portugal . {Es) 2051 3.783 3.346 0X93 0X84 9802 1.117 4.131 100 8391 4X70 0932 0X58 0804 0986 6792 0909 

Spain (Pta) 24X7 4514 3X92 1.T85 0458 1170 1.332 4X29 1199 100 5X33 0X83 0X27 0X59 0.700 8098 0607 

Sweden (SKi) 4598 6X63 7X85 2222 0980 2193 2488 9242 223.7 1879 10 1 962 0901 1.798 1X12 1519 1.138 

Garttaertand (SR) 24.65 4.546 4X21 1.194 0X62 1178 1X<2 4X64 1202 1007 5X71 1 0X30 0X66 0705 8125 0911 


i an tha Mama at Nqtf/arwwJT-oom 


V* 

May Iff 

EHRr 

DKr 

FPr 

- DM 

s 

Belgium 

(BA) 

100 

1044 

1621 

4X43 

V 

Denmark 

(DKW 

54X2 

10 

8X45 

2.626 


France 

(FFr) 

El 30 

11X1 

10 

2.089 


ft 

57X8 

10X6 

0X46 

2.774 

1X73 

2737 

3.110 

.11X4 

279.3 

234.1 

12^6 

2X24 

1 

2X44 

1X38 

188X 

1421 

(CS) 

2SX3 

4.706 

4.164 

1X36 

0478 

1220 

1X00 

5.141 ‘ 

124.5 

104X 

5X63 

1X06 

0446 

1 

0730 

84.15 

0.633 

m 

34X8 

6/152 

5.707 

1X84 

0666 

1672 

1X05 

7X46 

• T7QX 

142X 

7.624 

1A18 

0.611 

1X70 

1 

115X 

0X88 

(V) 

30X3 

4031 

9X94 

7.435 

4X46 

6X78 

1.469 

1.952 

0568 

07S5 

1450 

1927 

1.6S2 

2.195 

6.100 

8,119 

147X 

108X 

123X 

184.7 

0611 

8.785 

1X31 

1.636 

0530 

0.704 

1.188 

1.579 

0X67 

1.152 

100 

1329 

0.752 

1 


Garmany (DM) 2065 3908 ■ 3X68 1 0X87 9869 1.124 4.159 1007 64X8 

Ireland (E) 63X6 9942 s 8.705 2984 i 2550 2X05 1076 2602 2101 

Baly 0) 2X92 0386 0X41 ‘ O101 0039 100 0114 0X21 1020 8.550 

Netherhnda (F? 18X7 3X87 2996 0989 0X44 877.7 1 3.688 8995 75X5 

Norway (NKfl 4995 9.157 8X99 - 2404 0X30 2373 2703 10 2421 2029 

Portugal . (Es) 2051 3.783 3.346 0993 0X84 9802 1.117 4.131 100 8391 

Spain (Pta) 24X7 4X14 3X92 1.185 0499 1170 1X32 4X29 1103 100 

Sweden (SKi) 4598 6X63 7X85 2222 0980 2193 2X88 9242 2227 1879 

SwkBBrtand {SFij 24.65 4.546 4X21 1.194 0X82 1178 1.342 4X64 1202 1007 

UK ft 5728 1096 9X45 2774 1X73 2737 1110 .1194 2703 234.1 

Canada (CS) 2593 4.706 4.164 1238 0478 1220 1X90 5.141 - 124.3 104X 

USA (S) 34X8 6X52 5-707 1994 0966 1672 1X09 7X46 - 1709 1429 

Japan (V] 30X3 3994 4X46 1X69 0568 1450 1.652 6.108 147X 123X 

Ecu 40X1 7.435 6578 1.952 Q7S5 1927 2195 6.119 1969 184.7 

Oarero Komar. French Banc. Noraaefen Kumar, and Smdfeh Kronor par 1ft Bristol Rain Yen. Escudo. Ua and PBNia par 100. 

■ Q4MAMK wrroro (1MM) dm 125.000 pgr DM ■_ 

Opan Sett price Change Nigh Low Eatvoi Open mt f _ . 

Jiri 05800 09921 +0X018 05836 09877 20934 78,146 — 

Sap 09835 09861 +0.0016 06974 09825 460 1861 »*» — 

Dec 09985 06002 +0XD1B 06012 05070 B 485 Pdm May 

■ 1930 naa 

■ ttWWPWmei 'inu W M (tMM)SFr 125,000 per Sfi 1jM0 001 

Jill 07013 07081 +0.0042 07082 09983 24,109 44,173 " 

Sap 07097 07134 +00043 0-7163 07081 772 2,655 Pnnto- d^rs wa, CM* 

Dec 07200 07210 +0X044 07230 07165 71 430 

M JAWUW YW PUTWHMe 8MM) Yen 129 per Yen 100 . . 

Open Sea price Change High Law Eatvoi Open fnt ■ l»ttt AlfeflPMM ■ 

Jun 08854 09880 +0X015 0X745 09580 39X72 60926 Strflm 

Sep 08680 08787 +0X016 0X860 0X890 2173 3921 Price May 

Dec 09983 0X917 +0X017 0X999 0X805 186 756 njra nK7 


i £31X50 tcerita per pound) 


Strike 

Price 

May 

- CAULS - 
Jun 

dud 

May 

— PUTS - 
Jun 

Jul 

1X00 

064 

1.74 

2X7 

- 

1.12 

1.73 

1X40 

aoi 

1X3 

1.77 

0X0 

1X2 

2X4 

1X60 

- 

0X4 

1X6 

1X4 

2X2 

2.78 


PievtoiM (kqrswt, CMS 1.12S Pies 201 . Piwcda/a open Mh, Care 30,124 FUa 36/08 


i DM62900 (Spar DM) 


■ nuuMmumi 


l £82900 pare 


Stitt# 

Price 

May 

- CALLS - 
Jun 

Jul 

May 

- PUTS - 
Jun 

Jul 

0X65 

057 

0X9 

ixa 

- 

030 

0/17 

0900 

018 

0X9 

. 0X8 

0X6 

048 

067 

0906 

002 

0,44 

073 

040 

075 

093 


Jun ■ 1.6414 1.6380 -0X074 1X428 1X310 10.787 38905 Bwtaua*yfew>l,CM.3aePreae70. B»v. dayfe open M. Cek 27X4»n 4a.DU 

Sep - 1X370 19338 -0X074 1.8390 1.8270 128 1X88 

Doc -»?92«J 1X308 -0X074 1X33D 1X280 3 110 


UK INTEREST RATES 


LONDON MONEY RATES 

May 16 Over- 7 days 

night notice 


7 days One Three Six 

notice month months months 


Interbank enrtng I* - 4 6^-6 6/, - 6,’, e,'. -6* 6>2 - 6>b ell - ftfl 

Staffing CDs - - 6* - 6* fl% - 6A 6^ - 6, J , 6^ - 8B 

Treesuy Bits - 6& - 6& - 04 

Bank Bis - - 6* - 6& 6U - B\ - 6, T « 

Local authorfey daps. Bl* - B B>s ■ 6 6U - 6* 6A - BA 8« - 6(3 
Discouv Martlet daps flV - S 6h - fl 

UK clearing bartk base kmdhg rata 6*+ per cant from May 6, 1997 

UptDl 1-3 3-6 6-fl 9-12 

month month moreha months months 

Certs of Tax dep. (£100,000) 24 ^ 5 5 A\ 

Certs o< Tex dap. infer Cl DOOOO lea>ipa Dapeeks wfihdnren lor cash lltpe. 

Ave. tandar rere oldbcaml on M» 9,0.1 DBI pa. BC6D fluad rote SUg. Export Fkwnc*. Malm 
up day Apr SO. 19S7. Agreed rata lor period May SO, 1987 to Jun 24, IfiBT. Sdwrrn II 7.71pe. 
n afewn m iaMfer parted Mw 28. 1BB7 to Ap-3P.1flB7. Schemes N 8 VfteSOpa. Fkmce 
House Bata Rate fi'ipc bom May 1. in? 

BANK OF ENGLAND TREASURY BILL TENDER 


ToM ttocBtad 
MkL accajaad to 
Mown* d min. lew* 


s IBM Inawbonfc lUop mas are offered retea for SI On quoted b> tha morkot by row 
inurenoa heMcs er iiant each woMug day. The banks am ftmtois ThoL Bank of Tome 
AAaubMi Barcfeye and Natkrei Wa wi ia m i ar . 

Mid rala4 are shoan tar the domesOc Money Mas, U3 CDs, ECU & SDR Unfed Depoatt (ft). 

EURO CURRENCY INTEREST RATES 

Play 16 Short 7 days Ono Three Six One 

■ term notice month months months year 

B <*** Franc A -3** 3* - 3i 3^ - 3^ 3^ - 3h 3}1 - 3* 3JJ - 3^8 

Danish Krone 3^,-3,’, 3» - V« 3^8 - 3^ 3% - 3^2 3ft - 3J! 3iJ - 3* 

Soman Mark 3k - 28 3 - 2% 3^-2% 31,-3 3h - 3% 

Dutch Odder 3ft - SA 3ft - 3* 3ft - 3ft 3*4 3j3 - 3ft 3j} - 3ft 

French Franc 3ft -3ft 3ft - 3ft 3ft - 3ft 3)3 -3ft 313-3*8 3ft - 3ft 

Portuguese Esc. 5& - 5H S*, - 5ft SM - 5ji 6*3 - si 2 5ft - iPs Sh - 5)i 

Spanish Peseta 5g-5)3 5^ - 5)4 5ft - 5ft 5>4 - 5ft 5ft - 5ft 5ft - 5 
Staffing 6ft - 6ft SU - 64 6,^-6^ EjJ - 6% 6% - Bft 6jJ - 6& 

Swiss Franc i^ ■ Ih Ih-I’s iH - 1% i|S - 1S4 1)1- lft 1% - l*a 

Canadian Dakar 3 - 2* 3h -252 3ft-® 3ft - 3ft 3ft - 3ft V* - Si 
US Dolor 5% - 5*2 5*a - 5*2 S& - 5)J 5)2- 64, 5j) - SJJ -Bft 

AaBan Lire 7*2 ■ 6h 7 - 6fJ 6% - pfi 65 - 6H 6^-6% 6)1- ^ 

Japanese Yen 4 - H ti - ft ft - B li - X h-\ 

Aslen SSHg 3lz-3^ 3\-3h 3^-3% 3^-3% & - 3*8 34-3^ 

Short term ram ae cad ter ttto US Coear end Yan, omw mo days' notice. 


■ THR 

BE MONTH EWtOOOUAR IIMM) Sim potato oi 100% 



Open 

Sett price 

Change 

High 

Low 

Ear. uoi 

Opan tori. 

Jun 

94.11 

94.10 

-OXi 

94.16 

94.09 

94.046 

469.135 

Gap 

03X2 

03.90 

-002 

9094 

BQX8 

103X86 

442,942 

Dec 

93.72 

93X9 

-003 

93.74 

93.67 

145X18 
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FT GUIDE to WORLD CURRBICIES 

The FT Guide to World Currencies 
table can be found on the Markets 
page in today's edition. 
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In just 20 years, a nation which relied on 
rubber and tin has become an Asian tiger in 
the information age. James Kynge reports 
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A technological 
transformation 

T he most overworked of the Western media, now narrowed to lev 
phrase In the reper- spends mnch of his time considered Ha ng 
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T he most overworked 
phrase In the reper- 
toire of Malaysian offi- 
cials is perhaps “paradigm 
shift". Yet this is not sur- 
prising; the country has 
shown Itself a master of eco- 
nomic metamorphosis. In 
the space of just two 
decades, it has changed from 
a firmly third world nation 
reliant on rubber and tin. 
into an Asian tiger driven by 
manufacturing exporters. 

But now the paradigms 
are shifting once more, this 
time more radically than 
ever. Dr Mahathir Mohamad, 
the country’s hard-driving 
prime minister since 1981, 
has taken to heart the teach- 
ings of one of his advisers, 
Mr Kenichi Ohmae, the 
renewed Japanese business 
guru and author of The Bor- 
derless World. 

“We are now moving into 
the post-industrial age. We 
are shifting from the indus- 
trial society into a borderless 
information age, a globalised 
economy where borders can 
no longer protect us from 
the predatory economies of 
the world,” Dr Mahathir 
said. 

“It is for this reason that 
we decided to make a bold 
move into the information 
age by launching the Multi- 
media Super Corridor (MSC). 
The whole approach is radi- 
cal. If we have to take down 
our national boundaries, we 
might as well get s omething 
from what will be coming 
in," he added. 

It has struck some as an 
irony that Dr Mahathir, one 
of the most trenchant critics 


of the Western media, now 
spends mnch of his time 
wooing the sharpest opera- 
tots in the global informa- 
tion technology industry to 
invest in the MSC, a 750 sq 
km zone near Kuala Lum- 
pur, the capital 

The MSC requires the con- 
struction of two cities and 
other infrastructure, at a 
total cost of more than 
M$43bn. Work has begun. 

Reactions from potential 
MSC investors has so far 
been positive. But other 
observers re main sceptical 
They fear that if the MSC, or 
other mega-projects such as 
the construction of South- 
east Asia’s biggest hydro- 
electric dam in Borneo, were 
to falter, then the govern- 
ment would be left with 
hefty bills to pay. 

Last year, the economy 
recorded its ninth consecu- 
tive year of growth at above 
8 per cent. Gross domestic 
product (GDP) expanded at 
8-2 per cent, after peaking at 

9.5 per cent in 1995 and 9.2 
per cent in 1994. With some 
exceptions, economists are 
expecting that growth this 
year will again achieve or 
surpass 8 per cent 

The federal government 
recorded another budget sur- 
plus in 1996, the national 
savings ratio rose to 38 per 
cent of GNP, and by official 
measurements (which are 
disputed) inflation was just 

3.5 per cent last year. There 
is full employment and the 
current account deficit, 
which last year was the chief 
source of alarm for portfolio 
investors in Malaysia, has 


harrowed to levels no longer 
considered dangerous. 

The stock market, already ■ 
the fourth largest in Asia 
after Tokyo, Osaka and 
Hong K on g , has been grow- 
ing apace. A record 92 com- 
panies secured listings on 
the bourse last year, contri- 
buting to a 43 per cent 
increase in market capitalis- 
ation to M$807bn at the end 
of 1996. However, it has 
fall en back this year. 

“Malaysia's development 
has been a very singular 
achievement.” said Mr Neil 
Saker, regional economist at 
SocGen-Crosby Securities in 
Singapore. 

The government is deter- 
mined to keep the economy's 
engines roaring up to and 
well beyond the Common- 
wealth Games in September 
1998 when, it is hoped, Mal- 
aysia’s achievements will be 
on display to the world. 

The central bank esti- 
mates that over the 10-year 
period to 2005, about 
M$L500bn in capital outlay 
will be needed if the country 
is to remain on course for 
developed nation status by 
the year 2020. This target, 
called Vision 2020. assumes 
an annual growth rate of 
above 7 per cent 

Once-sleepy Kuala Lum- 
pur already has some monu- 
mental sights; the 88-storey 
Petronas Twin Towers, the 
tallest buildings in the 
world, are to open folly this 
year. 

These monuments betray 
more than just the thrusting 
ambition of a relatively new 
nation, they are part of a 
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strat^y to instill a “can-do" 
spirit into a populace which 
still remembers the limita- 
tions of the colonial era. 
Some Malaysian commenta- 
tors believe, however, that a 
growing sense of self-confi- 
dence has already spilled 
over into complacency. 

Less welcome side effects 
of success are apparent. 
Traffic jams in some parts of 
Kuala Lumpur now rival 
those in Bangkok but, nnlilcg 
the Thai capital, Malaysian 
cabs are more scarce. When 
cab drivers do stop, they fre- 
quently refuse to pick up 
passengers if the route does 
not suit them. The result is 


that scheduling more than 
three appointments a day is 
ambitious. Various metro 
systems under construction 
in the capital promise to 
alleviate the problem before 
the Commonwealth Games. 

Corruption is on the rise, 
too. Last year, Dr Mahathir 
roundly criticised delegates 
to the tri ennial congress of 
the United Malays National 
Organisation (Umno). the 
dominant party in Malay- 
sia’s r uling Barisan Naskmal 
coalition, for vote buying 
and other excesses. In April, 

the chief minister of Malay- 
sia’s wealthiest state, Selan- 
gor, resigned to spare his 


country disgrace should he 
be found guilty in a trial in 
Australia this year. Mr 
Muhammad Talb was 
detained at Brisbane airport 
last August after failing to 
declare the equivalent of 
A$l-26m he was carrying in 
cash. 

But government feels that 
the answer to these and 
other “social fils” does not 
lie in slowing down toe hec- 
tic rate of economic expan- 
sion. “Massive and rapid 
growth is a wonderful 
buffer. Like a river in flood,' 
it hides the rocks on the 
river bed.” Dr Mahathir 
says. 


Some would say, however, 
that the flood obscures the 
rocks too well. A glut of 
offices, retail space, hotels 
and some types of luxury 
condo minium is likely to 
emerge next year, econo- 
mists say. Measures to cool 
property speculation 
imposed by the central bank. 
Bank Negara, caught stock 
market investors by surprise 
and triggered a significant 
sell off in April. Economists 
are debating the extent to 
which curbs on bank lending 
to property projects will 
affect toe Agming g of banks. 

The country’s growth has 
also raised tensions with 


neighbouring Singapore, 
whose economy it increas- 
ingly resembles. The rivalry 
pan only intensify; both 
countries ‘want to be the. 
;■ region's financial centre, 
both want to be its air arid 
sea transport hub and each . 
is vying to attract • direct - 
investment from leaders in. 
information technology. • 

In the workplace, wages 

are dfoiMng fester than pro- 
ductivity. If toe trend contirir 

ues. it could set back 
attempts to increase the val- 
ue-added content in indus- 
trial processes. The all-im- 
portant strategy of climbing 
toe technology ladder could 
also be Set back. 

. Qffiaftrtfng this trend, how- . 

ever, is another initiative- 
which gained prominence 
last year. Kuala Lumpur- 
joined the ranks of interna- 
tional shoppers for overseas 
technology. Leading the 
drive was Kh axanah, the. 
government’s investment' 
arm, which bid for Fbikker, 
the bankrupt Dutch aircraft 
- maker, and was prepared , to, 
put up US$lbn to help a 
Malaysian company buy 
CBPA, a Hong Kong-based' 
power concern. Both fall- 
through. but there was one 
success. Proton, maker of 
the national car, acquired 
Lotus, toe a fling UK sports 
car maker. In a deal which 
could lead to Proton develop- 
ing its own engines. . 

At 71. Dr Mahathir is. 
never far from toe seminal- • 
events shaping his nation. 
He is more powerful now 
than at any time during his V 
16 years as leader. A signifi- . 
cant opposition party, . 
Semangat 46, returned to 
Umno last year, weakening 7 
somewhat - but not deci- . 
sively - the hold of Parti 
Iaiam se-Malaysia in Kdan- 
tan, toe only state still under 
opposition control. 

Although the prime minis- 
ter has designated Mr Anwar 
Ibr ahim , the deputy prime - 
r^inietpr and finannp minis- 
ter, as his successor,, .‘her . 
shows no sign of retiring. . J 

Dr Mahathir's Malaysia: 
derives much from -the 
energy, vision and politick- . 

fog Of Dr Mahathir . When 
such a personality leaves, the \ 
stage, the character of the' r 
nation may change - with-.- 
unknown consequences. 

But for the time being, ; 
thffle is little which escapes 
the attention of toe former: 
physician from humble ; 
beginnings in Kedah, a t 
northern Malaysian state. \7. 
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MOTOR INDUSTRY ♦ by Haig Slmonian 




■i .. 


s 


>*»■ 


Symbolic flexing of 
industrial muscles 


Development of 
the national car 
programme faces 
challenges as 
tariffs are cut 

Malaysia’s vibrant car 
market has been a keystone 
in building south-east Asia 

into one of the three boom 
regions for the world’s motor 
industry alongside South 
America and eastern Europe. 

Nearly a decade of. eco- 
nomic growth of 8 per cent 
or more has bolstered pri* 
vate incomes, making cans 
more affordable. Steady pop- 
ulation growth, boosted by 
an influx of foreign workers, 
has expanded the motoring 
market. And new roads and 
infrastructure developments 
have made travelling by car 
easier and more enjoyable. 

Vehicle sales climbed from 
less than 49,000 in 1987 to 
almost 365,000 last year, says 
Mr Francis Pereira, execu- 
tive secretary of the Malay , 
sian Motor Traders' Associa- 
tion. He expects the market 
to reach 410,000 units this 
year. “We have learned to 
play our forecasts safe. 1998 
also looks good," he says. 

Bar some minor rharigog 
such bullish predictions 
could sit just as well in 
Poland or Peru. But there is 
one decisively different fea- 
ture distinguishing Malaysia 
from the world's other fast- 
growing markets: the gov- 
ernment's determination to 
develop a “national" motor 
Industry' behind a wall of 
high tariffs and taxes. 


The policy, conceived in 
the early 1980s, has already 
achieved numerous objec- 
tives. Proton, Malaysia’s 
first "national” carmaker, 
established in close alliance 
with Mitsubishi Motors of 
Japan, accounted for almost 
64 per cent of the domestic 
passenger car market last 

year — an astonishing feat 

for a company within barely 
a decade of its birth. The 
reason Proton’s share 
slipped from its peak of 74 
per cent in 1993 was the 
arrival of Perodua, the sec- 
ond “national" brand, being 
built up behind the same 
protectionist barriers. 
Together, the two took an 
astonishing 81 per cent of 
passenger car sales In 1996. 

Criticisms 

Free-traders decry such 
favouritism as anti-competi- 
tive and ah Inefficient alloca- 
tion of resources. On econo- 
mies of scale alone, there is 
little justification for two 
carmakers in a country of 
about 18m, they argue. But 
defenders of the government 
policy, like Tengku Mahal eel 
Tengku Ariff, Proton’s chief 
executive, cl aim protection- 
ism is the only way a rela- 
tively small country such as 
Malaysia, can create Its own 
motor industry. 

"The national car pro- 
gramme should be seen in 
context,” he argues. Multina- 
tional carmakers may today 
be "globalising" into new 
growth markets like south- 
east Asia. But such enthusi- 
asm was not evident when 


Proton originated, he notes. 
The reasons for going it 
alone and establishing a 
company ■ to do more than 
just assemble outdated Japa- 
nese models - as prevails is 
neighbouring Indonesia - 
are clear. Few manufactur- 
ing activities create as many 
jobs or as much wealth as 
motor' cars. Apart from 
direct employment, they 
prompt thousands of jobs in 
subsidiary industries. Sym- 
bolically, too, an indigenous 
. motor industry Is an icon of 
an ambitious country's 
determination to flex its 
industrial muscles. 

Proton’s latest figures 
. speak volumes about its 
achievements. Turnover 
< soared by about 35 per cent 
to R4^6bn in the financial 
year ending March SI 1996: 
unit sales climbed by 23 per 
cent to 160,000; while pre-tax 
profits jumped to R436m 
from R314. Unit sales at Per- 
odua, whose first model 
went on sale in 1994, climbed 
to 47,000 last year from 
nearly 40.000 in 1995. 

Malaysia's other car com- 
panies. predominantly 
assemblers of completely 
knocked-down Japanese 
vehicles, have found the 
going tougher. That is 
hardly surprising given the 
"national” carmakers’ pro- 
tectionist advantages. A 
basic l.300cc Proton Wira 
saloon costs less than 
R3&JX30 - R15 .00020, 000 less 
than a locally-assembled 
Toyota Corolla with the 
same-capacity engine. Such 
acute price discrimination 
explains why many local 
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assemblers do not bother to 
build direct competitors to 
thw “national" brands. 

But there is also a darker 
side to the national cars' 
success story. Two chal- 
lenges will make life difficult 
for Proton, and perhaps 
impossible for Perodua, in 
the next few years, argues 
Ms Yvonne Chan, motor 
industry analyst at Jardine 
Fleming in Kuala Lumpur. 

The first is the agreement 
among Asaan countries to 
eliminate - or at least 
reduce - tariffs by 2003. The 
removal of the discrimina- 
tory tariff and tax breaks 
win create a level playing 
field, which will raise the 
competitive stakes. 

Shorn of their huge price 
advantages, the "national” 
car companies will have to 
compete on their models and 
service. That explains Pro- 
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MULTIMEDIA SUPER CORRIDOR • by James Kynge 


Flocking to the cybercity 





South East Asia’s 
version of Silicon 
Valley is the top 
industrial priority 
for Dr Mahathir 

The career of Mr Ot h m a n 
Yeop Abdullah provides a 
telling commentary on Mal- 
aysia's, remarkable economic 
transformation. Until last 
year he was a senior official 
in the ministry taking care 
of rubber and palm oil pro- 
duction. Now he is executive 
chairman of the Multimedia 
Development Corporation, 
the state company in the van 
of the nation’s charge into 
the information age. He 
describes his ascent, with a 
chuckle, as a “leap-frog”. 

For the time being, Mr 
Oth man occupies an unas- 
suming office one floor 
above the National Rubber 
Museum. But later this year 
his company will move into 
the sparkling. 88-storey 
Petruajas Twin Towers, the 
tallest buildings In- the 
world. The towers form one 
end of a 750 sq km zone 
which fros been, designated 
as the “multimedia super 
corridor" (MSC) - which 
Malaysia hopes will become 
its version of California's Sil- 
icon Valley. 

The MSC. is the country s 
top industrial priority, the 
mother of all mega-projects- 
At the opposite end of the 
corridor from- the Petronas 
Twin Towers is the new 
Kuala Lumpur International 
Airpoi (estimated cost MSS- 
9bn), which will be able to 
handle 25m passengers 
annually when it opens in 
early 188ft - , . 

Within the corridor, two 
cities are taking shape on 
grrendfeW sites. One, Pntra- 
jaya, !s«uvfetahfldas a “pap- 
erless" administrative capi- 
tal wilh a population m 
about 570,000. By the time it 
is competed in 3005, it wffl 
have cost an estimated 
M$20bn. Dr Mahathir 
Mohamad, the prime minis- 
ter -mid prime, driving force 
befcihd'ijbe MSC, plans. to be 
usrttirtTfh ids offices in 
Putrajaya in September 1998, 
in ttaae for the Common- 


wealth Games. 

The other city, to be situ- 
ated next to Putrajaya and 
about 25km south of Kuala 
-Lumpur, is to be called 
Cybeijaya and will be con- 
structed at a cost of at least 
M$l0bn. It is Intended as a 
place for foreign and local 
experts in information tech- 
nology to live and work. 
There will be glitzy commer- 
cial districts, hotels with 
palm-fringed swimming 
pools and several research 
centres. 

The airport, the two cities 
and the twin towers will be 
connected to a fibre-optic 
telecommunications back- 
bone which will cost Tele- 
kom Malaysia, the country's 
biggest telecoms operator, 
around M$4-5bn to i nstall- 

"We are aiming to create a 
multimedia utopia for know- 
ledge workers by developing 
the ideal environment to 
generate creativity," says Mr 
Othman. He acknowledges, 
however, that attracting . 
some of the world's best 
information technology tal- 
ents to Malaysia may not he 
easy. The IT talent which 
comes to Malaysia is just as 
likely to originate from Ban- 
galore. India or eastern 
European countries, as from 
the West, say analysts. 

Big names 

Yet, the scepticism which 
. greeted the unveiling of the 
MSC plan last year is 
. melting away. Around 30 of 
the biggest names in global 
IT •- including Microsoft. 
British Telecom, IBM, Sony, 
Oracle. Sun Microsystems. 
Compaq. Siemens. Apple 
Computer. Motanfla and Net- 
scape - have agreed to be on 
an advisory panel chaired by- 
Dr Mahathir. 

Use panel, through consul- 
tations with Br Mahathir, is . 
being accorded the unprece- 
dented power , to help design 
key features of the Msu 
Malaysian officials openJy 

admit that they need to “ha-, 
ten to the experts” m order 
to be sure of creating a con' 
dudve infrastructural, legal 
anS financial environment. 
Commitment and ftenbmty 
have become the MSC’s chief 


competitive advantage. 

"This is the most impres- 
sive proposition that I have 
s een on a worldwide basis 
ffor locating research and 
development operations],” 
says Mr Raymond Lane, a 
senior executive at Oracle. 

• Companies which win 
MSC status (bestowed by Mr 
; Ofhman’s company) are to 
qualify for the most attrac- 
tive package of investment 
incentives that Malaysia has 
ever offered. They would get 
10-year tax holidays, be 
allowed to employ an unlim- 
ited number of foreign staff 
and. In an . unprecedented 
step, be permitted to be fully 
owned by foreigners. 

Under a “bill of guaran- 
tees ", the government also 
commits to becoming a 
regional leader in intellec- 
tual property protection and 
the implementation of cyber- 
laws The bill promises free- 
dom from censorship for 
material on the Internet but, 
' this does not extend to other 
farms, of media within the 
MSC. 

But perhaps the main pull 
for potential investors is a 
desire to win some of the 
many Infrastructure con- 
tracts on offer. There is a 
quid pro quo - to stand a 
.chance of landing an infra- 
structure contract, a com- 
pany not only has to attain 
MSC status but also has to 
pledge to use the MSC as a 
regional centre. 

Nippon Telegraph and 

Telephone, the Japanese, 
{pip rams giant, was the first 
company to. land an infra- • 
.structure contract. It 
announced this month that 
it will take a 15 per cent 
stake in Cyberview, the com- 
pany charged with -develop- 
ing Cybeijaya. It plans to- set 
up ai> R and D la^vatdry 
and has won a contract to 
lay .fibre, optic telecoms 
lines: Shell, the oil company, 
plans to set up .fc-researeh 
centre. Reuters; t$s UK- 
based media giant/fc also 
considering basing some 
operations in file MSC. 

- KUB Malaysia, a large con- 
glomerate. which plans to 
list on the stock market in 
July, intends to set up a "vir- 
tual university" based on the 


Internet, and enter several 
other areas of information 
technology in the corridor. 
“This is one of our main pri- 
orities. The MSC is the 
future of Malaysia,” says Mr 
Hassan Harun, KUB’s execu- 
tive chairman 

The presence of Putrajaya, 
which will pioneer an almost 
completely computerised 
form of government, will 
also provide a ready demand 
not only for hardware, soft- 
ware and a range of periph- 
erals but for IT engineers, 
designers, salesmen, market- 
ing executives, smart card 
manufacturers, cyberlawyers 
and others. ' 

Some foreign companies, 
however, are sitting on the 
fence. While they have pub- 
licly expressed a keen desire 
to participate, they remain 
more circumspect in private. 
“The Malaysians are saying 
we have made a firm com- 
mitment and we are happy 
to let them say that but, in 
fact, we are still waiting to 
see what the others do," said 
a senior executive in one for- 
eign media company. 

For Malaysia, of course, 
the ultimate aim of the MSC 
is not. to serve foreign inves- 
tors but to transform the 
domestic economy. The gov- 
ernment has allocated to the 
Multimedia Development 
Corporation some 20 per 
cent of MgZ^bn earmarked 
by the federal government 
for R and D spending during 
the 1996-2000 period. The 
company is empowered to 
make available R and D 
funds to MSC companies 
which are more than 51 per 
cent Malaysian owned. For- 
eign venture capital compa- 
nies, including 3i. the UK 
company, are also studying 
opportunities afforded by the 
MSC. 

A crucial strand in the 
overall strategy is the 
planned launch in the last 
quarter of tins year of MES- 
DAQ. a stock exchange 
designed to list small, high- 
tech companies which show 
promise but have no track 
record. "We have seen in 
other countries that a stock 
exchange such as Mesdaq is 
a vital ingredient for 
start-up," says Mr Othman 


ton’s race to develop a fully 
independent, up-tod ate, car 
based on its own technology, 
explains Mr Saleh Sulong, 
chairman of the DRB-Hicom 
holding company which con- 
trols Proton. 

The countdown to 2003 is 
even more ominous tor Per 
odua. Its range Is limited to 
the Kancil, a tiny Daihatsu- 
based hatchback, and the 
Rusa, an almost equally 
diminutive multi-purpose 
vehicle. But an expansion of 
its products appears highly 
unlikely in view of the gov- 
ernment’s reluctance to 
allow it to compete directly 
against Proton. 

The second challenge for 
the national carmakers is to 
develop exports to soak up 
the substantial capacity 
being planned although 
absorption has not so far 
been a problem: the waiting 
list for some Proton models 
extends to six months, notes 
a leading auto analyst in 
Kuala Lumpur. 

Proton is adding 50,000 
units of capacity with the 
"medium volume" facility to 
be opened in July at its main 
Shah Alain plant. That win 
take its annual volume to 

230.000 units a year. But out- 
put will really take off when 
“Proton City” - the compa- 
ny's modular facility at Tan- 
jung Malim - comes on 
stream in 2000. The first 
phase alone envisages 

150.000 cars a year. Stage 


two will add another 100.000. 
From there, the plant could 
be expanded in modules of 

250.000 units to lm. 

Mr Saleh admits Proton 
will have to look increas- 
ingly to exports to soak up 
the extra output. Perodua 
may face a similar dilemma: 
this month it opened a sec- 
ond production line to boost 
output. Overall production 
of cars and multi-purpose 
vehicles should double to 

120.000 units by the end of 
thfa year. 

WU1 enough foreigners 
buy the new vehicles? Barely 
16 per cent of Proton's 1997 
output is expected to be sold 
abroad - mainly to the UK 

In the UK. its performance 
has been mixed, at best The 
nompimy made a strong start 
in the late 1980s, based on 
offering bland but low-priced 
hand-me-down Japanese 
technology. But it has since 
failed to match its peak year 
of 1992. when almost 25,000 
cars were sold, as its budget 
niche has become increas- 
ingly crowded. Sales last 
year slumped to 9,600. Mr 
Tony Oliver, managing 
director of Proton Cars (UK), 
says the company alms to 
sell 13,000-14,000 cars in 
Britain this year. 

Only by developing their 
own technology will Proton 
and Perodua be able to cre- 
ate a sufficiently strong 
identity outside Malaysia to 
stimulate exports. 


The tribulations of Proton 
have demonstrated, that, 

while itis one thing to 
have a “national” car 
policy, developing a truly 
"national'' vehicle is 
another matter. 

Last October's purchase 
by Proton of 80 per cent of 
Lotus, the UK sports car 
and automotive 
consultancy group, was 
designed to complete the 
process. Criticised by some 
Malaysians as being too 
high, the £51 m price 
reflected the strategic 
Importance of Lotos for 
Proton. 

For the company. Lotos 
will provide the technical 
expertise to make the 
“quantum leap” into 
developing an indigenous 
car, says Tengku Mahaleel 
Tengku Ariff, Proton's 
chief executive. 

The emphasis now is to 
use Lotos to accelerate . 
Proton’s plans to break 
away from Mitsubishi 
Motor, the Japanese 
carmaker on which almost 
all its technology is based. 

Proton had already been 
moving in this direction.; A 
technology transfer deal ■ 
with Citro6n of France to 
bnffd the Tiara, a version 
of the Citroen ’s AX 
hatchback, increased its 
room for manoeuvre. And 
the company is also 
considelng linking with a 
US carmaker to broaden its 
technology base, says Mr 
Saleh Sulong, i-hainrian of 
the DRB-HJcom group 
which controls Proton. - 
But Lotus is the 
centrepiece of Proton's 
plans. Last November, Dr 
Mahathir Mohamad, the 
prime minister, laid the - 
foundation stone at Lotos's 
Norfolk headquarters for a 
£7m "body in white" 
prototype development and 
engineering centre. The 
facility, which should 
boost Lotos's ability to 
develop entire cars, rather, 
than just engine 
technology, its forte, is 
crucial to Proton's plans. 


The centre, which will 
employ about 150 
engineers, will be equipped 
with the latest 
computer-aided design 
facilities to develop car . . 
bodies and build 
prototypes. Without Lotus, 
“to' do body engineering 
takes you 10 years”, says 
Tengku MahaleeL But even 
after the centre opens next 
April. Mr Saleh admits 

Proton win still depend on 
imported technology for Us 
engines. It will not be until 
the early years of next 
century that Proton wQ] be 
able to install its own 
engine and gearbox - the 
all important powertrain — 
into its new car. he says. 
Lotus will be central in the 
engine too with 1,200 
specialist engineers, some 
of the biggest test facilities 
in Europe and a long 
history in engine 
development. 

Designing indigenous 
versions of some import a nt 
components has helped 
Proton to raise the local 
content of its vehicles, and 
to reduce the heavy royalty 
payments to JUQtsnbishi ; 
Motor and other Japanese 
suppliers. Lotus may also 
play a crucial role fn 
marketing. The company's . 
international familiarity 
would help in sales and 
advertising. Proton’s first 
independent model is 
likely to feature Lotus’s 
role heavily. 

However, Proton most 
strike a delicate balance in 
bow prominently it 
markets its links with 
Lotus as it may antagonise 
the UK company’s other 
clients. 

The takeover has already . 
caused the lote of business 
from Daewoo, the South 
Korean carmaker which ■ 
lost in the bidding process. 
Proton must convince 
clients that the '‘Chinese 
WaUs" at Lotos will 
remain impermeable, in 
spite of being owned by a - , 
potential rival car 'V' 
company. 



Your Investment Partner 
In Malaysia For The Next 
Millennium 


In the midst of the country's rapid 
industrialisation, evidenced ulira-ruodern 
skyscrapers, a modem and efficient public 
administration, a world-class manufacturing 
base and the world’s first multimedia super 
corridor - a Bumipucra group emerges with a 
new life and vision. After almost two decades 
as the nation’s biggest co-operative society. 
Koperasi Usaha Bersatu Malaysia Berhad 
CKUB) has been reengineered and reinvented 
into a corporate entity called KUB Malaysia 
Berhad which is robust and resilient. 

KUB Malaysia Berhad will move together with 
die leaders and the people of Malaysia 
towards the 21' century with strength and 
confidence. The strong foundation put in place 
will pave the way for KUB Malaysia Berhad to 
emerge in the global economic stage where 
opportunities are vast and challenging. With a 
revenue of RM 610 million and shareholders' 


fund of RM 950 million projected for 1997. 
HUB. Malaysia Berhad is one of Malaysia’s 
medium size conglomerate, a worthy 
candidate for partnership. 

KUB Malaysia Berhad is involved in property 
development, construction, hotel and tourism, 
manufacturing, education and training, 
plantation, information technology and 
telecommunication, energy and petro-chetnicaJ 
■ industry. It is geared for the 21" century with 
coherent strategies by a team of proactive, 

creative and innovative professionals. 

In anticipation of the coming information age, 
KUB Malaysia Berhad is giving special 
attention to acquire and develop IT 
competency, in alliance with reclinological 
leader worldwide. 

KUB Malaysia Berhad - an emerging Malaysian 
economic power house. 
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FOREIGN POLICY AND POLITICS • by James Kynge 


ECONOMY • by James Kynge 


Premier is 
the chief 
marketeer 


Visits abroad are 
focused on 
wooing foreign 
investors 
and capital 

Business and politics are so 
closely intertwined in Malay- 
sia that It seems only nat- 
ural that the prime minister 
should also be the country's 
chief marketeer. Abroad, as 
at home. Dr Mahathir likes 
to have clear and concrete 
goals. He tends to eschew 
overseas trips with a primar- 
ily symbolic significance and 
spends more time on “work- 
ing visits" selling Malaysia 
to foreign investors and 
smoothing the way for local 
companies to break into 
overseas markets. 

Recent examples have 
included the considerable 
role he played in putting 
YTL Corp, a local power 
company, into a leading 
position to acquire a 51 per 
cent stake in Zimbabwe’s 
state-owned Hwange power 
plant. Officials said that Dr 
Mahathir’s close relations 
with Mr Robert Mugabe, the 
Zimbabwean president, 
helped YTL emerge as the 
leading contender for the 
$58 Om deal, despite keen 
competition from many 
Western companies. 

His close contacts with Mr 
Nelson Mandela, the South 
African president, have also 
helped expedite considerable 
investments in that country 
by Telekom Malaysia, the 
former telecoms monopoly, 
and Petronas. the state oil 
and gas company. Dr 
Mahathir has also focused 
on Burma, Cambodia and 
Vietnam. China, where sev- 
eral Malaysian companies 
have encountered difficul- 
ties, appears to have taken a 
back seat 

But the prime minister has 
expended his greatest effort 
in wooing foreign invest- 
ment or capital to Malaysia. 
Part of the motivation for 


his trips to the Middle East 
is to sell Malaysian Islamic 
financial services to the 
Arabs. His latest trips to 
Japan and North America 
have been dominated by 
attempts to drum up invest- 
ment from IT companies tn 
the multimedia saper-coni- 
dor. 

These trips present oppor- 
tunities for Mr Anwar Ibra- 
him, the deputy prime minis- 
ter and Dr Mahathir’s heir 
apparent, to practise run- 
ning the country. But it has 
become almost axiomatic 
that every time the prime 
minister is abroad, some 
geandai or incident emerges 
at home. 

For much of last year, 
such incidents appeared to 
paint, the prime minister in 
an unfavourable light, lead- 
ing to speculation that they 
were being engineered by 
the ambitious Mr Anwar. 
There was a court ruling 
(later annulled) which found 
that the huge Bakun dam 
project in Borneo, one of Dr 
Mahathir's favoured 
schemes, had broken envi- 
ronmental laws. There was 
also an announcement that 
Perwaja. a state steel com- 
pany which Dr Mahathir had 
lionised, was insolvent and 
would be investigated for 
corruption. But later, it was 
Mr Anwar’s turn to be 
embarrassed. He was care- 
taking when a human rights 
conference an East Timor, a 
disputed ter rit ory in Indon- 
esia, was brought to a vio- 
lent conclusion by activists 
in the youth wing of the 
do minant political party, the 
United Malays National 
Or ganisati on (Umno). As Mr 
Anwar is generally seen as 
more liberal toward h uman 
rights campaigners than the 
prime minis ter, the furore 
over East Timor reflected 
badly on him. 

The rivalry between Dr 
Mahathir and his deputy is 
the single largest source of 
political speculation in Mal- 
aysia. Opinions on whether 



Fatigue on road to 



Anwar ibralUmr l o ae fin g 
candidate to succeed 

Mr Anwar will take over 

swing wildly from month to 

month. The deputy prime 
minister is still undoubtedly 
the leading candidate to suc- 
ceed but be may have to 
wait some time. Dr 
Mahathir, at 71, shows no 
sign of wanting to step 
down. 

He is at the height of his 
power. Never in bis 16 years 
as prime minister hfl.q TI mnn 

and the country been so 
firmly behind him, say 
observers. A former opposi- 
tion party, Semengat. 45. 
rejoined Umno last year, 
breaking a coalition it had 
formed with Parti Islam se- 
Malaysia in the north east- 
ern state of Eelantan, the 
only state in opposition 

hands. 

Confidence 

The security of the prime 
minister is also seen by the 
fact that he feels able to go 
abroad on leave for two 
months from May 20. He will 
ret urn just in time for the 
30th anniversary meetings of 
the Association of South 
East Asian Nations, the 
seven nations which com- 
prise the region’s most influ- 
ential group. Asean has 
made an internal decision to 
admit three new members, 
Burma. Cambodia and Laos, 
to the group in July, barring 
some unforeseen complica- 
tion. say Asean officials. 

For a man who clearly rel- 
ishes the walking the inter- 
national stage, the Asean 
meeting will be a chance to 
project Malaysia's position 
as one of the region's leading 
nations. However, there 
have been signs of late that 


Dr Mahathir: no signs of 
wanting to slap down 

Asean's vaunted unity has 
been strained. Remarks this 
year by Mr Lee Kuan Yew, 
Singapore's founding prime 
minister and still a powerful 
member of the city-state’s 
cabinet, touched off the 
worst bilateral row with Mal- 
aysia since the two nations 
split in 1965. 

Mr Lee described the 
southern Malaysian state of 
Johor as “notorious for 
shootings, muggings and 
carjackings”. In retaliation, 
members of Umno’s youth 
wing paraded with placards 
describing Mr Lee in insult- 
ing language never heard in 
the respectful atmosphere of 
Asean. 

Malaysia’s cabinet also 
decided to freeze all new 
dealings with Singapore in 
March but gradually 
reversed this decision after- 
wards. The foreign ministry 
has said that it will take 
some time before relations 
regain their former level. 

But if Asean's unity was 
jeopardised by the spat with 
Singapore, it risks encoun- 
tering further divisive pres- 
sures after Burma is admit- 
ted to the fold. Some Asean 
countries are concerned over 
Western opposition to Ran- 
goon's militar y regime and 
fear that Asean as a group 
could jeopardise a working 
relationship with the West 
and Japan. Diplomats said 
that others within the group 
are concerned over Ran- 
goon’s close ties with China. 
They feel that such ties may 
undermine the group’s abil- 
ity to form a unified 
response to China's 
encroachment into the dis- 
puted Spratley Islands in the 
South China Sea. 


Large parts of the 
economy remain 
buoyant but some 
worrying signs are 
now evident 

“To be honest, it is a head- 
ache,” said a senior civil ser- 
vant “The PM is- relentless. 
He wants everything done 
yesterday. It may be good for 
the country but it is bad fbr 
my health.” 

Such sentiments are not 
uncommon in Malaysia as it 
enters what appears likely to 
be a 10th year of growth at 
above $ per cent The time 
spent travelling the eco- 
nomic high road has taken 
its toll People are tired. But 
there is no sign of a restful 
cnl-de-sac in sight 

“Having succeeded so well, 
so quickly and so resound- 
ingly, this is not the Sms to 
fblter, to call a halt Now is 
not the time to stop our mas- 
sive economic momentum,” 
Dr Mahathir Mohamad, the 
primp Tninigtpr says. 

The go-for-growth policy 
which the prime minister 
espouses raises important 
questions about the quality 
of the economic expansion. 
The Seventh Malaysia Plan, 
covering the years between 
1996-2000, stresses the impor- 
tance of productivity. 

It says that during the 
five-year period, productivity 
gains should contribute 43 
per cent of growth, com- 
pared with 28.7 per cent in 
the previous five-year 
period. This strategy is 
aimed at increasing effi- 
ciency and weaning Malay- 
sia off growth driven sim- 
ply by more inputs of capitaL 

But there is little evidence 
that the productivity plan is 
working. Overall productiv- 
ity gains were 5.7 per cent in 
1996, down from 6.6 per cent 
in 1995, official figures show. 
The sectors which registered 
the largest contraction in 
productivity gains were 
manufacturing «nd construc- 
tion. But wages rose at a fas- 
ter rate, with average real 
wages in the manufacturing 
sector dimbingat fL9 per cent 

Economists say that 
underlying the figures is a 
preference among employers 
far hiring cheap immigrant 
labour rather than increas- 


ing efficiency by using infor- 
mation technology, or auto- 
mating more production pro- 
cesses. The number of 
immigrant workers in the 
country is officially put at 
2m, or about 25 per cent of 
the workforce. Wages are ris- 
ing fester than productivity 
partly because in a situation 
of full employment bosses 
have little bargaining power 
in wage disputes. 

But would Malaysia be 
willing to reduce its depen- 
dence on foreign workers 
and try instead to secure 
productivity gains? Not for 
the moment at least 

“If we do not have enough 
people to do the jobs, then 
we must allow them to come 
from abroad in the medium 
term," said a senior official. 

The reason for the 


Real GDP and exports 


Annuo! peroertnga change 

sow : 


are planning on raising 
equity finance. 

There are already predic- 
tions of a property glut 
Offices, retail space, hotels 
and some types of luxury 
are expected 
to be in oversupply by some- 
time next year. According to 
one respected property con- 
sultant Mr Ravindra Dass, 
there win be an increase In 
office space of 34.7m sq ft by 
1998, almost doubling the 
amo unt currently available. 
This compares with an 
A nimal take-up rate of less 
t him am sq ft annually. 

Measures ann ounced by 
Bank Negara on March 28 to 
curb property speculation 
should prevent Malaysia 
from following in the foot- 
steps of its badly-hit neigh- 
bour, Thailand, but they 
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go-for-growth doctrine, econ- 
omists say, is tv»at the next 
few years are crucial in the 
country's industrial develop- 
ment. 

A buoyant local stock mar- 
ket is important, too, to 
thwqe ambitions. Which rail 
for big infrastructure devel- 
opments. Bank Negara, the 
central bank, estimates that 
of M$l,500bn in projected 
capital outlays until the year 
2005, some M$450bn will 
have to be raised from the 
capital markets. The stock 
market has traditionally 
been the main source of 
such financing. 

If growth starts to falter, 
the stock market may also 
slide and private investment 
could fall Many of the com- 
panies which plan to build 
parts of the multimedia 
super corridor, a key infor- 
mation technology project. 


may not be sufficient to pre- 
vent the glut materialising. 

“Malaysia is entering a 
phase of consolidation,” said 
Mr Neil Saker, regional econ- 
omist fbr SoeGen -Crosby in 
Singapore. “Domestic pri- 
vate investment may start to 
come off later this year.” 

But for every analyst who 
is pessimistic over Malay- 
sia’s economic future, there 
appear to be an equal num- 
ber who are not “What for- 
eigners do not understand is 
that everything in the 
Malaysian economy is man- 
aged,” said the chairman of 
a large local finance com- 
pany. “If there is an eco- 
nomic slowdown the govern- 
ment can tell companies to 
invest mare.” 

Indeed,. many areas of the 
economy are in radiant 
health. Signs of overheating 
last year forced the govern- 


ment to tighten liquidity m 
the capital market while 
public expenditure was 
slowed down, mainly by 
\ spreading out imports _cff cap- 
ital and intermediate goods 
over a longer perioi .Such 
measures, had the -desired: 
effect The current account 
deficit of M$l8-7ba in 1995 - 
. or a worrisome 9 per cent of 
gross wntinnfli product -* nar- 
rowed to MStfbh, or 5& pet 
cent of GNP- An important 
ingredient in this , was the 
depredation of the Japanese 
yen, which made Malaysia’s 
import bill much cheaper, /. 

Foreign investment has 
remained buoyant, largely 
owing to the vibrancy of the 
electronics sector. In recent 
months a pattern has 
emerged, whereby some elec- 
tronics companies based in 
Singapore are starting to 
move the production of less 
sophisticated products from 
the city state to Malaysia. 
The latest example was Sea- 
gate International,, the 
world's largest disk, drive 
manufacturer, which is con- 
sidering moving production 
of some disk drives for porta- 
ble computers into Malaysia. 

Such a move points up an 
intensifying economic 
rivalry between Malaysia 
and Singapore, which -'is a 
more costly manufacturing 
base but has a more efficient 
and sophisticated workforce. 

At the moment, Singapore 
holds the lead but Malaysia’s 
challenge has just begun. 
The new Kuala Lumpur 
International Airport, to 
open in early 1998, provides 
a taste of what is to come. 
Able to handle 25m passen- 
gers annually, the airport is 
being designed to surpass 
Singapore’s Changi - gener- 
ally regarded as the best in 
the world - for facilities: 

“This airport could attract 
a lot of people who do not 
even intend to travel,” says . 
Mr Khairuddin Ibrahim; 
managing director of Malay- 
sia Airports. 

It will feature's cinema 
and virtual reality, centre, 
and rooms for teleconferenc- 
ing, using the Internet and 
meeting clients, as well as 80 
day rooms Some 26,000 sq 
metres of commercial space 
is to be put out to tender 
shortly - at a rental price 
which undercuts Changi. 
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The DRB'HICOM Group of Companies is one of Malaysia's 
largest diversified, industrial and global conglomerates, committed to 
playing a part in Malaysia’s ongoing industrial transformation. 

Founded upon the spirit of entrepreneurship, our business portfolio 
currently comprises capital' intensive and technology-driven investments 
in high growth industries such as automotive manufacture and 
distribution, financial services, property development and construction, 
transportation, airport and airline services, waste management, 
engineering and information technology. 

Fueled by the dynamic and able leadership of our Prime Minister, 
Date Seri Dr. Mahathir Mohamad, we remain dedicated to the 
establishment of smart, strategic partnerships that optimise crucial 
technology transfer. Our continuous investment in innovative 
products, services and ideas has proven key to sustainable advancement 
of productivity and performance as we work in synergy, with the 
Government and the people of Malaysia, to compete with courage 
and confidence on a global footing. 
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TOURISM * by Haig Simonian 






FINANCIAL MARKETS AND BANKING » by James Kynge 


Battle is on for the hub role 


, Vororfca Gartoutt 

Tourism authorities are trying to add value to tropical desti na ti on s 

Cultivating 
a diverse 
new image 


Marketing areas 
with versatile 
attractions is not 
always as easy as 
it may seem 


From the glitzy shopping 
centres of Kuala Lumpur to 
the golden beaches of the 
east and west coasts, Malay- 
sia's tourist potential is as 
diverse as the country itself. 

The richness of natural 
resources is underscored by 
Malaysia's ethnic mix. For 
culture, history or gastron- 
omy, the country offers an 
almost unparalleled pot- 
pourri for visitors. 

But tourism is also an 
earner, and the government 
wants to build on the mix- 
ture of geography, culture 
and race to develop the 
Industry. Tourist arrivals 
rose almost 4 per cent to 
7.4m in 1995, the latest full 
year for which figures are 
available, while spending 
climbed by 10.6 per cent to 
M$9J2bn. But while domestic 
and regional tourism has. 
remained strong, the focus is 
on attracting more long-haul 
travellers from Europe and 
Australia to further the gov- 
ernment's aim of taking 
tourist arrivals to I2^m and 
receipts to Rml5.7bn by 2000. 

A number or high-profile 
schemes has been batched to 
get there. Next year’s Com- 
monwealth Games have 
prompted the construction of 
impressive sports facilities. 
Meanwhile, about 30,000 
builders are working around 
the clock to ensure Kuala 
Lumpur's new international 
airport will open on January 
1 to meet the expected 
inflow of visitors. Next door 
to the huge airport, a For- 
mula 1 motor racing circuit 
is planned to raise Malay- 
sia’s international profile 

- still further. 

The facilities should boost 
tourism from outside the 
Asean region, which now 
accounts for the majority of 
visitors. Long-haul travellers 
not only tend to stay longer, 
they also spend more. But 
unlike many visitors from 
within the region, they tend 
to make straight for the 
beach. 

The government would 
like larger numbers to sam- 
ple Langkawi, a resort island 
off the north-west tip of Mal- 
aysia, which has been target- 
ed for development. The 
island, which is about the 
size of Singapore, was little 
known outside Malaysia 

• until the prime minister - 
who worked there as a doc- 
tor - encouraged tourism. 

The island has all that can 
be expected of a tropical par- 
adise, with abundant. long 

• sandy beaches, palms and 
mangrove trees. Should nat- 
ural beauty not be enough, 
the government has declared 

-the island a duty free Jtone- 
The measure helped to 

• prompt a hotel building 


cope during the civil and 
military air and marine 
show held on Langkawi in 
December every other year. 
Demand Is also strong dur- 
ing the annual motor show. 

Securing visitors at other 
times is harder. Matters 
have not been helped by the 
growth in capacity, with six 
new hotels- opening in the 
past two and a half years 
alone. A turning point may 
come with the expansion of 
Langkawi's airport for inter- 
national flights. Better mar- 
keting, possibly through the 
public-private Langkawi 
Development Authority, 
should also help. 

Malaysia’s other beach 
resorts have been overshad- 
owed by the government’s 
stress on Langkawi That is 
partly deliberate. Penang, 
the west coast resort which 
outshone Ball at a time 
when Thailand's Phuket was - 
still a twinkle in the prop- 
erty developer’s eye, has suf- 
fered from unchecked devel- 
opment. The government 
hopes not to make the same 
mistakes with Langkawi. 

Elsewhere, visitors’ prove- 
nance largely dictates then- 
destinations. Kuala Lum- 
pur’s glitzy new retail malls 
tend to attract Asian tour- 
ists, notably from Singapore 
and Indonesia. 

Shopping in south-east 
Asia used to be synonymous 
with Singapore. But the rise 
in the Singapore dollar and 
depreciation of the ringgit 
have made Kuala Lumpur 
more competitive. The new 
malls, in the central “golden 
triangle" business district' 
have added to Kuala Lum- 
pur's appeal, meaning the 
city no longer feels so over- 
shadowed, by its southern 
neighbour. But visitors from 
Asean,' who comprise the 
majority of Malaysia’s for- 
eign tourists, have two other 
favoured destinations. 

Many head for the Gen ting 
highlands, the closest resort 
to Kuala Lumpur in Malay- 
sia’s cooler central region, 
pen ting mak es no claims as 
an ersatz British hill station. 
That is the role of the Cam- 
eron Highlands further 
north. Its draw is gambling. 
For Singaporeans hungry for 
the spin of the wheel — gam- 
bling is banned in the city 
state - Genting is a magnet 
Malaysians flock there, too, 
although they are enticed as 
much by its boating lake and 
other family attractions as 
the croupier’s cry. 

But irrespective of destina- 
tion, the emphasis in Malay- 
sian tourism now is on bet- 
ter marketing to raise 
numbers and extend visitors’ 
stay's. The problem Is that 
Malaysia's diversity - its 
greatest strength - is also 
something of a wea kn es s in 
getting its message across. 

. Generic advertising, using 
pictures of idyllic beaches or 
eco-friendly rata forests with 
the -word Malaysia under- 
neath, is being dropped in 


the authorities favour of more targeted 
Langkawi as campaigns focusing onspe- 
dfic attractions, says Mr 

P *Thj?fart ihat" has not hap* Roslan AH of Tourism Mai-. 

aysia. the . government’s 
giftefis hotels : tourist promotion i agency. 

and resorts are pitching very 


hfgiu the Tanjung Rhu, a 
138-room sanctuary on a 
2.5km sand spit on the north 
coast is A hedonist's dream. 
The hotel, complete with 280 
# add a i.i00 acres, even 
boasts six Daimlers (and a 


than presenting a single 
image for Malaysia, he says. 
Identifying competitive 
advantages - such as culture 
and history in Melaka, or 
unspoilt natural beauty m 
the national parks or East 


^ just in case) for mr- 

port transfers. Tb country from other 

Datai. one of the exclusive ^ destinations, such 

Jonka chain, of small luxury or Indonesia. 

tiffin, 

SS.T5 planjwd for Langkawi. _ 


A large and liquid 
stock market is 
central to Kuala 
Lumpur's wider 
ambitions 

“When I first heard that 
Malaysia wanted to be the 
regional financial centre, I 
admit it, I laughed,” said one 
foreign consultant in Kuala 
Lumpur. "But now I really 
think It might be possible. In 
the long terra. 7 ’ 

Economic competition 
with Singapore is intensify- 
ing across a number of 
fronts, including in the field 
of financial markets. At the 
moment the city-state, which 
was kicked out of a two-year 
union with Malaysia in 1965. 
is undoubtedly south-east 
Asia’s pre-eminent financial 
bub. Situated at the 
southern tip of the Malay- 
sian peninsula, it is home to 
220 international banks. The 
Singapore International 
Monetary Exchange (Simex) 
is unrivalled in Asia, trading 
19 derivatives contracts 
based on overseas financial 
instruments. 

Malaysia, however, has 
been reforming and liberali- 
sing at a steady pace. While 
Singapore has focused on 
creating opportunities based 
on offshore financial instru- 
ments and denominated in 
foreign currencies, Malaysia 
is south-east Asia's pioneer 
in creating a multi-faceted 
financial system based on a 
domestic currency, the ring- 
git (M». 

The Kuala Lumpur 
Options and Financial 
Futures Exchange (Kloffej, 
launched in December 1995, 
trades the region's first 
stock index firtures contract 
to be based on a domestic 
stock index and denomi- 
nated in a domestic cur- 
rency. The Malaysian Mone- 
tary Exchange (MME). 
launched last year, provides 
an interest rate futures con- 
tract with which to hedge 
exposure to the ringgit. 
Authorities in Kuala Lum- 
pur also have firm plans to 
launch late this year, or 
early next, a stock exchange 
to accommodate listings of 
high-technology companies 
with good prospects but no 


earnings track record. Called 
Mesdaq, the exchange is also 
expected to be the first of its 
kind in the region. 

The key to Malaysia’s lib- 
eralising urge has been a 
willingness to allow the 
gradual internationalisation 
of the ringgit Singapore has 
resisted such a trend 
because the exchange rate is 
a vital tool in controlling 
inflation In the city state, 
where about 70 per cent of 
goods are imported. Malay- 
sia's economy has a deeper 
domestic base, providing 
authorities with some lee- 
way for reform. 

While trade on the MME 
has been somewhat lacklus- 
tre, the Kloffe futures con- 
tract on the Kuala Lumpur 
Stock Exchange’s Composite 
Index is beginning to make 
significant headway. Driven 
partly by the requirement of 
market players to hedge 
their risk in a recently fall- 
ing market, average daily 
turnover in April rose to 
over 850 lots, up from 523 
lots in March, said Mr John 
Duggan. Kloffe 's chief execu- 
tive officer. 

The increase in volume is 
encouraging. We are seeing 
a lot of interest from Malay- 
sian retail clients and for- 
eign players are also in 
there," says Mr Duggan, who 
regards a daily average of 
1200 contracts as a comfort- 
able level of liquidity for the 
medium term. 

Malaysian institutional 
Investors, however, remain 
somewhat slow to use the 
contracts, partly because of 
a residual scepticism bred 
from the collapse of Barings 
Bank in 1995 through deriva- 
tives losses on Singapore’s 
Simex. But, Mr Duggan says, 
such institutions will be left 
with no choice but to hedge 
their exposure to the cash 
market when it becomes 
clear to investors that the 
funds they manage have 
underperformed. “There is 
nothing like a falling (stock) 
market to concentrate the 
mind," he says. 

Kloffe has plans to launch 
call and put options on the 
index futures soon, opening 
the way for arbitrage 
between the options and 
futures contracts. At the end 
of this year, it hopes to 


launch options on individual 
shares, another instrument 
which Mr Duggan believes 
will be attractive to inves- 
tors. 

The trump card In Malay- 
sia's drive to be a financial 
centre is undoubtedly its 
large and liquid stock mar- 
ket It is the fourth largest in 
Asia alter Tokyo, Osaka and 
Hong Kong, and had been 
growing apace. A record 92 
companies listed on the 
-bourse last year, contribut- 
ing to a 48 per cent increase 
in mar ket capitalisation to 
M$807bn at the end of 1996. 
So far this year it has fallen 
back, in line with negative 
sentiment which has 
affected the whole region. 


Composite Index [May 4 1886=100) ■ 
1,400 1 : 


trading does happen; stock 
prices often start gyrating 
well before company news is 
released. 

“We know insider trading 
happens. It is just difficult to 
find enough evidence," said 
Mr Nik Mohamed Din, exec- 
utive chairman of the Kuala 
Lumpur Stock Exchange. 

This month, the commis- 
sion announced wide-rang- 
ing revisions aimed at liber- 
alising guidelines on 
unit-trust funds. Whereas 
investment in foreign securi- 
ties by unit trusts was lim- 
ited to 10 per cent of the 
fund’s net asset value, there 
will henceforth be no limit. 
Unit trust management 
would also now be open to 
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Mr Munir Majid, chairman 
of the Securities Commis- 
sion, oversees a process of 
constant reform and fine- 
tuning which is aimed at 
creating a world class stock 
market Ahead of the indus- 
try's planned move to full 
disclosure by 2001, Mr Munir 
has his sights trained on 
making companies more 
accountable to their share- 
holders and more transpar- 
ent 

“We are mindful of the 
fact that the language of 
company prospectuses are 
not necessarily understand- 
able," said Mr Munir. “We 
have to make these more 
dlges table." 

The commission is also 
pushing hard on disclosure. 
Sharp letters are issued to 
companies which leak 
announcements to the media 
before informing the Securi- 
ties Commission. But there 
Is no question that insider 


any company in the finan- 
cial services industry, as 
opposed to selected compa- 
nies previously. 

The authorities have also 
shown the first signs of 
opening the stock market up 
to listings by foreign compa- 
nies, announcing recently 
that Malaysian-owned for- 
eign based firms would be 
allowed to list. Such a move 
opens the way for companies 
such as Lotus, the UK sports 
car maker acquired by Pro- 
ton last year, to list in Kuala 
Lumpur - should It decide to 
do so. 

In an unprecedented liber- 
alisation, wholly-owned for- 
eign companies are to be 
allowed to float their shares 
on Mesdaq. the new 
exchange for high-tech com- 
panies. But there are other 
criteria; companies should 
invest within Malaysia 70 
per cent of funds they raise 
from a Mesdaq flotation. 


“We have received a lot of 
regional interest in the [Mes- 
daqj market, from people In 
Singapore, Taiwan, Hong 
Kong. We think that if we 
can get it right it will be a 
very exciting regional mar- 
ket,” said Mr Munir. 

But one area of the capital 
markets which remains 
becalmed, sot to say inac- 
tive, is the domestic bond 
market Year after year of 
budget surpluses has natu- 
rally limited the govern- 
ment’s interest in bonds. But 
later this year, Khazanah, 
the state bolding company, 
is expected to issue - not 
because it really needs the 
funds but because the local 
bond market badly needs a 
benchmark upon which to 
create a yield curve. 

Such a yield curve would 
be likely to enhance trading 
in other interest rate con- 
tracts. such as the three- 
month Kllbor futures on the 
MME. It would provide a 
boost to the Interest rate 
swap business, which is Just 
starting to take root on an 
over-the-counter basis 
between financial institu- 
tions and their corporate cli- 
ents, bankers said. 

In the banking sector, 
however, it is clear that 
almost a decade of rapid 
growth has stunted the urge 
to innovate and enhance 
sophistication. There are 
exceptions, but many of the 
23 domestic hanks in Malay- 
sia tend to rely on a wide 
spread between their lending 
and borrowing business to 
bring in profits. While loans 
growth has been healthy, 
there has been little per- 
ceived need to take undue 
risk or to find ways to man- 
age risks taken. 

Such passivity has 
incurred the ire of Dr 
Mahathir Mohamad, the 
prime minister. If banks are 
to support the rapid ascent 
up the technology ladder 
which the prime minister 
has in mind, they will need 
to start taking risks. 

“Bankers who want to be 
certain always, who will 
take no risk at all, will 
become pure money-lenders. 

I don’t think that you want 
to be that," Dr Mahathir said 
in a chiding speech to the 
industry last year which has 


since become a reference. 

The concern of Malaysia's 
economic policymakers is 
not only that local hanks are 
ill-equipped to meet the 
demands of Malaysian com- 
panies but also that they 
may not be able to survive 
the advent of increased for- 
eign competition when the 
industry liberalises, expected 
in the first few years of next 
century. For this reason, 
authorities are pushing the 
larger banks to merge with 
their smaller counterparts. 

It is significant that the 
nation's top five local banks. 
May bank. Bank Bumiputra. 
Public Bank. AMMB Hold- 
ings and DCB Bank, have a 
combined market share of 
about 50 per cent. A further 
27 per cent share is frag- 
mented among the other 18 
local banks and foreign 
banks have 23 per cent The 
smaller banks are unable to 
achieve economies of scale 
and often Jack the resources 
for the large investments 
needed for information tech- 
nology. 

But the country's eco- 
nomic buoyancy, plus an 
enjoyment of the prestige 
which comes from owning a 
bank, have conspired to frus- 
trate strenuous efforts by 
the central bank. Bank 
Negara, to force mergers. 

There has been, however, 
one significant success. The. 
nation's leading brokerage 
house, Rashid Hussain, 
announced plans late last 
year to create what could 
become the nation's most 
comprehensive “financial 
supermarket". 

In a deal which betrayed 
signs of some government 
orchestration, the brokerage 
was to acquire the profitable 
Kwong Ylk Bank, a subsid- 
iary of Maybank. Kwong Yik 
was then to be injected into 
DCB Holdings, in which 
Rashid Hussain already had 
a 20 per cent stake. 

The resulting group, 
which will be the second 
largest Rnani-iai corporation 
by profits, will offer a com- 
plete range of products 
including retail banking, 
merchant banking, leasing, 
insurance and stockbroking. 
The group is expected to be 
formed around June this 
year. 
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MBf CAPITAL: 

The Jewel Grows in Lustre 


MBf 


Malaysia's leading finance company has little left to 
prove within those borders. Yet despite robust prospects 
within its home nation, which will continue to be tapped 
aggressively, MBf Finance’s holding company, MBf 
‘ Capital, is prudently looking beyond its traditional 
shores to fuel its expansion into the third millennium. 

MBf Capita) Berhad continues to suprise stockbroking pundits with 
its robust growth trajectory. Plans have been set in motion to sustain 
that upward path for the next decade. So much so, the group's 15.000- 
strong staff seems intriguingly united in achieving some aggressive 
fiscal targets-the Group is intent on becoming a RM1 billion entity 
in terms of pre-tax profit. 

MBf Capital now has six major businesses comprising finance and 
card services, leasing, factoring, insurance, unit trust and stockbroking. 
The synergy and culture of cross-selling within MBf Capital has 
contributed immensely to its success. Having become the leading 
non-bank based financial institution in Malaysia, the Group has now 
sets its sights firmly on repeating that success in the region. By 2001, 
MBf aims to be a major Asia-Pacific multinational. 
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(RM Million) 
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| Group Audited Results - Year Ended 31st December 
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MBf Capital Berhad 

2 1st Floor, Plaza MBf, jalan Ampang, P,0. Box 10966, 50730 Kuala Lumpur, Malaysia. 
Tel: 603-261 8066 *Fax:6Q3-26l 3280 Internet: http://nibf.inet.iiet.iiiy 
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_ Sap 202000 204000 +2900 20410.0 202000 117 8,306 

2,70* 5.1*8 Opwr Wmer aa«w »« p«*»* day- 
5X*6 20338 . „ 
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Uta.lMC-4a uBCt OM - W* 1 


Nippon Stael — 

Stocks 

Traded 

9.4m 

Closing 

Prices 

36S 

Change 
on day 
-2 

BkTok-MiUUbiShl .. 

Stocks 

Traded 

4.3m 

Closing 

Prices 

2.110 

Change 
on day 
+40 

Tdkta M&F ins 

5.7m 

1,410 

+50 

Sumitomo MU Ind ■■ 

4,1m 

305 

-4 

Nomura Sec — 

&3m 

1.420 

+30 

Tokyo Saa 

4.0m 

304 

+7 

WtGUblsrt Hvy — _ 

02m 

857 

*2 

Fupau - — . 

3.8m 

1,360 


Kawasaki Steel — 

4.4m 

369 


K6W0RI 

3-Bm 

660 

+39 
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' KN M 

IK % e m 


32»>, Affix 
43 33%«Wx 

Kknbm 

37%31%ASAl 

671s 

17% 14% AMR Pr 
19%17%AWM 
23 17% Jcpbctoi 
6S%»%MEUi 


tt« 1JB » 438 31 304* 30% 

tJM £731 4989 38\i 38*1 38% 
74664 47% 65% 65% 
700 17 21 OB ®% 32 32% 


040 24 8 317 17 16% 17 

IMO 2.1 17 89 1B% 19% 19% 
B 232 19% 18% 19 


io% « mm atm oa aa n » 10% 10% 10% 


7% 7/OiMfpi 0.83 8.4 
9 % 9%AOIUanx Qfl) £4 
10% 6%AemSKt • 

20 IS Mag Mb 
17% MACMahan 
33 27% ABRU OJO 2 0 
29%21%Aeaan 


#2 aft MMSc 


Mm fere 005 IB 1 153 21% 21% 21% 


24% 14%AMm* 
30% 23A«C4x 
25% 20MCDM 
37% 30% Afetanx 
36% 30%NoMi 
66% 41%Atadnoa 
31% 2>%AfcgP 
20% 2IABsflTx 
Z7% 19% Atagace 
26% 16 MhOW 
36% 25% Megan 


30% 34 Aha* Op* 2.40 16 10 907 25% 24% Z ♦% 


15% iftAted 
45% 38%Afett4 
76% 66% WE4 x 
37% SOMMTl 
10% IQMmr 
70 56% Mata 
36% 29% MM 
10% 4% Atansh 
17% lftAfflraMl 
40% 32% /tons 
7t%«Z%Mca>i 
31% 34% Ala Cp A 


427 14% 14% 14% 

1.45 32 11 301 44% 44% 44% -% 

1.04 1.4 20 GB35 76% 75% 76% -% 

0.16 05 12 32 31% 31% 31% 

OM 11 56 10% 10% 10% 

096 1.4 129163 69% 68% 68% -1% 

1.10 35 19 2832 32 31% 31% -% 

31 711 7% 7% 7% -% 

0.1 B 1.1 18B 16% 15% 16% +1 

101207 38% 37% 37% -% 
1.00 1A 246104 73% 72% 76% -% 
25 1634 30 29 29% -% 


BAfdMncx 042 6.7 


20% 1B%4riPreda 
7% 5% Aorta 
74 82 Aston a 


16 128 18% 18% 16% 
435 6% 6% 6% 


086 08 B 421 71% 70% 71% +% 


26% 21% Arab fell 066 23 14 167 24% 24 24% ♦% 

92 47% Aorta 060 12 8 2236 5Z% 52 52% •% 

S 47% tartlx 2JlO 36 172244 53% S3 S3 -% 

25% 22% Aid Bund 062 26 10 38 24% 24 24% +% 

43%39%AaH*x 240 56 13 3436 41% 41 41 -% 

70 S3%Afl£q0r OBO 16 1811098 88% 67% 87% -1% 

4ftffl%ftnBOTl 1.40 12 156256 44% 44% «% -% 

5% MMkl 038 76 154 5% 5% 5% -% 

Z 2ft AoMBiftx 2.10 04 14 337 24% 24% 24% +% 

27% 23%AmHacaga 060 00 13 44 27% 26% 26% -% 

74% 57Antanx 164 22 241400 74% 73% 74% -% 

1% ttAmHatah 61 % % % 

Oft 106% Art 040 03 2010018 132% 12B% 130% -2% 
6% 5% Ml Off hex 044 78 89 5% 5% 5% 

11% BAmlMEa 060 46 3 105 10% 10% 10% +% 

48% 38% Aster - 064 1.4 23 3458 48% 4B% 46% 

22% 18% *■ Hr 5% x 125 03 4 19% 19% 19% 

24% 18% Am Mr x on 36 17 942 22 21% 21% +% 

38% 3ft AiperRn 160 2.7 9 711 37% 37% 29% -% 


47% 37%As£tnd| 172300 45% 44% 44% +% 

65% 56% Aortcb 228 36 1015I8D u86% 64% 84% 

52% 46%Anmnlnrx 168 26 12 7 51% 5) 51 


d3M 16 14 284 23% 23 23 

260 33 1513386 85% 84% 84% 


13% IlHAqnnt 034 27 8 a 12% 12% 12% 


17 560 25% 25% 
1.12 29 17 1481 39 38% 


73 50% Artful 080 05 32 695 83% 61% K% -1% 


29% 21 AM* 28 7010 27% 28% Z7 -% 

21 15%«ngrt OSB 52 20 89 16% 18 18% *% 

45% 40ATOrtll 068 22 191Q2M 43% 42% 43-1% 

17% 12Alrt 20 163 16% 15% 1S% -% 

48% 40% AnCp 134 22 24 2288 47% 46% 47% -% 

59% 30% Apart Dp 028 08 192334 35 33% 36 +% 

9% 9% Mart EX 064 86 112 B% 9% 9% 

80% 22% MM Map 19 7018 27% 2B% 26% -% 

45% 38%Ap(IR)Ax 012 03 16 I3S 44 43% 43% -% 

23 17AoMnx', 020 16 2BT7438 20% 19% 19% +% 

50%40%MnDlfk' 260 66 15 a 48% 48% 46% -% 

4% 3% Ann . . 34 1287 3% 3% 3% -% 

24 21 Ansa 2.1P . £J0 01 11 23% 23 2S% +% 

72% 61%AnM*x 1.78 26 15 552 B8% 88% 88% -% 

59% 51%Amffl| • 14 438 5ft 54% 54% -% 

8% 3% Arti&p' 80 71 4% 4% 4% 

38% 21 An*l M 076 28 11 506 Z7% 26% 27 -% 

32% 34% Ancox 000 25 8 3538 31% 31% 31% -% 

13% 11%ArtD80R 032 23 6)199% 13% 13% 

47% 39% MM . 1:10 20 19 200 46% 45% 45% -% 

28% 23% AaWCadx 0-48 U 17 3 26% 20% 28% 

13% 11%AafeincF 050 43 90 11% 11% 11% 

4% 3% Art hir 038108-6 -505 ; 3% 3% 3% 

52% 33%AadNCpAx 040 00 17 777 47% 46% 48% -1% 

43}J 30% AT&T 102 40 1064490 34 33% 33% +% 

M% SOOMMin .260 06 1100340% 340% Wl% -% 

9 B 1 * Art So* 8 lO 0% 8% 0% 

17% 16 Arte Eh 154 94 13 543 16% 16% 1B% +% 

145% 124% Afitt I SJD 40 13 6180 143141% 142% -% 

H jlMi • 300 % ff % +& 


59% 5l%Amfi| • 
6% 3% Art* Grp' 
38% 21 Anti hd 
33% 34% Ancox 
13% 11% AfndSOR 
47%30%/WW . 


9 8% Art Sot 
17% 16 Arte Ear 

M»%12l%An*X 
H HAM. _ 


H SAta 300 % S % 

26% 22% Atnafii| 160 43 18 178 23 22% 23+% 

9% fttaOWW 013 1.4 TO 9% ft 9% •% 

49% 38%Wtoa 048 09 284630 49 48% «% J 4 

27% 19% AlMZb 1 ' 29 7319 23% Z!% 28 -% 

27% 15% ham ' 18 592 24% 23% 24% ft 

14% 5% Mal| B 1364 014% 14 14 -% 

64% 55% Art 080 15 14 880 52% 80% 60% -1% 

63% SftAnePrx 14 b 2.1 253464 €1% 60% 80% -1 

11% ftrtChp 050 46 X10D 10% 10% 10% -% 
14% 6% Art 14 055 7% 8% 7% +% 


Q 44 BCE 

7% 6% Batin 020 
18% 16% BrtrFwtx 037 
41% 32%BrtnH|i a« 
27% 24%6rtrBe 048 
28% 23%B*Q> 060 

21% 17% B8M) 005 
20 24% USE 160 
48% 36% Bate 152 
73% 52% BenaS V 167 
17% 12%8CH 030 

17% 13BCPADR 034 
51% 45Bnhg 160 

>23% 95% BaaMu x 2.44 
42% 32% Bartfir 090 
18% 13% BIMADRx OOB 
50% 47% BanhAm Ax 125 
94% 80% BankAnBx 660 
78% 81% Mrtx 264 
87 »9ttadL5Bx 558 
47% 45% BttOsMx 164 
86% 74ft*T«t 460 

83% 83% Brtt 2-12 

33% 2ftted{Cfl) 068 
271060 Bama Op OR 
81% SBBanHk 160 

28% 2I%BrSkGd 014 

11% 9%B*n*RS! 

7% 5% Brtt 065 

«1% 32% Modi 164 

50% 38% Bart 1.13 

2<% !5% 0B| rtta 
28% 25% Bay St Sax 154 


28 2080 51% 

2.0 6 6 7% 

26 47 18% 

13 S 9864 37% 
16 20 82 27% 

22 77 823 27% 
03 19 714 10% 
62 12 2857 26% 
36 1210682 42% 
ZJ a 130 72% 

1.7 a 67 17% 

16 14 10 17% 

26 14 154 49% 

2.1 1513132118% 

24 15 6064 42% 
03 832 16% 

06 27 49% 

64 4 94% 

2.7 17 5232 7B 

07 61 83 

06 2100 46 

40 11 3364 82% 
26 16 14 uW 
12 19 1198 32 

12 15 4l0a27% 
12 17 3105 50% 
06 44 7711 24% 

13 24 11 

00 3430 6% 

16 a 1106 40% 

23 5710S7 a50% 

25248 21% 
50 13 103 26% 


50% 51 

7% 7% 

16% 16% ft 
38% 36% 

27 27 -% 

27 27% +% 
19% 19% -% 
25% 25% 

41% 41% -% 
72 72 -% 

17% 17% +% 
17% 17% -% 
49 48 

116119% -3% 
40% 40% *1% 
16% 16% +% 
4B% 49% +% 
94 94 -% 

74% 74% -1% 
63 63 

<8 46 

80% 80% -1% 
83% 04 +1% 

31% 31% -% 
*5% 26% -% 
49% 49% -% 
24% 24% -% 
10% 11 ft 

5% 5% -% 
«% 40% 

49% 49% -% 
20 % 21 -% 


20 26% ♦% 


0 
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When you stay with us 

in LUXEMBOURG 

stay in touch - 

with your complimentary copy of the 


NEW YORK STOCK EXCHANGE 


M ir « On 

» * EWilM Intel 

29% 15% fifitt 1630 29% 28% 29 

20% 19% Mir 1838 1 58 70 12 19% 19% ia% 

8% 7%BEBtt|> 0-72 OS 39 R% 8 6% 

9% SflnSasf x 081.06 37 (0% 6% 9% 

34 SBOT5** OR 10 71780 32% 32% 32% 

E%27%B*tffi8* M4 20 16 11? 32 31% 31% 

47% 376rtrthx MO U IB BC 44% 4ft 44% 

S1% C%8«SC 052 1.1 Zt 1843 48% 48% 48% 

21% 16% BrtPtOP 10« 50 14 45 17% 17% 17% 

71% 56% BOM 206 43 1610681 69% 68% 66% 
24 15% Balk) 10 436 18% 18 18% 

47% 36% BAti 1.44 33 1611667 45% 43% 44 

38% 33% BOjA 044 1.1 17 485 30% 38% 38% 

43% 33% Bans x OR 20 21 5E 40% 39% 38% 

676ftBTO4* <ffl M ■ 4 0S% 65% 65% 

7S% 59% Boat 10B12 1354S 85 63% 64% 
28 22% BrtBhAx 039 10 17 26 27% 27% 27% 

% ABnvMB 17 103 fl pA jj 

g27% aa^x 048 1319 SCI 3ft 36% 35 

4010033000 BariM 42 1 40000 397R 40000 

1342 1068 BaW 19 1337 1330 1338 

18% 13% Bam Mr two 15 18 37 15% 15% 15% 

14% 7%Bastftir 8M 14% 13% 13% 

27% 25% BMlStlX ISO 04 14 20% 25% 26% 

53% *% Button Wx SR 9.7 15 51% SD% Si% 

9% 7%B«a 2095 9% 9% 3% 

67 54% Bam 1R 24 29 377 B2% 5T% 62% 
18% 12% timbi 25 0GB 14% T4% 14% 

40 23%B6A0R| 252 31% 31% 31% 

21% «% Rrtf" OR (U 12 676 20% 20% 20% 


106 10 S616SS8 68% 65% 68% -% 


OR 1.4 10 655 61% 61 61% -% 


21% 16%BUPnp 
71% 56% BOAl 
24 15% Balk) 
47% 36% MEto 
39% 33%Bto>A 
43% 33% Bansx 


063 8.4 38 u7% 7% 7% -% 

OR 04 258 0% 0% 9% 

W 7% 7% 7% -% 

a 14% 14% 14% +% 

SUSS 17% 16% 17% +% 

OR 14 IS 282 32% 32% 32% +% 

ion 26% 25% 25% -% 


10214 43% 42% 42% -1% 


15% 10%Atoast&p 0.03 02 11 58D 15% 14% 15% +% 


14% ii%A9Hfee 16 33 15% 13% 13% 

r4%61%M0m|x 1.« 10 21 357075% 74% 74% +% 
5% 3% Art 32 3% 3% 3% 

43% 33MTD-V1 DR 10 12 5T7 41% 41% 41% 

68 48 AES Off JO 66% 88% 88% +% 

10^ 73 Art x OR 00 S3 5849 97% 94% 94% -2% 

47% 37%Alae| OR 10 172949*6% 47% 48% +1% 
31% 18% A8G0 004 11 12 xD 30% 30% 30% -% 

31% 18% ACLHesx 100 U 13 348 19% 19% 19% 

45% JZftrtBX OR 11 29 411T 41% 40% 41% +% 

77% 66%AtftC 1R 10 201687 75% 74% 74% -% 

38% 22% Afetmffli 030 00 18 804 35% 34% 34% -% 

24% 13I2 Atgaif ft 915 15% 15% 15% -% 

17% lOAkfertX 143211 8 IS 11% 10% 11 +% 

28% 22 Mice 68 6892 25% 25% 25% 

27% 26% Arts Nr 6 866 24% 23% 3A% +% 

24% 19% Muy HI 142 £0 12 103 21% 21% 21% 

24% 14%Arto1B 028 IS 14 SB 18% 18% 18% +% 

30%23AA*Crtx 020 0.7 20 1391 28% 28% 28% +% 

25% ZOAfeCttx 020 00 18 483 24% 24% 24% +% 

37% 30% Attn x 064 10 178876 33% 32% 33% +% 

36% 30% NoNi OR 1J 15 2645 35% 35% 35% -% 

66% 41%Artnrt OR 1.1 101312 85% 83% 63% -1% 
31% ZS% AtagP 1.72 &4 13 1258 28% 28% 28% 

26% ZiMatfTx 064 25 21 6KB 26% 25% 2S% -1 

ZT% 19%AMgac8 000 10 21 14R 26% 25% 28% -% 

29% 16 Art Co» 23 380 20% 19% 20 -% 

36% 25% Jflesao 052 10 26 1088 29% 28% 25% -% 
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16% 12% BwErt 
40 2S%B6A0Rl 
71% ir%atrtje 


22 14% BtntvnS 040 27 3BU40 14% 14% 14% 
35% 29%BD0« 0.48 M 14 3453 34% 34% 34% 


29% 2B%B*iHPLx 1*2 52 t2 81 27% 27% 27% 

8% 8% BtSartha 083 7 2 £9 8% 8% S% 

8% 6% Bdtfttdnex OR B8 129 8% 5% 5% 

9% B%Bttntf9tx 15? E* 454 9 8% 9 

33% 2BAck OR IS 1048 32% 31% 31% 

*3% 37% Start A 051 13 14 155 40% 39% 40% 

10% OBMCW* 006)0.1 172 6% 6% 8% 

3% 2%BbVtCT 36 3% 3 3 

35 24 BMC « QOS 02 23 487 31% 30% 31 

1U% 94BDWRX 1.12 1.1 25218)8100% 96% 96% 

38% 36% BabaC QM 1.7 20B3 38% 35% 35% 

5% 3% Baton Co 782 4% 4% 4% 

12% 6%8aniamx040 40 58 399 10% 10 10 

28% 22% BnstiOalt 150 50 16 SO 27% 27 27% 

71% 41 BoSd 3615021 50 48% 48% 

46% 35%8nar OR 1.7 22 5*8 47% 47% 47*-> 

26% 21%frz#d* 061 23 825 25% 26 20 

27% 23% BREAM 13B 56 B 1083 24% 24% 24> 2 

27% 17Bmdr| OR 10 10 244 18% 18% 18% 

50% 42% Bnpa 1.12 12 17 3758 50 40% 49% 

16% 10%B*taM 171090 13% 13% 13% 

72 53% SUySfl 152 22 242MS2 71% 70% 70% 

123% 94% Brtt 129 16 16 B3a125% 123% 124% 

M7%129*SPr 433 11 17 3700 142% 141% 141% 


10% OttflCW* 
3% 2%Btoagrtw 
35 24BHCM 
1U% 94BDttfX 
38%3B%BataaC 
5% 3% Baton Co 


71% 41BaSd 
46% 36% Sort 
26% 21%fr2#d* 
27% 23%BKAqi 
27% 17BeaIT| 
50% 42% BnpSt 
16% 10%BMert 
72 53% BiflySa 
123% 94% Br Nr 
M7%l2S%8Px 


15% ISBPPmlU 200136 10 2E5 16% 16% 16% 


27% 21% BStEd 
75% 66% BT 
StP; 35 %BWJbU 
18% 14% BranCfc 
15% l28naSi 
52% 42% BrnFmA 
52% 42% BmFnB 
32%2S%Brf«T 
7% 6% BHT 
31% 23%ftirt 


1R 66 5 8219 24% 24% 24% 

120 43 14 2412 75% 74% 74% 

1.46 50 10 3S0 28% 27% 27% 

1R 63 13 43E 18% 15% 15% 

16 81 13% 13% 13% 

108 11 21 70 61% 50% 51 

10B 11 21 3D 2% 2% 52% 

OR 22 5223 31% 31% 31% 

12 14 7% 7% 7% 

OR 10 15 1978 30% 30% 30% 


2D% 16%BnaflMM 044 22 13 30 20% 20 


3Z% 25% BuEkq eCtf 11 76 32 31% 2 

44% 40%(kKkap>ftX 300 7.1 10 1QB 42% 42% 42% 

19% 12%MriQstf 13 587 18% 16% 18% 

89% 70% BnM 120 16 14 4494 81 R R 

54% 40% Bulb OR 10 10 2397 47% 47 47% 

1S% 11% Baton Pc 100 76 20 338 13% 13% 13% 

29%2t%Burtht8 17 9 29% 29% 29% 


34% 31% CMSEnx 
H4%B6%OiAFp 
87% 75%OC 


10B 32 13 532 31% 33% 33% 
6 239101% 101 101 
164 19 21 2582 86% 85% R 


19% 15% CPI Cap x OR 30 17 R 18% 18% 16% 


2 41% CSX 104 21 12 6783 GD% 49% 50% +% 

64% 41 CIS Cap Q72 12 13 28 62 61% 81% -% 

25% 22%CMMMra Q52 21 18 412 24% 24% 24% +% 

36%Z7%QMb 2B 7588 37% 38% 37% •% 

26% 21% CtoOtC 0.40 10 11 514 24% 24% 24% 

19% 15%CrtD8D« QlB OlB 21 2R 18% 18% 18% 

37% 31%Clfichaasx 117 32 15 M 36% 38 36% -% 

45 20% CrtzOagr 23 5733 35% S 35 -% 

6% 2%CatRME OLIO 11 35 4% 4% 4% 

41% 32CMagf 28 555 40% 40% 40% 

13% 10% COroi On 032 24 23 388 13% 13 13% +% 

32%19%taCj8 040 13 1227 31% 31 31% +% 

33% 2B%C8ayax 028 00 17 2245 31 30% 30% -% 

10% 17MrtCb 040 22 47 533 18% 18% 18% -% 

52%20%QrtS 077 1.7 3H15B4 47% 45% 46 -2% 

1 %CanpMR 121788 % fi % 

27% 22% CoPae 03Z12 3Z 3147 26 25% 2% -% 

44% 33Cap0n(RiX 032 00 1411581 38% 35 9 -1% 

10%14%M>nR 126 76 278 18% 16% >6% •% 

a% 19% CapsM W 232 90 9 890 23% 23% 23% -% 

65% 51%CMHto 010 02 461207 57 S% 55% -1% 

35% 27CMCSX OR 10 16 388 30% 9% 30% +% 

34% 23% Cantonf 16 315 34 33% 33% -% 

38% 31% COMA 044 10 19 2978 9 37% 31+4 

38%S2%C*WL 1R 55 14 2371 34% 34 34% ♦% 

43% 34% CpntTx 132 11 12 500 42% 40% 42% +% 

16% 12% CXhrtM x 016 00 30103821117% 15% 17% *4 
17% 15%CaaadBR8xOR 80 19 1» 16% 15% 18% *% 
62% 48%CDaCp| 020 <L3 13 4434oS% 80% 61% +% 
10% BCMAoarx 005 05 16 355 9% 9% 9% +% 
16% 13% GSMC* 71 15% 14% 14% 

98% 72%ttplrx 1R 16 128780*9% 97% 93% *% 
41% 27% CD Cop 17 227 40% 39% 38% -1% 

41% 35% Cart Fax 250 50 13 2S9u42% 42 42% +1 

11% 8%C0ffinx OR 73 12 677 10% 10% 10% 

42 33% Cota 020 00 10 4® 39% 39% 39% -% 

33% 29% Or# Mg* 2.12 &S 10 270 32% 31% 32% +% 

28 24%CWflMU IR 00 12 7R 26% 28% 26% +% 

11% lOCmtMati OR 11 9 399 11% 11% 11% -% 

58% 43% Cant Wap 078 10 22 29 58% 57% 57% +% 

13% 10% CantrVroXx 088 70 7 29 11% 10% 11% +% 

28 laCrtSWx 1.74 70 11 48M 22% 21% 22% 

33J1 28% CartnH 037 13 131708 28d28% 3 +% 

42*2 28%CaUn| 22 2036 35% 34% 35 

20% 13% Oinpe&f 151388 H% 17% 17% •% 


10% 17CahrtC0 
S2%29%CBctoS 
1 %CanpUlh 
27% 22% drt 


M%Z3%c«rt| 
38%31%Q»tA 
38% 32% cam. 
43% 34% CpntTx 


<2*2 29*2 CrtB| 
20% 13%Oaape&t 
50% 41% dirt 


131l4CManli Q20 1.7 8 38 12% 


4332 90 48% 48% -1% 


6% 4% dal Ms 
110% 84% OnacM Z<8 26 1230251 87% 82% 93% -3% 

1% % Owaafl 370 % il % 

24% 8% CtcfSy 002 01 Z 1<32 14% 14% 14% 

37% 31 donad 206 50 12 81 35% 35% 36% -% 

35% 27%Crtprtx OR 15 40 163 32% 32% 32% -% 

73 61%Cmmx 132 33 18 1323 7D% 69% 70% ■% 

24% Z% □*«* 065 17 70 23% 23% 23% +% 

15% 12% dtonint 008 00 345 15% 15% 15% •% 

18% l2%OdqBi (WO 10 1007 15% 15% 15% +% 

6% 4%dDckH0 11 R 5% 5% 5% 

44% 38% Cion 17 507 42% 41% <2% *% 

s*2 25% Qristara 28 2 34% 34% 34% 

3B%28%Ch)a IR S.1 63303 31% 31% 31% t% 

C%51%Okto> 116 20 193221 59% 58 50% -1% 

173*2 134% ChroA 332 20 11 3172 170% 170170% -% 
8% 8%dBnHI 081 9.4 3*8 8% 8% 8% 

40%«%narah 1« 63 19 IS 39 38% 39 +% 
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a% 2ftNn.HMx2iio 76 is 223 27% 27% zr% 7TTZ: 

2ft 25 WtHte 12 400 26% ffl% 2B% ft Tj*. 

64%53%Wdnx 160 Z7 15 2544 61% 69% 59% -I 1 ! 

19 15%SWMM|>x 066 16 23 72 16% ift 15% «»* 


4% 3%«te0C0 
47% 38% telp 


180 3% 8% 3% 
066 16 33007 46% 45% 46 


10% 7%Ttak»C0 068 56 3 117 9% 
2017%1teBm - 10 313 19% 1 

68% 38% Torartr 1719078 40% 3 

S0%37%TgaHtR 030 06 23 168 49%' 4 
B ft 50Tcftmk 1.10 U1315B 8ft 8 

37% 33 Toro Care 0X9 16 18-61 37 3 


S9% 38% Tonrtr 
S0%37%T«UtR 
89% 50Tcftmk 

37% 33T1raCoro . _ . _ 

34%2U61ten ' 024 08-388211 31% 30 31% ft 

48%33%-RMn 060 1.4 21 188S 48% 48% 48% ft 

34% 22%ToMB»r 065 02 70 514 23% 23% 23% ft 

31 % 24% TjtfUl ' 1721837 2ft 28% 29% *1 

2ft 23%ftmotei 162 76 10 13 24% 24% 24% ft 

»% 77% Intent 260 26 14 1317 87% 88% 86% ft 

88% 76%TtaN*n 064 06 12 178 Bft 85% 88% ft 

15 1ft Tone* R 068 26 . 6 14% 14% 14% 

71% 52%Ttao*M 024 04 29 3823 «% 83% 64% +1% 

10 7%nnpo 0202X521 8% 88%«ft 

2% 1B%H*Bteftx 066 16 10 27 20% 20% 20% ft 

SftxftlMi 060 1.1 1510858 58% 54% 5ft ft 


82% 47%Steera - JB BB9 59% 58% 59 ft 

Sft 45% Son* 168 16 22 4554 57% 57% S\ ft 

29% 24%Smn>x 072 25 15 387 28% 29% 28% ft 

83% 63% Sony r 069 05 34 BSOsSft 85% 85% +1% 

dlftteMWU 0<0 26 192401 15% 15% 15% ft 

45% 43% SooRarCa) 3.70 66 37 45 44% 44% ft 

10% 35SrxflBC*S» 250 7.1 JO 35 <B5 35 

24% 21 saueotxf 1.44 &5 14 68 22% 22% 22% ft 

41% 29SMWX 0X0 16 ID 326 41% xo% 40% ft 

23% 20%SQfl*X 


35% 2ftM4UCS 058 ZO 15 879 27% 27% 27% -ft 

30% 2294*91 027 06 21 40778 u30% 29% 29% ft 

ItOaftMrtJrax 162 16 94 5570 0103 89% 100 -ft 

22% 19%9M£MD| 160 46 16 d 22 22 22 

25% 20% teM 1.19 46 14 ZH 34% 23% 34 ft 

» 27%MMMt 166 36 10 228 28% 27% 3ft 

377325%9tetfB 460 16 17 1QB374% 37S%374% ift 

ft ft984ptM8 1232 uB% 8% B% ft 

30% 21%9MkJron 8X8 16 1428 30% a% 30% 

B% 3%WromnM 068 16 2 164 4% 4 4% 

38%26%WMfiX 21 871 33% 23% 33% ft 

17% 14%MO0a9x 060 16 7 172 18% 15% 15% ft 

45 40te WR f 266 56 21 115 44% 44% 44% 


-A- 

«carp S0 1830 77% Ift 17% ft 
teteTiE 881 4 3% 3tt ft 

totonCp 94 630 16% 1ft 16% ft 
Mapefi 3811681 38% 35% 35% ft 

40CT* 469315 32% SI 91% -T% 

MnoURaiSa 73n43% 42% 43% ft 
MOWS 020 2018648 45% 42% 44% +>’■ 
Adv Logic 11 131 11% 11% 11% -% 

Mr Pcfrl 387 7% 7% 7% ft 

fomut 2570 38% 37% 37A -H 
Man* 044 9 8446 24% 23% !4A -A 
MhtB 059 87561 23 21% &% *% 
Pt&ft 034 .19 2M 35% 35% 35% ft 
to«Bxiai2 434 ffi%fi8%68% ft 
AMU X 068 15 S22 27% 28% 26% 
AlCom 084 12 ffl 16% 18% 16% 

Atei (kg 0£B 15 d 40% 40% «% 
Aflm 958 8 7% 7S +A 

US* 164 19 40 21 20% 21 ft 

AH Bp 174 13 62 1ft 19% 18% ft 
AtoattoC 7 to 3% 3% 3% 

Aft GDC 31 027 231 2ft 26 -A 

M 4117802 51% <9% 50% -1% 
tea*# (UQ 11 2* 55 54% 94% ft 
teCNm 6 71 10% 10% 10% 

taltao 701126 2ft 24% 2Xft -1% 
AfflSoft* 536 7? t etf sj{ -A 

AroFrta 42 977 12% 11% 12 ft 
AbSKA 088 14 6713 33% 82% 33% ft 
AflM> .801 U % U 
AsMk 280 0 1 61 83% 82 82 ft 

AtfnG4 IB 2806 20% ift 19% ft 
Amenta 2S2124B 66 83% 64% % 

AfltBdlCp 3538 34 4% ft -ft 


ti te 

Met hlAHUiMte 

Dud He 07217 a 13% 1 3% 13% 
OlKO&lB ST29H 48%47%48% ft 
MnBvn 142350 1ft 16 18% -% 
DrejSD 024177 66 3469 34 34% ft 
DNflEsfD *8 148 4% 4% 4% 
Dtxtnx OS 14 695 71 26% 26% ft 
Dinmt a 30 82% 32% 32% ft 


EahFtf IB 432 5% 5% 5% ft 
in&vna 383 14% 13% 14% ft 

EOT* D2017B002 24%22292036 -27 
Eaten! SB03 5% 4% 5^, -ft 

BadSd 15 973 33% 33 Sft ft 
Btcm* U? 10 312 58% 5B% 56% >1% 

Bacttta 2911124 28% » 28% 

EaconAn 42 03% 9% 1% ft 

Enter «D 266 1ft IB 18 
BeenCM d i^ iJt hi #t 

EBBX4 1088 2% 2% 2% ft 

E4ft0» 30 & V, 3i ft 

BVteta 8 996 1% 01% 1% 
Uadx 029 3730S3 35% 84% 35% ft 
ffltt 125 6% 6, 1 * 6i ft 

Eaettei a 194 25% 24 24% 

Enfijix B1 792 15% 1ft 15 ft 

BeA* 794 ft 4% ft 

tedtiec 152 12% 11% 11% ft 

BteAl 008 9 11®u2B% 2B% 29% ft 
EnaroAnr IS 53 8% 7% 8% ft 


Op tai Dh. E 10k te* U* GH( 


- L - 

Item 072 60 44 i6%T7%16% 

Ladd Fom 2 81 14% 14% 14% ft 
Lxmffed 13712100 36 33% 34% >1% 
Laxanr U2 15 711 45% 4ft 4ft ft 
Irafx 089 21 2S1 19% 18% 11% ft 
Lanptics 236 6% 6% 6% ft 

Laerbxf 11 312 13% 13% 13% ft 

L8HRC08 27 S &% Si'x 8|% 

LEWS a 8488 56% 55% 56% -8% 

LanonPr 052 13 18 t85 24% 24* ft 

L«Mn a 460 3% 3% 3% ft 

LBaTBdi 018 22 263 26% 27 2711 +H 

L a 154 17% 16% 16% ft 
UKtapflOWIS 241 31 30 X -A 
UnteTac 02D 31 8348 53% 51% 51% -2% 
lt y«r» 052 13 118 33% 33% 33% ft 

LnaSBSk 1223747 M 20% 20, 7 , -A 

Uxasar is d a 22 a ft 

LK» 1842 9% ft 5ft ft 

LAW 061 27 318 a 51% 52 ft 


US 2236847 38% 38% 38% ft 
18 447 21 20% aft 
020 8 1 3u1tfi8 14% 14% ft 
73387 B% 5U 8l| -ft 
Mian a a 19% is is ft 
MremCp 1710 12% 10% 12+1% 
Mata Dr 2010587 1ft 17% 17% ft 
MM* Cp IB Z100'I20%120%120% +^2 
MxmSnMOM 72 13% 13% 13% ft 
MMU 074181994 40% 39% 38% ft 
IteifeM 32B 5 4% 4% 

itanhr Z857BB 54% 53% 53% -1 

Uc&fitiR 032 17 220 18 16% 17% ft 

McCBtaWaSD 41 1967«26% 25% 25% ft 
Iterate 18 190 11% 10% 11% ft 

unkrGp am a 529B a% 21% 22% ft 

Mono M 2289 7% 7% 7% -A 
MarcalB t04 15 805 u40 38% 38% 
MrcoH OXS 8 296 10% ID 10% 
ttetei 1254 1% IB 115 ft 

Itatt 6 834 5% 5% 5% ft 
Wnrtlflt oa 14 945 15% 15% 19% 

Hcnxta 154700 16% 18 1611 ft 

40 204u16% 18% 16% ft 
Itoek 6*5 5% SA 5% ft 

Mk*t 5172803 117114%115A -ift 

ted ADM 1001 13% 13% 13% ft 

ItewGten IV *7 11% 11% 11% ft 

Hte-H 028 231124 X M% 95% -1 

Mfca 298 46% <5% 48% +1 

IkXTtoi 010 24 75 11% 11% 11% ft 

IteteTel 1532 11 10% 10% ft 

total CD xM4 14 «011% 11% 11% ft 
IkxMNf 07B13 648 26% 27 26 ft 
ItettA* 006 X 854 33% 32% 33% 
too* OOB a 777 34% 34% 34% 
tfctaxn OH 4% 4 4 ft 

M*ntef4xa42 8 237 26% 26% 26% ft 
MlS^l 0X0 13 500 22% 22% 82% ft 
MycoQtt 56 278 a% 21% aft 


1^4 5.4 14 131 23% a% 23% ft 


23% 19% SttmCoAx IX &1 I9US79 21% 2T% 21% ft 
»0% 3SSUHCP IAS 17 IS «30 39% 99% 30% ft 

39% M% Serai 1.78 4.7 1310*7 37% 37% 37% ft 

27% 21% SWr OAB 02 16 4339 27% X% 27% ft 

20>4 1«%Sdu8dW*x082 4J V 207 1? 16% 16% ft 

15% 11%SUMEnor 024 1.B M 6*5 13% 13 13% ft 

38%3*%J«n*WS.»220 M 14 X 37% 37% 37% ft 

13% 10% Span Foil 015 1.2 74 13 12% 12% 

6% 7% SpatanCp X 8% B% ft ft 

10% 8 % SUmnOx 0.18 U 5 48 8% 6% 8% -ft 

48% 41%GprintfM 142 17 11 341 u«S% 48 48% 

48% SftSpttf UO 2.1 17 6433 47% 47% 47% ft 

59% 37%SW 670u61% 61% *2% 

42%28%SltaMd 38 X8B2 35% 35% 35% ft 

21% 18% Sid Cm* 8 51 18% 15% 18% 

59 Sft SFndBro x 080 1.4 IB JD 58% 58% 58% 

14%13%3HM0teX 032 2X 18 389 18% 13% 13% ft 

9% ftStexffBdrxOa 1.2 24 24QBlf10% 9% 1D% ft 


SftSftlWtex 030 08 
50% 37%1 Mxb* 032 08 

35% 3J%7UC«XX2a 250 72. 
21 IOIUkA 

44% 35%TStem( 084 15 
26% 23% WC» 084 2X 
9049 2*%ToKy 089 22 
53% 32^4 Wta# 

22% 171SaN QJBO 32 
16% T4ranonB> 

6% 6% Tten# OX 31 
54% aiSnmr Ott 2X 
7% 5%Tndtata 0.14 34 


030082720938% 37% 37% ft 
032 OB 14 a 49% 49% 49% ft 
250 72- d 34% 34% 34% 

SK 021 20% 21 

084 15 19 3391 <3% 48% 4ft 
OBI 2X S3 473 2ft 26% 25% ft 
OGB 23 11 190 2ft 29% 2ft ft 
84 2774 41% 40% 41% 4-1% 
QJBO 3215 » 19% 18% 18% ft 
3 158 15 14% 15 

oa 11 16 282 ft 6% 8% ft 
088 24 13 2158 37% 36% Sft ft 
0.14 24 83 5% 5% 5% 


18% iftlMlCxd 005 03 19 133 18* 
25% 21% IVlIn DtaX 070 23 8 8 X? 

65%51%1Vcata Ott 03 X573 64* 
2% l%Tjkr - 230 1’ 


3% 2% VMte 9 
32% 27% WMMiX 
ift 15% Wtem 
Sft 245WTO*X 
23% tftwiixtex 
29% 27WMCO 
13% 7ft testers 
7ft 57% VMm 
77%52%9O0M 
21% 14% Wrotdroj 
31% 29% ten Rot 
2ft fSMRBx 
30% 25% wrote 
30% Steam 
50% 42% Wjftex 
17% Ifttexf 
S%46%teMplx 
22% ISitlMaM 
24% 21%tetai 
12% .9% Mttter 


OX U2 18 44% 44% 4ft ^ »■ -2*5** * 

1741 2% 2% 2% ft M*)tax 038 a 75 3ft ® ® 

08232 15 X 29% 28% 28% ft AnopUa 300 11 114 10% 8% 9% ft 

OS 13 a 419 18% 1ft 16% ft AntatfO) 231(56 28% 26% 25% 

520 12 X 25BB 254% 27812 27ft ■*% %xta*Enx018 191B16 17% 17% 178 +& 

024 12 19 2714 1£3% 2ft 23% ft faUH 2672X8 67% 64% 65% -3 

““ 2% Jfl! ijS ^ *»“ 8001 17% 17% 17% ft 

5w5 S% 65% “a -2% SJT SSafro ^ a a% ft 

x 020 i.i 3 640 17% 17% 17% ft A#CJttx 024 13 625 10% 10% 10% ft 

2.10 08 IS 1811 u31% 31% 31% ft Aromutl 134 ffl 29% 28% 28% 

020 12 SOU 17% 17% 17% ft AHUM 228 8 5% 5% ft 

IX 4.7 11 a 27% 27% 27% -1% fcTVKk! QX4 15 175 18% 16% 16% 

.088 U 16 1B48uS0% »% 3ft ft ^ 483 2% 2% 2ft -A 

120 3X 25 B1TJ 4ft 47% 47% ft 4770553 48% 47 47% ft 

012 09 192110 13% 13 13% ft 7~r" * jiS 24 24% J. 

126 07X1739 SO 4ft 40% ft *» eW Mu » ** ft 

• a 61 20% 19% 20 

0X2 12 17 18a 23% 23% 23% ft 
53 11% 11% 11% ft 


26%21%8tfrad 068 22 17 17 24% 24% 24% ft 
30% 24%Stadki 078 30 13 151 X S% 25% ft 

31 24&artxna 1.12 32 14 34S 

4i 2ft sunk ore ij a iia 
45% SBSnrtnc 080 1 9 21 503 
31% 27% Stand 072 2.4 10 10 
37% 62%SWM9Q) 080 02 a 054 
35% 29% SU R*0TO 080 U IS 87 
17% 14%8teMBP Ott 2.1 14 34 


38% 24% SHCDB 
14% Tt%9iB 


1.12 32 14 3X5 101% 30% 31% ft 
074 12 a 1159 38% 3ft 38% ft 
080 19 21-503 41% 41% 41% ft 

072 2.4 10 10 30% 29% a% ft 
080 02 a BS4nB7% 87% 87% 

080 03 15 » 35% 35% 35% ft 
Ott 2.1 14 34 17 16% 16% ft 
X 1808 3?, 31% 31% ft 


8 W1 12% 12% a% ft 


3?% 27% StefeS «R 18 063 32% 31% 31% -1 

a% 7% 5m Hex 0.12 12 7 21 7% 7% 7% 

42% 31%SWanMx020 1A 161 0(2% 41% «% -ft 
17% 9% Six* Cent 4243 12% 11% n ft 

54%a%S*reh 12 7514 48%. 6ft 41 ft 

45% 26% SOW 21 2982 44% 43% 43% -1 

15% 9% SUdeHa 020 12 3730 13 12% 12% 

lfl% 14% swngi 020 42 15 005 18% 17% 17% ft 

50 41 5anmttcp 1X4 32 14 800 48% 48% 42% ft 

5% 4% 5W Bronx 032 67 8 6 4% 4%— 4% 

51 a5MXB)rx 040 02X3853 44% 44% 44% ft 

51% 3B%Sndffr Ott IX X 2806 - 51 50 50 -1 

11% ro%arox«sa*ir 1 TO 98 32 72 11% 11% 11% ft 

54% 44% 5*1* 090 17 18 3702 53% S% 52% -1% 

28 22% StapOUr 024 02 V 489 25% 25% 25% -ft 

a%28%s*»*n#: 120 3.1 i229*uS2% a s2% +% 
23%19%Sron>M> 0.10 05 2671*23% S a ft 
3711 2BHSptX*T«c 008 03 X 942 31% 30J 2 10% ft 

\o% ftserocn oa u is % 10 10 to , 

s%ie7r«tflMuA a* T.< a «b x% a% 25% ft 

35%29%5jaco Oa 12 X 2BB7 34% 34 34 ft 


6 4TC8YEK* 070 36 19 122 5% 5% 5% ft 

47% 27% TCFFtant J 120 24 16 629 43% 42% <2% ft 

10 8% TCWQfic# 0184 92 Sffl 8% 8% B% 

78 ra TO COTO Ax 043 03 40 38079% 78lj 79% *2% 

1% ft usage V 1 1 1 

49% 38% TJX X OXQ 08 18 3289 48% 47% 47% ft 

27% 1B% VPU# 028 42 10 100 23% 3 23% ft 

55% 47% TRW x 124 24 » 1008 53% 82h 52% -1% 

2E% a%T*mnRI 001 3d 23% 2*» 23% ft 

9% 7%Tafc»W 4 Z7S 8% ft ft +% 

48% 39%Tm0*a 124 09 a 942 47% 47% 47% ft 

14% 11% Trodrol IB 2780 14% 13% M ft 

54% «%TXfldy 080 12 994 5S% 53% 51% ft 


11 9 US 13 72 9% 9% 9% ft 

38%2B%USG 7 632 84% 34% 34% 

34% S%LST 122 02 11 3300 27% 27% 27% 

H% 55% UAL 10 4308 78 74% 76% +1% 

25%21%UaCnp 1X4 82 IB 287 Zft 23% 23% ft 

14%10%WCta 87 3 14% 14% 14% 

2B% 18% wan 120 72 7 52B5 22% 21% a% ft 

33% 29%Undta 0X4 IX 18 448 31% 31 31% ft 

72 18% IteBnt 012 08 15 S 20% 20% 20% ft 

lift ttlUhrx 224 2221 91 112% 111% 112% ft 
204183%UMVx 425 01 22 2751 202% »1% 20ft -1% 

3ft45%lK*t* 120 32 6* 1820 ■ 51% 50% 51% ft 

50% 40% UnCni 075 12 n 1980 « 48 48% -f% : 

24% 18% unnCaro a a a 21 21 ft ! 

50 40QflUDX 320 7.1 ffl 4ft 4ft 4ft 

65 80lfeB420i 420 72 d 64 M 6* 

39% 34% USK 224 72 « 13*8 36% 38% 38% ft 

S 5 ftWfec IJ2 2J8 1B3S38aB7h 88% 87% ft 

SftWoaUx 120 92 a 7X 45% 45% 45i Z ft 

a% 17% taonTaroax 020 12 10 BOB 20 19% 19% ft 


7 832 84% 34% 34% 
122 02 11 3300 27% 27% 27% 


S 56% (Me 
SftUteaA 


7% 5% W*a 
1ft 7i 2 iuicap 
29% 23% item 
. 16 IS%UtaM| 


Undr* 24909 B% ft 6% 

uncap a **o 10% 10% lift 

item 074 22 18 1163 28 25% 25% 
UknfTO# 121 72 Z7MB* 14% 14% 14% 


27% 23% UUDoRTOd 020 08 14 10 26% 


55% 42%0WBC 
32% 23% man 


008 01 27 6618 51% 5D% 
228102 11 180 28% 26% 


8 5% Uktedwtx OX 32 12 21 7% 7% 7% 

14% 19%UUfednM 122 02 X 14% 14% 14% ft 
13% 10% HUM**' .46 2100 13 13 13 

23% lftU5R£ Ott 19 150246 M% 20% 20% 
»2S%U5«*. - - teas 30% 2ft 28% -1 

29% 23USH0TOB B 154 2B% 28% 2ft . 

48% SftOSdO Ott 29 14 277 48% te% te% ft 

47 29%USETOg 018 02 1913B0B 32% 30% 30% -2% 

79% 85% IMTae 1JI 12 S 6*55 79% 75% 7T»2 ft 

18% 15UUHHVX 092 5.1 18 197 18% 18 18 

«%28%UAdat' 24 .794 43% 43 43% 

37% awrftnte* 194 39 14 172 35% 34% 34% ft 

22% ift IMrRn 1.70 09 11 00 18 18% d. ft 


22% l8%IWrttH 1.70 09 11 00 10 18% 

34% Z7%lriMlCro 196 3.1 14 ISM 3ft 34% 

46% SftUne* 090 19 21 5033 42% ' 48% 42% 

a>l4 07% MMX 1.14 12 X 1244 19 78 78% 

30%31%U6U -1912a 36 35% 35% 

37% 31%US0Mt 014 01 1312784 35% 34%' 34% 
20%.. 12UBMM ; USSB 1ft 18% 19 

3e%28%U»mS»‘ . 97S3 36% 35% 90% 

35% iftUSNr - 6 57021*35% 34% 

9% 8%U5Uffitai 082 82 0 56 9 J% 


37% 33%ttxrtex 128 4J 14 441 35% 35% 95% ft 

70% 59%Mn(b IX 19 9 1144 00% 57% 80% +1% 

47% 38% Wka 194 2X 19 5218 43% 42% 43% ft 

6% 5%M**l OlO 19 10 a 5% dS% 5% 

14% RteWOnP oa IX 65 790 1115 14% 14% 

37% 29%MnQui 096 22 24 1345 37 36% 30% ft 

7% 6% temp 020 12 IB S8 8% d8% 6% 

27% 2ft«kG&it 124 02 13 SIX 24% 24% 24% ft 

22%l5%Wg*0 012 07 13 225 16% dl8% 10% 

38% a%MkoCero 0X0 1.1 788 36% X X ft 

20% 23% HI1CA0R 053 27X121 d 24% aft 

37% a«UX7 088 11 a 5705 a 31% aft 

40% 27% toftrtna 013 03 a 1ZJ1 9 38% 38% 

23% 18%WM*Oi 17 8016 22% a% 22% ft 

24% 2T% WcrfdMdB 25tC4% 24% 24% 

4% 2% Wottop 3 49 3% 3% 3% ft 

ZB%a%mRg 190 7X 14 103 25% 25% 25% 

Q% 54%WH0Rn 070 19 9 1074 57% 57% 57% ft 

42%3ftWtaB*l 09 09 12 2*1 38% 9 9 ft 

24% 1ft tens » oa 13 14 595 23% 23% 23% ft 


-X-Y-Z- 

85% 51% to 128 29 1711018 04% S% 82% -2 

45% 40%n>C*px 080 19 17 9 45% 45 45 

23%2O%taaaE0 Itt 59 14 1R 22% 22 *2% ft 

56 37% IP* H 0X0 19 15 189 47% 47% 47% ft 

8 4 2RTO4 a 4% 4% 4% 

is% ftaroe a» 11% 10% 11 ft 

Z7% 24%ZMmN*X 190 30 14 92 20% 25% 20% ft 

7% 7%Zanfcta 0J3 90 168 a7% 7% 7% ft 

23% 17%Znx 012 08 17 101 »% 21% 2l% ft 

11%10%9adpO# 1-10102 114rtl% 11% 11% 

0% Sftiibia* 004 07 148 d% 5% 5% 


met am taktf tv BTO( rn * n *nm» 

tar row* w ta tor RISE tad N poled In JTO I wf 
IHroa norororo MMd. ta* «MM *a MO* tamaron na 
m a* tatroeroteBn taro *ta *a rondW. 

warn ta to P« dro ronkBi tan. * ■ » « hm ya 
tttx x ■ ro+to i or amroro. ) * H to teMroWML 


»J1S7 24j1 7A 24% ft 

' 92 U5% 5* ft 

20014 112 B% ft 6% ft 

1315B33 2725% 25% ft 

149 2i iB 2 

021 448002 39% 9 38% -H 

12 1 % 1 % 1 % -£ 

8 524 18% 17% 10% ft 


-B- 

JEI B MB 73 232 B 6% 9% 

W*rj 005 68 hi 7% Uk -A 

tfttaLBx 0X0 10 212 17}] 17% 17}| -& 
BayrF 46* « 0 BA ft 

Barone 13 1*3 24% 24% 21% 
BnferaCfe Ott 12 1029 25% 25 25% ft 

Barinrti 1.16 12 2(2 42% 42% 42% 

BataBeo 048 IB 327 2ft 27% 28% -ktt 

Bssic Pat 15 144 30fi 36% 39% 

fiteadF 080 18 36 24% 23% 23% ft 

BqfMa* 064 X d 48ft 48A 48i 

BE Amp a 861 24% 23% 23% ft 

BasdCoa Ott 9 21 0% 9 9 

Ben&tay ■ S3 13% 1ft 13% ft 

BaddayWR 080 12 249 53% 52% 63% ft 

BM&p 01215 58 1B% 1ft 10% 

Bta a 1® 8% 8A 6ft -A 
Btopn 42122(7 36% 34% 35-1% 
Bbn* Ott 1635(7 17% 10% 10% ft 
BkdEDn Itt 13 34 45% 44 44% ft 

BUCGota a 7354 4ft 40A 40% -1 

Bd&mxOa a » 14% 13% 13% ft 
800**8 a 1250 21% 20% 20% ft 
Botad 760 SU 6H 8% 

taste TC 5B dl£9% 20% 29% 
Bnd)WA 052 IS *a 23% a 25% ft 
BRCWDI 57 32% 31 31% -% I 


-F- 

HtBrp 83 54 5% 5% 5% +% 
FttrCfe) tt 147 15% 14% 14% ft 
Froteal (US 51 279 40% 44% 40 +1 

RNilM 1.16X189 78% 77% 78A -A 
HOefeX 4 3X 12% 12 12% ft 
Rkttt 1440 13% 12% 13% ft 

fWAnx 09 16T190 34% 34% 34% ft 
FttSacx Itt 9 B05 24% 24 24% 

7* Tar 120 18 57) 45 44% 44% ft 

Mart 1.16 IB 67 44% 44 44 
Rganr XT3G55 36% 36% 37% +% 

MatM 18 29 8% 8% 8% ft 
FUrorsn a 21 7% 7% 7% ft 
Ftnu 018152018 6% 6A 0% ft 
FootLB 013152114 7% ejj 7 
RJCSj 3710403 ISA 15% 15% ft 
Fcsar A 9 260 4 4 

FBffe Q£0 19 3447 27% 26% 27% ft 

FWHrorof 154 12 34 32% 32% 32% ft 

MteW 074 15 a 55% 54% 54% ft 

MteHn 088 16 771 uX% 27 V ft 


-a - 

GIApp Ziao 5% 5% 3% ft 

68KS4TV 007 341184 3*% 33% 33% ft 

ents 6 80 2A 2 i -it 

Gmttfe 450 A 0% % -A 

GTOXJ2000 2(Bl604U7O% 67% 88% +% 
Gad CD 8 481 14% 13% 13% ft 

GadBW 0X4 17 161 29% 2B% 28 -% 

ego** 11 10 12% 12% 12% ft 


GadBW 0X4 17 161 29% 2B% 78 -% 

Gen** 11 10 12% 12% 12% ft 
GaMA 3042 4% 3H « +A 
Ganffit# 25 2071 19% 19% 10% ft 
tauta 235 4% 4A 4A +A 

warm# 3704 24% 23% 23% -% 
ante Cm 8636 4% 4% 4£ -.71 

Oroma 15 600 21% 20% 2lA ’A 
asap. are 0049 20% 20% 20% ft 

(Ml 040 d 13%dl3% 13% 
GHBkn 2S2 193 5% 5 5% ft 

GkSte 2931 10% 0% 10% ft 

Goad Guys 216 53 3}] 5% ft 

GoatfeAnp 080 21 S8B 36% 36% 3BA ft 
EtataSp Ott 6 22 3% 077 177 
Grant* Ott 12 d 10% 18% 18% 
GreenAP 01616 158 9% 8% SH ft 
Unanm 818 A A Aft 
GTTCtxp 15 ft 0% 081 *.11 

GBNYSRXOXa 859*119% 19 19 

Gpntane 19 3596 24% 24 24,^ ft 


-N - 

(tatiFncto 072 10 10* 19% 18% 19% ft 
HatCoovt 036 28 26 25% 25% 25% ft 
ttsSunx 013 171442 15% 15% 1ft ft 
Nktarr 8 815 17% 17 17% 

KCx Ott 32 161 n8B% 88% 6ft ft 
Ndcer 33 SITS 2ft 79% 19% -% 
NlKp 10067X0 31% X 29% -5A 

HetoGan 195185 19% 1ft 1ft -% 

Naungan 179 113 18 17% 17% -% 

HMprtCp QO( 18 857*110% 9% 1ft ft 
mm* d m% u% ift 

rotate 080 17 144 52 51 51% •% 

Mttra 050 2411953*147% 45% 4ft +1% 
Normal 15 31 16% 15% 1ft ft 

Ntetm# 072 X 2051 47 46 46% -% 

NWJU 73402 42% 41 41 -1% 

NM0 2321276 ft 8% ft *Ji 

Wrote# 1617230 85% 7ft 6l% -3% 

went 10 a uii% 11% n% 

NSC Cop 11 MOO 2 2 2ft 


H th 

aw* Bln E 10k n l* I* Ch* 

Run 19 355 12% 12 12A 
Rt^Kp 12014 8S9 60% Sft a% 

Raftn » 1% n iA +.11 

Repot, W 2X309 25% 24% 24% -1 

tantttad 23 zO 23% 23% 23% 
flute 19V ft 5% 5% ft 

Raun 121 21 2043 6ft tt% 65% -1% 
Rnd*£*rd20 14 SS9 18% 17% 18 
IWgdX 012 47 uB ft 5% ft 

fluenax 088138 84Z 23% 23% 23% 
Raise 018 172462 28% 27 27 -1% 
SteMW 16 3916 1ft 14% ift 

tyC dd 48 d 12%d12% 12% 
mine. 352 191025 ift 18%1049 +.11 
RjuFn* 11 373 8% ft 8% ft 


- 8 - 

Safeeo IX 134946 42% 40% 41% ft 
BnlmxQ2Dl17 2 15% 15% 15% ft 
SdMgrA 042 151744 2ft 10% Z>A -A 
saswt* M d 61% 51% 51% 

sew 1155 ft ft sa ft 

SdBxCp OJS 1 7310 8% 8% ft ft 
Sot art 205 U iA ii ft 

Satfdd IX 21 33% 33 33% ft 
sew# OX 18 358 21% 21% 21% ft 

SefeehB 18 7 7 7 

satealx 1.1210 Z75 *4% 43% 43% ft 
(Rte 671395 16 15% 15% -% 

S«teh » 2fi 2H 2S 

SanrTadi 15 S 4% 4% 

Saronron 022 16 167 17% 17 17 -M% 

SbrMM 094 22 2624 46 44 45% +1% 
ShTetfilr <7 5% 5% 6% -% 

Sxnmod 15 86 1&A 18% ift ft 
ShMttZP 24 506 21 20% 20% ft 

S1)taU OX 102248 30% 29% <9% -1% 
agnate 27 2521 4% 3% 3% -% 

saedfee 10 107 39% 39% 99% ft 

Start* 423880 23 21* 22 ■% 

Shvm 040 9 238 9% 9% 9% 

SmEnT 290 A 4! A ft 

Stnttdd 31 5»u52% 51% S% ft 
SoMB VX> 13 lltt 38% 38% 38A ft 
WggdA 742 G% 6% 6A ft 

Sfeygtal 422414 8% 8 ft ft 

aPattcxQttl5l2l7*£9% 29 29% ft 
State 3437819 22% 21% 22% ft 

Stated* 5823264 30% 28% 29 ft 

StfMfcn 238 9 8% Bii ft 

SMTaCX OlO 11 478 10% 9% 10 
StedyUSA 45 1% 1% 1% -% 

SUM MO 10 63 17% ift 17A ft 
S&anMS 031 X 18 17% 17% ft , 
Stndodc «5 ij J3 % +& 

Sticyn#' 21 1139 23% 2% 22% ft 
ante 0.10 27 3602 32% 30% 30% -1% 
SuffiamO OX 17 130 ift 16 16 
Sutance Ott 12 8 27% 27% 27% +% 

SterATa X79 6% 6A ft ft 
State; 1964241 32% 31% 32% ■% 

Grom Da X 247 3l 30% 30% ft 
Sytnelnc 8785 16% ift ift ft 
Symentac 21 4286 16% 16% 10% ft 
Synfetayx 03619 2 16 IB 16 ft 

Syotac 243 39% 38% 39% ft 

SptmSrtt aio 7265 7H 7% 7A ft 
SytemScn X 366 2ft 24 H% 


3«% 34% ft 
49% <2% ft 
70 78% ft 


2ft 23% USX li 
33% 25% US U6 
17 12% US DM 
28% 25% UHcap 


Ott 16 140(00 29% 28% X ft 
1J» 13 83023 30% 30% 30% 

Ott 11 22 311 13 12% 13 . 
1JB M 10 848 27% 27% 27% ♦% 
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AMEX PRICES 


Stock 0*. E W* «p lixnCtaiCtal 

AAktaq 7 12% 12% 12% ft 

Akmpd 5 421 8 ^i- 0 ft 

mm 3 309 3 % % , 

Attend 105 7% 8i! Sil -% 

AabrTfe 4tt 6 2 42 42 42 -A 

Anted 1237 B,* Bi 8 >* c -A 

MUdt 362 12% 12% 12* ft 

AmpaMmA 7263 5% 4% 5% ft 

ASRha 200 0 G6 ffl% 21% 21% ■% 

Aston* 12 20 5% 5% 5% 

AufewA 1502 6% 6 6% ft 

Audio* a <33 lA ft %*+ , 

tadR 15 2% 2% 2% ft 

aJHOenw 13 <1 3% 3 ft ft 

BDgnlk 044 15 18? 22% 21 A 22% +»* 

BtoTA# 21 2% 2% 2% 

SAT affix Ott 11 GT2ir18% 18% 18% +A 
ta 120 4% 4% 4% 

BHSUWI Itt 9 41% 41% 41% ft 

Be+MA 11 3S X24%2*% -% 

Bran* 300 10 8 t}J jU jji -A 

tea 036 7 302 27% »% ?ft ft 

tamAxTtttt 57u2S% X% 25% ft 

CWtei OX U 3S2 35 33% 34% +1% 

DfdCatf Ml 113 4% 4A *A -i* 
Come# 20 91 20% 20% 28% +ft 
Cmplch 42 0% 9% 9% ft 

CrapntK 25 lA h* ’ft ft 


Staff Ot. E W* Ota liroWCte 

Cored FbA 15 13 6% 6% B% -A 
CnasATAxa64X . 04 10* 10% 10% ft 

Cami'CA 12 5 13% 13% 13% ft 

CrhdCB 11 150 13% 13 13% ft 

Code Ott 17 07 23% 23% 23% ft 

Crtn 134 10% 9% 10% ft 


3 2% 2% 


Emm Co 0X6 X 33 13% 
too as* 2*33 5H 


EedBiA 032 66 
UsDfd 24 


2*33 5JJ 5}] 5M -A 

66 5 8 B 8 

24 160 10% 10 10 -A 

d IS 15 15 

S 07% 06% 68% 


Fdkte 170 19 3 30A 30A 30A -A 

FtelA 12013 40 65% 65 65% -% 

ftr eali ** 40 39*33* ■& 

taBnvxOOO 12 238 1ft 10% 11 A +& 

6*B*x 000 11 116 10% ift 1B % ft 

421 43 41% 42% -1% 

Bart MAX 078 X 404 33% 32% 33 -A 

Sdr 070 12 102 17 16% M% ft 

t ftinlto 223 D% A % +A 


Staff Ok. E Id* Bta UmCtaaCk* 

HMinx Ott 173344 •27% 25% 26S +A 
HadtCh -30 ft dfi ft -A 

Heico aio X 16 2ft X X •% 

RnsM 77 227 17}] 17ft 17% 
KroantaA 8 938 6% U5ft 5ft -% 

tmaCo 0.18 IB 10 12 17% 11% ft 
te.Com 7323 63 SA 8% *1% 

' ungi 41 921 12% llA « ft 
| hK . ■ ' 1770 9% 9% 9% 

jnaro 75 89 2A 2A ft 

ITS Crop . 3336 1% di% lA 

RtoKCp a * 3% 3% 3% 
Karin <LX241M 17% 1«] 16ft ft 

LMRB 008 X 161 6% 6A BA -A 
lyncti cp 38 d 87% 87% 57% 

tom* 23 53 44 43% 43% 

IMA Ott 12 240 30% 29% 29% -A 

tetrad* 329: 11 10% 10% *i\ 

team 32 *0% 9 9%+% 

Moog A 14 18 23% 23 X ft 
MSRB0 ts 2A lA 1% 

N*P*DH S 137 7A 7% 7% -A 


4 pa dm May 16 


Od. E 100* (9gk LmOnaaCtag 
050215084 46 45% 45ft ft 

7 40 14ft 14% WA +A 

661280 6% 6ft 5ft -A 

3 59 0% 6% 6% ft 
Itt 11 109 13% 13% 13% ft 


d 20%*BB% 26% 


SJWCorpx 2X 13 40n58% 53A 56% +2% 

Td) Prude 0X 12 73 9% 9ft 
TaBOaa 0.42 61 d 37% 37% 37% 
name** 14 339 16% ISA 16A -li 
ThanncW 23 157 33% 32% 33 ft 
TatPNA 0X139 43l 5% 9% 8* 
ToanCMiy 0 27 % d% % -A 
TtasMex 879 17% 17% 17% 

UtfooBA X 7 1% lA 1% +A 
UtfftrteB 19 d 1 A O’ A 1>'« 
USCeffd 15 02 25% 25% 25% 

VfeonA 167 022 30% 29% 30A +1* 
Vtane WB 7309 30% 2ft 30 +1 
WEI 1.12 19 d 12A «A 12A ft 

xyteff 197 lA 1% 1% 


27% 28% +% 
13% 13% +% 
7 7% ft 
7& 7% 

I UMBO 894 13% 12% 12% ft 

I Carted 14 44 5% 5% 5% ft 

Cedes 37 528 5% 4% 4ft -A 

Canon tac 0X9 34 331X% 120126% ft 
CrtaQn 097 21 878 4309 4312 (3% ft 
Garoalacai 34933 33% 31% 32 ft 
tade 0X9 10 d 13% 15% 15% ft 
CasaySx 010191481 19% 19 19% +% 
Cdljere 60S 7 6% ft ft 

CaACp 19 10 9 9 9ft 

(tatter 3325034 32% 32 32% ft 

CMtt 098 15 920 30% 29% 30 ft 

0*1 £fcr 16 63 22% X 20% +% 

□mate 12 d *% 4% 4% 

Owpdr 1 « 1X0 15 1573 47% 47% 47% ft 
CttoSh 2538 $1 59 & -A 

CheddrtR 214 1ft 1A lA 

Chmdrt) 17 d 10 10 10 

OdpKJe 615B2 9% 9% 9% 
OdrooCp S71B1 X 19% 19% ft 
Onnfti 104 18 495 78% 75% 76% ft 
CUMCp 030 331860*161% 00% 6IA -A 
Can* 141 21 13% 12% 12% 

CrraL# 4412 10% 9% 9% ft 

aseoSya 3599(E0 83 61% B1% -1% 
OmHtr 35 1 A hi hi 

CWTOr# 22 d 54 54 54 

CncaCDdS Itt X 24 43 41% 41% ft 

Codatana d 1% 1% 1% 

Capon Q) 43 27tte2S% 25% 25% -1% 
Cogm 341069 30% 29% 30% 

Qttrrort X 579 45 44% 44% -A 

Cota oa X 05 17% 16% 17 ft 

CoHB* Itt 10 38 72 21 21% +% 

( tartrx 02*131212 21% 21% 21% ft 

CnotA 009 1014 15% 16% 16A +A 


- H - 

Mta 8* 109 7 6% 68 +A 

Hatoiyrt 084 12 I3u3(% 33% 33% ft 
tepdBp 02417 d 24% 24% 24% 
HBOS Co OX +5184® 61% 5ft 60% +1% 
tatatar 194690 44% 43% 44% 
Madiera 13 X 11% 10% 11% +% 

WWtTOi » 268 14% 14% 14% +A 

tdedagm 435 ill lA 1% 

HaMnf II 2 10% 10% 10% ft 

HetaTfoy 21 878 UZ7 25% 26% +% 

Hartff 060 11 1210 idi 17% 17% ft 
HBtoOlE 191100 22% 21% 22% 

Was Bed OBB 15 d 3B% 38% 38% 
Honlrte 056 21 645 50 47% 48-2% 
rontJBx OX 27 3(7 14% 14% 14% ft 
roifiteh 0801510*7 a 28% 28% ft 
roicnoo 7 243 529 S% S% 
roittiTadi 153101 31% » 35% ft 
Hytrtta 1134 6% 6 6I2 +% 

tab# 77 2% 2% 2% 


- O - 

OCttrtyi IB 17 14% 13% 13% 

OEM# 189523 19% 17% 17% -A 

OdBtaA 23 ZH 12% 11% 12% ft 

OSnaMl 181732 19% 17% 18A -A 
OgktqrN 1X0 9 2 40% 40% 40% 

OMoCa Itt 11 317 42% 40% 42 +% 

MCertfbx 15B 14 670 52 51% Sft ft 

OHNHB Ott 17 49 40% 39% 40+% 

Onteroerp 1J6 14 149 49% 49% 48% ft 
Cm Pita 19 4 4 4 ft 

(Me 417BWE 45% 44% 44% -lA 
On State Z7 011 16% 10 10% ft 

OrtXttCh 14 604 24% 24% 2*% ft 

Ontate* 122303 23% 2% 2% ft 
Orfxft 61 82 9% 9% 9A -A 

Ostap 41517 7% BH 7it 

OtftSAx 0X97 94 17% 16% 16% ft 
OrtdteCT 05DTR 4 11% 11% 11% ft 
Q&rTdx 106 12 66 32 31% 31% ft 

CBdntrti 44 BOM 64% 02% 53% ft 


r-GMSe 422 hi Ij] rtf ft 
TJteaPt Ott X 4193 48% 45% 40% +2% 
TBCCp 10 682 7% d6% 7% ft 
TCAtta* 064 22 192 33% 32% 32% ft 
TCf«A 25633 1*% M 14% ft 

TetMMl 173190 24% 23% 24% 
Teamed Itt B 156 52% 52% -1% 

T State HE 761 Z7% X 26% ft 

TataSys 257 9% 9 9% ft 

TaOmALD 53441 20% 19% X ft 
TeBdS 4318182 47% 45% 45% -2% 

Tatra Cp 001 810 18% 17% 17% -1.15 

TenTac X 440 23% 23% 23% '' 

TagrtWOt 0X352081 5812 58% -1 

3Com 215428 38% 37A 37% ft 
IB# 1407 0 5% 5% -A 

7JW# 022 X 768*24% 23% 23}1 ft 
ToffMO 006 14 a 0% 0 9 ft 

TWgoMrxOa 23 102cBl% 60% 00% +2% 
TonBrann 41 47 X 19% 10ft -A 
Totem* 14 d 0% 8% 0% 
TgpprCb OX 741 3* 8,1 3* 
TtanteM 13 SS 13 12% 12% ft 
Tmeend 74 2% 3% 3% ft 

Trtmfck 096 0 X 32% 32% 32% ft 

fflnrt* 1903 13 12% 12% ft 

Tntosr 571 2% 1H 1H ft 

TrasSOffXC 1.10 14 314 20% 20% 20% ft 

IsengLah 102 4% ft ft ft 

TiigfdA OlO S12060 18% 19% 18% 


- u - 

UCMesas 102 18 306 22* 21% 23 +% 
MW St 9 10 iC2 21% 21% +% 

Unttog 012 16 298 21% X% 21 ft 
Urtmtx 24014 IX 54% S3 S3 -1 
usaanep Itt 19 7563u6lA 00% 60% ft 
US Energy 91 9% 63 ft ft 


Have your FT hand delivered in 



CmtatAtt 

009 63M 10% 16% 18% 

ft 

ctm«otaOtt 14 101 

45 44 % 45 


ChmranC 

286 

28 27* 27% 


Coroprtjb* 

1702 

?A 2A 2% 


OnpuKiaa 

BB3 10% 10% 10% 

ft 

Curatiin 

204 11% 11% 11% 


ttaaknn 

19 

3%<E% 2% 

ft 

OHM* 

7 635 

15 14% 14% 

ft 

Coos* 

Ott 18 4316 27% 28% 28% 

-A 

ttwt* 

1638 

% 4K 5ft 


Genaaffi Ott 9 60 25% 24% 25% ft 
(tabo 2711911 32% 31% 32% ft 

GMWCp 6 574 12% 12% 12& ft 
CrackarB Ott 2*1174 28% 27% 27% ft 

Cnaffech 2112157 19% 17% 16% -1% 

OoronJtes 383 u7% 7% 7% 

Quo 34 316 . 15 14% 14% ft 

CjWRrt 673 9H 0% 9% 

Qprtt 5275 23% 22 a% ft 

Cynoi 1Z74 5% 5 ft ft 


DSC On 
tat On 013 
DBtdfea 
roii ror/ yro 


-D - 

19522 23% 22% 22% 
2 1D2 KB 102 
140 3% 2% 2% 
70 IS 20% 19% 19R 


ffflSyg 15 27 17 16% 17 ft 

05 kW 719 til 1% Ij] +.15 

lonnr 33 315 8% 8 ft ft 

inmmgeo 190* iA 1A ft ft 

Ufes 133 15% 14% 14% ft 

rtrro 15H8C3 12% 9 10A -iA 

tatel 066 12 101 14% 14% 14% -% 
htagrDar 38873*04% 13% 14 ft 
htOBEyi 391080 12% 12 12% ft 

kxgttua 237 % 0% % ft 

rt* ax 22nasi58u 155155% -3 
WgntB 306 3 2% 2H 

Inter Tel 22 509 15% 14% 14% ft 
httteAx 0X172430 24% 23% 23% ft 

b*ph 1318 7 8% 7 

ktarinf 238 1% 1% IA 

ItaM 34 343 0% 9% 9% ft 

Mm* 14 787 11% 11% 11% 

MtayOA 15 155*23% 22* 23 +% 

broeara 005 16130B 22% 21% ?i% -1 

ItoYetadD x itt 32 6n231%231%231% +% 


- J - 

JUta* 22 91 13% 13% 13% ft 
Jam he 14 d 6% 8% 6% 

JHMsnW 589 12% 11% 12% *1% 

JenaaK 50 9% 8% 9% -% 

Jena ted 000441393 35% 34% 34% •% 

JSBFhi 1.40 16 42 44 42% 42% -1% 

Jtml« 032 » 57 15% 15% 15% ft 

Julh 010 13 182 11% 11% 11% ft 


-IC- 

II Stass 008326 434 13% 13 13% ft 
Karat Cp 044 X 34 14 13% 13% ft 

XafrSH Ott 14 154 X% 28 aft 
KM* 1JM 14 236 39% 38% 33 ft 
KLA-Ta 2511812 49% 18% 48% -1% 
XOIA 374 % A ft 

JEonug# 21 3218 tt% 33% 34% +A 
KlflCkaS 3372 31 30% 30% ft 


- P - Q- 

Pactar IX 14 3221 04% 02% 03% ft 
PaeOWop 014 82 IX oil 10% 10% 
PMCrnA X d 88% 68% 68% ft 
PgfiKbaB X d 72% 72% 72% ft 
PtmT 4515199 47% 46% 47 -1 
PayettK# 40X51 3066 50% 49% 50% -% 
peerttax 05012 5 9% 9% 9% 

PeenTtty 15 513 27% 2B% 27% ft 
PfBiWrp UO 15 22 40 46% 40 +1 

tadachl 3 1% 1% 1% 

PannaatLeOtt 25 10 IB 18% 18% 
PaopOnkClxItt 12 1600 24% 23% 24 ft 

PecfksH 072 14 696u33% 32% 32% -% 
Paopfct* 13430)50 50% 47 48% ft 
PBrtgo X3073 11 % 11% 11 % ft 
PtttM 1.12 23 0 60% SB% 99% ft 

PETMAAHT 308225 12% 11% 11% ft 
PtatmOsr 427S54 19% 17% 10% -1% 
FharaTl* 24 31T7 13% 12% 13 ft 

PhjsCpAm 1449 5% 5% ft ft 
Kctnfe 151047 12% 12% 1288 *24 
Pbneerffc 040 35 S3 26% 25% 2S ft 
PknaS 012 11 1429 12 11% 11% ft 

Ptar X 360 15% 15% 15% -% 

HHrodA 37 334 19% 19% 19% 

PLOT* 5 d *}3 4& 4J5 -A 

Pretax Ott 7 99 17% 17% 17% 

PtMil 13 217 14 13% 14 ft 

Pnrtta 646 % 15 IS ft 

Promt OX 12 332 15% 14% 14% -1 

Pmastek 127 409 69>z S% 67% -1% 

PitePi# 9 6303 20% 16% 18% ft 

fWSte 15 IX 12% 12% 12% ft 


Urtmtx 24014 IX 54% S3 S3 -1 

usaanep itt 19 7563u6l£ 00% 60% ft 

US Energy 91 9% 0{* ft -A 

US Rob 2113879 66 64% 6502 - 1.11 

US Sands 4 2% 2% 2% 

US 7a 000 23 025 47% 47 47,1 -til 

UST Cap 040 10 BX 20% 20% 20.49 +49 

UanHad 00612 d 11% 11 % li% 

UUTWm 050 19 7 08% 86 86 ft 

UKl 10 31 4% 4% 4% ft 


- V - 

Vaanont# 045 X 216 38 37% 38 ft 

VhgnlCal 971177 11 10% 10% ft 

Vsrtan OX 9 92 23% 23% 23% ft 
Mutter d 17% 17% 17% 

War 32 235 18% 18% 19 ft 

WcorpRst a 119 11% 11% 11% ft 

Waartegif 2221B5 16% 15% 15% ft 

VLSTedi 40 9086 X 24% 24% ft 


VlStTadi 
WM0x 040 


327 27% 27% 27% ft 


- w- 

KdngLrt) 1612 19% 18% 19% ft 
Karmbdi 34 1005 11% 11% 11% ft 
Wasator Itt 1536007 55% 53% 55% +1 A 
WaOffrtA 031 16 415 24% 24% 24% 
Item* PM 025 14 330 19% 18% 19 

WHO 248 X 54 58 55% 55% 

Warner En OlO 18 882020% T&i 2 0% 
**Bm Bre Itt 16 376 68% 67% 67% 
NtXpSM X1647 38% 37% 37}f ft 

WeiSertA X2SB 29% 27% 28% +1 

Wntamom 41 57» 38% 34% 35% ft 


PradOgsx 0X31 62BuG3A <£% 63 ft 02812 d 12% 12% 12% 


101 7403 50% 49% 49% ft Wttta 55X1 2S% 25% 26 ft 

21 d 07% 37% 37% -1% *<*MS 048 1B23X 18% 1BA 18% ft 

25323B1 46% 44% «£ -2,1 UO 22 760 41% 40% 40% ft 

16 a 25% »25% ft Wyna*-fi« 040 X3254 23 22% 23 ft 


DfeUHp 120 181223 43% 43% 43fi +A 

^ M , . . , . DdSixsrtlX d 4% 4% 4% 
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36 342*29% 27% 29% +1% 

Dattop 348817*97% 92% H% -2 

Drtpty 037 19 14 50% 50% 50% ft 

Dnm d 4% 4% 4% 

DHTa* 82 tt 16% 15 15% ft 
Digital 55B B% B% 8% 

OfeMoo 421899 30 28% X ft 

ngsourt 149 a g U 

DfeSyrt 15 d 14% 14% M% ft 

OtataCp X 32 dS 1% 30% 50% ft 

DtdeYm itt 7% 7% 7% 

SOW &1X 0X31973 51 30% 30% ft 


57% 56X68 ».!B 


-R- 

IfeHxm# 13 319 18% 16% 18% ft 
Rdya 331 2% 2/< 2% ft 

Phyroend OX 15 349*131% 31 A 31% 
RCSfln 06012 2» 33% 32% 33% ft 
RUM* 20954 28% 25 25A -Id 


EASDAQ 


-X-Y-2- 

Mtaf .3719(46 »% 5ft 53% -2% 

Xhtun 103590 13% 12% 13 ft 

KxnaCPtp 1274 5£ 4iJ 5 ft 

Vila** 46*8 19% 18% ift ft 

ytakRta 15 IS 7% ft 7% -A 
ZtaSUrtl 044 4 1083835% 32% 34% +1% 


b Uly rwjlitatefl incseponttem pan Ecxopesn Skx* PAarkoi tocvseG on Hign groutn ccrrpafMes wmi iraemabcnal 

rapkasonc. The stem d corrowtae on the EASDAQ Sock Markai can be btwrfil end sort ftreugh EASDAO Mambera. EASOAO 
Mambon are mads op of Btaars and Banks from across Eiwepa 



Pncas ttx 16»97. 


noB that n*CI pnpes ere now und n catcittie tagna end kme 


Irtformebon iboyt EASOAQ can be ttxjid on tho Wab site at t-(TTPJAVWW£ASDAQ.Da 

EASOAO office* am betted M Brussels (lei 32-2 / 227 65 X) and m London fTel. 44-171 / 489 0990). 
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MONDAY 


Focus on coffee price 


Hie blistering 
speculative 
rally in coffee 
prices will be 
scrutinised 
today as the • 
International 
Coffee 

Organisation 
starts a week of 
meetings. The executive board, 
representing the world's 16 main coffee 
growing countries, kicks off with a 
two-day meeting. On Thursday and 
Friday the plenary council meets, with 
delegates bom the 62 nations affiliated 
to the organisation. Topics include a 
review of the market situation, crop 
estimates, how the Internet can be 
used more effectively and new efforts 
to encourage organic coffee growing. 

FT Survey 

Malaysia 

Public holidays 

Whit Monday holiday in many 
countries including Belgium, Denmark, 
France. Hungary, Luxembourg, 
Netherlands, Norway, Sweden, 
Switzerland. Canada (Victoria Day). 
Turkey (Youth and Sports Day). 


TUESDAY 


Vintage composition 

The greatest singleowner wine 
collection to appear at auction goes 
under the hammer this evening (and 
Wednesday) when Sotheby's offers 
more than 18,000 bottles from the 
cellars of Lord Lloyd-Webber, the 
composer. Lord Lloyd-Webber has been 
collecting wine since his teenage years. 
The sale should bring in more than 
gam. Among the rarities is a bottle of 
Chdteau Margaux 1900. estimated at up 
to £3,000; a case of Chateau Cheval 
Blanc 1947, estimated at up to £30,000; 
and a bottle of Chateau d’Yquem 1900, 
at up to £3,000. The wine covers the 
finest growths of Bordeaux and 

sauternes. 

Rightwing invitation 

Representatives of 19 Japanese 
rightwing groups leave for China, for 
Sts days of talks with academics, 
military officials and students at the 
invitation of the flhtn»m government’s 
Institute of Foreign Affairs. The visit 
comes at a time of renewed 
controversy over claims by Japanese 
nationalists to the Senkaku islands in 
the East China Sea, an outcrop of small 
islands also claimed by China and 
Taiwan. The mission will be led by the 
head of an Osaka-based group, called 
the Homeland Defence Squad. 

Chip symposium 

Semiconductor industry groups from 
Japan, US, Europe and South Korea 



Tasting the taste buds. Chefs sample etibie flowers to be served at this week's Cfietsea Rower Show In London 



begin a two-day symposium in Tokyo 
to discuss the next-generation of 
advanced personal computers and 
wireless comm unications. They will 
focus on the creation of new chip 
markets and feature presentations 
from leading companies including 
Motorola, Intel and NTT. 

Telephone ‘bomb 1 

The prospect 
that it could be 
impossible to 
telephone some 
countries after 
the turn of the 
century 
because of the 
“millennium 
bomb" is on the 
agenda at expert meetings of the 
International Telecommunication 
Union In Geneva. The “bomb™, which 
stems from the way dates have been 
stored in computer systems, was 
thought to apply only to older business 
systems. Modem telecoms switches, 
however, are simply computers 
controlled by software. The ITU group 
wifi consider the consequences of a 
failure to co-ordinate corrective 
measures across the globe. 

Paving the way 

EU foreign ministers meet in the 
Hague to discuss a Dutch draft for a 
revised Maastricht treaty. The meeting 
is supposed to pave the way for a 
smooth EU summit in the Dutch 
coastal town of Noordwtjk on Friday. 

FT Survey 

Rhdne-Alpes 


WEDNESDAY 21 


Russian budget battle 

Russian Prime Minister Viktor 
Chernomyrdin is due present the 1997 
budget proposals to the Russian 
parliament. The Russian government 
earlier this month sent a bill to 
parliament that would cut spending of 
the under-funded 1997 budget by 
one-fifth and could foster one of the 
year’s biggest political battles. The 
opposition Communist Party, the 
largest single group in the chamber, 
has vowed to resist the proposals. 

Soccer 

Japan is to host a commemorative 
soccer match with South Korea at 
Tokyo's National Stadium. The two 
countries are to co-host the 2002 World 
Cup and today are fielding national 
teams to mark their World Cup 
agreement It is the first time the top 
soccer event has been held in Asia. 

FT Survey 

Irish Food Industry 

Public holidays 

Chile, Malaysia, Singapore. Sri Lanka. 
Yemen 


THURSDAY 


IEA pushes China link 

The International Energy Agency 
begins a two-day minis terial meeting at 
which member states are expected to 
call for stronger co-operation with 
China on energy policy. Ye Qing, vice 
minister of China's State Planning 


Commission, is due to attend as an 
observer. A minis terial declaration is 
expected to announce that the IEA can 
“share experience" in areas such as 
promoting greater energy efficiency - 
an increasingly important issue as 
western governments prepare to 
negotiate on greenhouse gas emissions 
associated with global wanning. It is 
estimated China will account for 20 per 
cent of world demand for oil in 25 
years. The declaration is expected to 
call for a better understanding of the 
effect this will have on energy markets. 

Corporate peak 

Peak of Japan's annual corporate 
results reporting season when, daring 
a five-weds period, thousands of 
companies announce financial results 
for the 1996 business year to March. 

Cricket 

First one-day international between 
Australia and England at Headingley. 
Second at the Oval on Saturday and 
the third at Lord’s (Sunday). 

FT Survey 

Private Health Insurance (UK only) 

Public holidays 

Indonesia, Sri Tanka, Yemen 


FRIDAY 


Maastricht revisions 

Mr Tony Blair, the new British Labour 
prime minister, makes his debut on the 
European stage at an EU summit in 
Noordwljk. The Dutch presidency 
hopes the meeting will narrow 


differences so that a “Maastricht IF 
treaty can be concluded at next 
month's summit in Amsterdam. The 
new treaty provides far closer 
cooperation on justice, immigration, 
and asylum matters, and a modest 
overhaul of EU decision-making to 
prepare for enlargement to central and 
eastern Europe. 

Iran goes to the polls 

More than 30m Iranians will be entitled 
to elect a successor to president 
Hashemi whose second 

four-year term expires in August. He is 
barred by the constitution from 
standing again. Of the four candidates, 
the favourite is Mr Ali Akbar Nateq 
Nouri, speaker of the 270-member 
mojUs parliament He is backed by 
Iran's, niwiml establishment and by the 
majority conservative section in 
parliament His main rival is Mr 
M ohamma d supported by 

te chnoc rat reformists, who want more 
open-minded domestic and foreign 
policies, and by leftwing groups. If no 
candidate wins an absolute majority, 
there will be a second vote. 

Rongji visits Australia 

Mr Zhu Rongji, China’s vice-premier, 
begins a week-long nfn trial visit to 
Australia. He is the second senior 
Chinese leader to visit Australia, 
following a trip earlier this year by Mr 
Ding Guangen, and will meet Mr John 
Howard, Prime minister, as well as 
Australia’s foreign minis ter and 
treasurer. China is Australia's fifth 
largest trading partner and its second ■ 
largest agricultural export market, but 
relations have been fragile recently — 
partly because of human rights issues 
and a visit to Australia by the Dalai 
fjma , the exiled Tibetan Buddhist 

leader. 

Key Issues for Slovakia 

Two days of voting begin in Slovakia in 
two referendums. One will decide 
whether to hold a direct election to fill 
the office of president when the 
incumbent, Mr Michal Kovac, steps . 
down early next year. It has been 
organised by opposition parties seeking 
to prevent prime minister Vladimir 
Metiar from asmrming presidential 
powers should parliament be unable to 
agree a nominee for the office. The 
second is about whether Slovaks wish 
to join Nato, and on what terras. This 
vote is the Initiative of Mr Meciar, who 
is seeking a mandate to press his 
country’s claims to membership which 
most observers believe is unlikely in 
the first wave of the alliance’s 
expansion. 

FDP conference 

Germany’s Free Democratic Party - 
junior member of Chancellor Helmut 
Kohl’s ruling coalition - gathers for a 
conference in 'Wiesbaden amid renewed 
tensions within the B onn government. 
Not only is Germany facing budget 
pressures, there is unrest over the 
low-key role played by Mr GQnter 
Rexrodt, who serves as federal 
economics minis ter. The three-day 
meeting is part of the build up to 
federal elections in autumn 1998. 


China bade talks 

A week of bilateral negotiatdohs 
between china and its trading partners 
culminates in a meeting of the World- 
Trade Organisation working party 
which is drafting Beijing's WTO . 
membership terms. Good progress was 
Tpa/i* at the last talks in early March. 
But trade officials say much more is 
needed if China is to join the WTO In 
the first half of next year. Among the 
remaining obstacles are access to. j; 
China's domestic market for goods and 
services, controls on subsidies and - 
frgrwftmna] arrangements while China 
phases in WTO com^tments; * ^ ; . 

FT Survey . 

International Capital Markets 


Public holidays 

Jamaica, Morocco 


SATURDAY 


Rugby Union 

Eastern Province invitation XV play^ 
British Lions. Port Elizabeth, South ; 
Africa 

Public holidays 

Belize, Bermuda; Bulgaria, Ecuador ' 



SUNDAY 


French vote 

France holds 
the first round 
of its election 
far the 577 seats 
in the National 
Assembly.' A; 
few dozen 
candidates are 
likely to win 
seats with 

absolute majorities in the first round, - 

but in most cases the highest scoring •_ 

ra pdidfltefl will go to the final nm-off •„ 

on June I. During a campaign v /• 
dominated by the issues of . 
unemp loyment and Europe, the polls \ •• 
have favoured centre- right coaliti o n ted 

by Prime Minis ter Alain Jnppfe to win 

over the Socialists and Communists " - 

and thus gain a further term in office. '• 

Polish referendum 

Poles will be voting in a referendum on 
a new constitution designed to . . 
underpin the democratic and free 
market changes introduced after L98S. 
The document drafted in parixamentby 

the reformed communists, working 

with the opposition, looks set to be . 
approved. It has come under fire from - 
rightwing movements outside ^ 

parliament, led by Solidarity, for 
failing to make a clean break with the - 

past Solidarity and its allies stand a ; : . 
good chance of forming the next .• -• 
government after elections in -. 

September. 


Compiled by Bob Vincent 
Fax: (+44) (0)171 873 3194. 


ECONOMIC DIARY 


Other economic news 

Monday: Germany's 

important Ifo business cli- 
mate index is due to be 
released this week, and is 
expected to have resumed its 
recent upwards trend during 
April March's index showed 
a fall, to 92.4, but a return to 
February’s level of 93.6 is 
forecast. Other economic 
news out includes M3 money 
supply figures and producer 
prices. 

Tuesday: FOMC meeting in 
Washington will be the epi- 
centre of attention, with a 
strong expectation in the 
market of a further rise In 
US interest rates. 
Wednesday: The Italian 11 
Cities preliminary inflation 
report for May may show a 
continuing fall in the Italian 
consumer price index, to 1.5 
per cent from 1.7 per cent 
Thursday: UK retail sales for 
April should give evidence of 
the expected pick-up in con- 
sumer spending. The CBFs 
monthly manufacturing 
trends survey is also out 
with export order books suf- 
fering from the strength or 
starling. 

Friday: Japan's EPA leading 
Indicator is predicted to 
remain above the boom-bust 
50 per cent level for the third 
consecutive month in March. 


Statistics 


. Released 


Country 


SUM Jc 


Medan 

Forecast 


to be released this week 

Prawfona 


Day 

fT ala na ad Country 


Economics 

BM b 


Forecast "" 


'Previous 

Actual 


Mon UK 

Apr Public sector borrowing req’ment 

£1.4bn 

£&Bbn 

May 22 France 

Mar industrial production* 

-02% • 

1-WS'f • 

V May 19 Japan 

May Whbate price ind - 1st tan days 


0.1% 

France 

Mar Industrial Production ex energy* 

-0,1%' 

. 3.7% 

Tub • . Japan 

Mar Industrial productiont 


-1.5% 

Germany 

Apr Ifo West business cSmate index 

93A • * 

924 

May 20 Japan 

Mar SWpnianlst 


-1.2% 

Germany 

Apr ifo West balance format 

■OO 

-10.2 

' Canada 

Mar Wholesale tradet 

1.9% 

3% 

UK 

Apr RetaB sales' 

03% 

04% . - 

US 

BOT Mitsubishi 17 May 


Uncfi 

UK 

Apr Retell sales” 

4.1% 

'..'40%. 

US 

Redbaak 17 May 


0J9% 

UK 

Q1 Gross doiti prod (ptovtstanafl*” 

1.0% . 

1.0% 

Spain 

Mar Industrial production “f 

3.6% 

1.9% 

UK ‘ 

Q 1 Gross dom prod (provisional}” 

3.0% 

3.U% 

Wad Danmark 

Apr Consumer price index” 

1J0% 

1.7% 

US 

Initial claims 17 May 

323k . 

319k 

May 21 UK 

Apr M4* 

0.8% 

1.0% 

US 

State benefits 10 May 


2314k 

UK 

Apr M4~ 

11.4% 

11.2% 

Canada 

Mar fntl securities transactions 

C$1 2bn 

C$1.1 bn 

UK 

Apr M4 lending 

E5.6bn 

£4.Sbn 

Canada 

Apr Leadng indteatonsT 

0.9% 

0.9% 

US 

Mar Trade: goods and services 

-$10.5bn 

-SI 0.4 bn 

US 

Ml Week ended 12 May 

$4.0bn 

' -$6^bn 

US 

Mar Goods & Ser Exp bal of paymnts $73.5bn 

S73^bn 

US 

M2 Week ended 12 May 

$6.Qbn 

-SICMbn 

US 

Mar Goods & Sen- Imp bal of paymnts S84.0bn 

S83.9bn 

US 

M3 Week ended 12 May 

$10.71X1 

-SIAbn 

Canada 

Mar Merchandise exports 

0.9% 

0A% 

Fri Japan 

Mar Coincident index 


7S.0% ' 

Canada 

Mar Merchandise tmportsT 

0.7% 

-0.3% 

May 23 Japan 

Mar Leading cflfferentiai index 


444% 

Canada 

Mar Merchandise trade surplus 

S23bn 

S2-2bn 

During the week... 




. . Canada 

Mar Retail satest 

0.9% 

1.1% 

Germany 

May Bavaria coet of Dvirrg~ 


1.1% 

US 

Apr Export price Index 


Unch 

Germany 

Apr Private lending 6mths anriuafised 

8.3* 

-8.3% 

US 

Apr Import price index 


-1.4% 

Japan 

May Trade bal - 1st ten days rtotf 


. -Y253bn 

US 

Apr Treasury budget 

$95.0bn 

-S21.3bn 

Japan 

Apr Supermarket sales” 


84% 

Mexico 

Mar Retail safes” 

0.70% 

-3.4% 

Germany 

Apr Producer price Index* 

0.1% 

0JJ% 

NthJands 

Apr Unemployment rate 

&1% 

6.2% 

Germany 

Apr producer price index" 

0.7% . 

0.7% 

Thurs Astrtia 

Q1 AWOTE (wages) final 

0.8% 

12 % 

'month on month, “year on year, *”qrtron qrtr. taessorialy ar^urtod 

Stefetfcs, Standard & ftxrt MM& 


ACROSS 

1 Weather forecaster to ring 
me in traffic (9) 

6 Carry flat ball away (5) 

9 Insult girls returning 
around noon (5) 

10 Fragrance of elder once 
replanted (9) 

21 Restored rest in date order 
( 10 ) 

12 Gateshead supporter's first 
game (4) 

14 Check cycle bearing for ex- 
serviceman (7) 

15 Bung salesman a lot to 
come back (7) 

17 Found local man (50) miss- 
ing (7) 

19 Mother leaves Mary behind 
bar, returning to spree (7) 

20 Record books, good in two 
ways (4) 

22 First clever alternative for 
a level crossing? (10) 

25 Amusing or eccentric fool 
(9) 

26 At back it has cold storage 
space (5) 

27 It happens she was first 
sent 50% <5) 

28 Houses foreign car before a 
riot breaks out (9) 


DOWN 

1 In Aqaba servants are more 
contemptible (5) 

2 Sensible article is replaced 

(9) 

3 Publication by first-class JP 

(10) 

4 Ground containing royal 
coaches (7) 

5 Engineers go on deck, 
which is correct (7) 

6 Quickly eat tea, first to 
throw up! (4) 

7 Shot of Victor, topless (5) 

8 Trainee butcher rang Grey 
about cap (9) 

18 Wen-informed artists’ soci- 
ety tn nunnery (10) 

14 Greeting card loaned, in 
vain, to sweetheart (9) 

16 Material obtained from 
Interpol yesterday (9) 

18 Delia's worried about 
heartless mum’s predica- 
ment (7) 

19 Vicar dies after dressing’s 
changed (7) 

21 Colour of money, for exam- 
ple, is brought up (5) 

23 Force about 101 articles 
undo* dashboard (5) 

24 Grab it when Jack goes, 
showing courage (4) 



MONDAY PRIZE CROSSWORD 

No.9,378 Set by GRIFFIN 

Six bottles of Davys Celebration Champagne far the first correct solu- 
tion opened and three runner-up prices of £40 Davys food and wine 
vouchers redeemable in person or by post These prizes are available 
only to winners living in England. Scotland and Wales. Winners with 
overseas addresses will receive a set of silver-plated place name bases 
and cards. Solutions by Thursday May 29, marked Monday Crossword 
9,37b on the envelope, to the Financial Times, l Southwark Bridge, 
London SBl 9HL. Solution on Monday June 2. Please allow 28 days for 
delivery of prizes. 

Name , 

Address — , 


Solution 9,366 


WINNERS 9.366: Mrs CJM. Hibberd, Woodhall Spa, Lin- 
colnshire; AJP. Monk, Newport, Essex; Mr and Mrs I. 
Murray, Eastleigh, Hampshire; Ian D. Thomson, Clith- 
eroe, Lancashire 




rave wines and j&urnve 


MORSE 



Simple. 


Today, FT managers are on a mission • 
to srrrpfify computer systems. They 
need to reduce complexity on the 
desktop and consoidate the growvg 
number of servers h their companies. 

Why they are dong this, and how, is 
explained in an Executive Briefing 
Pubfeted by Morse cafed Tiextole 
Server Consofdabon’. 

Cal us fora free ropy. 


tySim 


Morse Computers 

^800 22 88 88 ^ 
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